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EDITORIAL 


As We See lit 


The fact that of late weeks gold is again leav- 
ing our coffers for those of foreign countries has 
begun to eause comment and, in some quarters, 
surprise and apprehension. There had been a 
popular impression that the unusual rate of gold 


loss during the year 1958 was a product of the 
recession and recession-born fear that a-severe 
depression was in the making in this country. 
The circumstance that the outflow of gold tapered 
off as general business revived in this country 
appeared for a time to confirm some such theory 
—although, of course, another factor in the situa- 
tion, abnormally low interest rates, tended to 
disappear at about the same time. The more 
recent outflow may or may not have a one-time, 
non-recurring exp tion as some observers be- 
lieve, but it should call attention in a forceful 
manner te the truth that the underlying cause of 
the 1958 outflow is still with us. 


That cause is a sharp shrinkage in our exports 
for which we are paid (that is, excluding those 





| which are a part of our give-away programs) and 


a simultaneous refusal of imports for which we 
must pay. The figures are familiar enough. Our 
total exports of goods and services dropped in 
1958 to $25.6 billion from $28.9 billion the year 
before. In both years imports totaled approxi- 
mately $20.7 billion. Taus in 1958 our balance 


\}in terms of total goods and services was down to 


less than $4.9 billion as against $8.2 billion in 
the year before. But this is not the whole story. 
In point of fact, and taken as it stands, it is a 
most misleading account of what actually hap- 
pened. Included in the figures of exports in 1957 
is a sum of over $2.4 billion consisting of net 


Continued on page 23 
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It Would Be Tragic to Keep 
Inept Financial Husbandry 


i By C. CANBY BALDERSON* 


Vice Chairman, Board of Governors of the 
Federal Reserve System, Washington, D. C. 


A revealing insight into Federal Reserve’s concern about 
inflationary prospects during a time of general excess 
capacity and reservoir of unemployed is made by Mr. 
Balderston. Blaming debt—consumer, business, local, 
state and Federal—in a Devil’s Brew recipe of trouble, 


which also contains unemployment and advancing prices, 
the Governor shows that since May, 1958, industrial 


prices are up 2% and are now about 112% over previous 

record high. Mr. Balderston indicates criteria governing 

Federal Reserve decisions; queries whether present in- 

ventory accumulation rate is sustainable and whether 

past price and wage decisions are flexible enough; and 

cites record to show growth with price decline or price 
stability is compatible. 


The cyclical contraction that ended in April of last 
year was one of the shortest on record. It has been 
followed by a recovery of classic pat- 
tern that has now pushed most of the 
business indicators through their 
previous ceilings, Personal income 
in constant dollars has gone 212% 
beyond its pre-recession high. Real 
gross national product and industrial 
production have achieved new rec- 
ords. The trough from which we 
emerged followed a giant wave of 
consumer buying capped by plant 
expansion, Over-capacity and ex- 
cessive inventories led inexorably 
to painful correction in the form of 
recession, with its worries, losses 
and tribulations. 

It is now time to take stock of 
the residual difficulties that still face 
Three major problems may be summarized in three 


Continued on page 36 
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SECURITIES NOW IN REGISTRATION — Underwriters, dealers and investors in corporate 
securities are afforded a complete picture of issues now registered with the SEC and poten- 
tial undertakings in our “Securities in Registration” Section, starting on page 38. 
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_ during first quarter discloses considerable 


Some Sail-Trimming 
By the Fands 


By A. ‘WILFRED MAY 
Analysis of investment companies’ portfolio operations 
shifting 


Hi 


common stocks to cash. and: governments. This 
was largely concentrated. in the balanced funds. 
favorite issue was Ford,. fellewed by .Monsanto 
Philips’ Lamp;. with Standard Oil of New 
most widely sold. Industry..groups. 

included motors, chemicals, glass, : 

insurance, ma -industrial coppers, mat- 
ural gas, utilities, rails, textile and tobacco. Selling eut- 
weighed buying in bank, finance company, and drug issues 


[Tables appearing on pages 28 and 33 show Fund’s 

comparative investment positions; total common stock 

and other securities transactions; and individual com- 
mon stock transactions by industry groups.) 


During the March quarter, while the 
continued its rise to all-time highs the expert fund 
Managers as a group switched ‘to caution. In contrast 
to the aging nee th —— of sails be wry 
gaged in by an increasing num of funds,. 
these still remained in the minority. 

This trend was concentrated in the balanced funds of 
which 14 were net sellers of portfolio common stocks, 
against 13 net buyers, with four standoffs; compared to 
the previous quarter’s record of 16 net nine 
sellers and six standoffs. In contrast to this to 
defensiveness by the balanced funds, the open-end stock 
funds exhibited increased bullishness with 35 net buy- 
ers of equities, four sellers, with two standoffs; com- 
pared with only 30 net buyers, seven sellers and two 
standoffs during the preceding quarter. In the case of 
the closed-ends the number of net sellers increased from 
four to six funds. 

The abatement of overal] bullishness is clearly evi- 
denced in the aggregate dollar value of stocks bought 
and sold. Purchases by all funds under our review 


Continued on page 26 
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The Security I Like Best 
A continuous forum in which, each week, a different group of experts 
fm the investment and advisory field from all sections of the country 
participate and give their reasons for favoring a particular security. 


(The articles contained in this forum are not intended to be, nor 
are they te be regarded, as an offer to sell the securities discussed.) 


RICHARD R. FIELDS 
Security Analyst 
Jesup & Lamont, New York City 
Member: New York Stock Exchange 
and American Stock Exchange 


Carlisle Corporation 


The common stock of this com- 
pany, currently quoted around 20 
over-the-counter, represents one 
of the most interesting ways to 
participate in 
the “romance” 
of electronics 
and instru- 
mentation. 
Whereas well 
known instru- 
mentation 
company equi- 
ties sellat 
earnings mul- 
tiples of 20 
times or bet- 
ter, Carlisle is 
currently 
priced at about 
10 times 1958 
earnings and 
8 times prospective 1959 profits. 


During the past five years the 
company’s sales have had the fol- 
lowing annual sequence: $11.8 
million in 1954, $15.4 million in 
1955, $18 million in 1956, $19.4 
million in 1957, and $14.8 million 
in 1958. In the same period per 
share earnings were 79¢, $1.07, 
$1.60, $1.78 and $1.91, respectively. 
There are 549,841 common shares 
outstanding. The decline in 1958 
sales was due partly to the com- 
pany’s disposal of a division man- 
ufacturing specialized heavy duty 
trucks and trailers. This line of 
products was high in sales but 
contributed only nominal profits. 
For 1959, sales should exceed 
$22 million and earnings could be 
projected in the $2.30-$2.60 per 
share range. 


Despite the superior earnings 
record of Carlisle, its common 
stock sold around 14 as recently 
as last November. I believe the 
two deterrents to a better invest- 
ment valuation, at that time, may 
have been lack of investor aware- 
ness of the changes within the 
company and the assumed im- 
portance of automotive tire tubes 
in Carlisle’s operations. The an- 
ticipated loss of inner-tube busi- 
ness to tubeless tires did not ma- 
terialize as far as Carlisle was 
concerned. Several important 
changes in the company since 1957 
should result both in substantial 
further growth of earnings as well 
as in a higher investment valua- 
iion. 

Early in 1959 Carlisle acquired 
a business called Tensolite Insu- 
lated Wire Co. This company, 
with plants in Tarrytown, N. Y., 
is a leading manufacturer of high- 
temperature miniature wire and 
cable used principally in various 
instrumentation and electronic ap- 
plications such as servo systems, 
business machines, control and 
communications equipment, air- 
craft wiring systems and the like. 
Tensolite was among the first 
companies to solve the techno- 
logical problems connected with 
the commercigl use of DuPont's 
Teflon (Tetrafluoroethylene resin ) 
as a coating for miniature wire. 
Teflon’s heat-resistant properties 
make it ideal in wire coatings for 
miniaturized instrumentation 
where precise performance under 
taxing conditions is a necessity. 

Tensolite is one ot the three 
major companies working with 
Teflon, the other two being pri- 
vately held. Its sales last year 
were approximately ‘$3 million 
and could reach $5 million in 1959. 
Plant space was doubled in 1958 


Kichard R. Fiei:as 


‘and should be adequate to handle 


the immediate growth 


in sales 





volume. Because of Teflon’s -ex-: 


traordinary heat resistance and 
dyelectric qualities, Tensolite’s 


products are premium priced and ° 


are believed to yield profits close 
to 10% net after taxes before 
charge-offs on certain deferred 
items. Thus Tensolite’s contribu- 
tion to 1959 earnings may _be 
around 90¢ per share (before 
special items which could reduce 
reported net by 25¢-40¢ per share). 
Reflecting the rapid growth and 
instrumentation end-use of the 
Tensolite division we believe such 
earnings deserve a capitalization 
multiple of 15-20. In other words, 
the current market. price of 20 
may be warranted on Tensolite 
earnings alone. The investor is, in 
effect, getting a rubber products 
business, grossing some $18. mil- 
lion and earning around $1.80 per 
share annually, “for free.” 

In rubber products, the largest 
part of gross ($12 million) is gen- 
erated by the Carlisle, Pa. com- 
plex of plants. They manufacture 
inner tubes, bicycle tires, irriga- 
tion hose and similar items. Car- 
lisle is one of the leading bicycle 
tire manufacturers in the country. 
As for automotive inner tubes, the 
ascendance of tubeless tires has 
not hurt the company principally 
because several of the leading tire 
manufacturers have abandoned 
manufacturing of inner tubes thus 
permitting Carlisle to have a 
larger piece of a shrinking pie. 
Carlisle’s inner tube volume has, 
in fact, increased. In general, the 
Carlisle division constitutes a solid 


“bread - and - butter” business. 


which, while it is unlikely to grow 
substantially, offers satisfactory 
profits. 


The Stoner division in-Anaheim, 
Calif., is a relatively small divi- 
sion manufacturing silicone modi- 
fied rubber products for aircraft 
and oil. field customers. Even 
though Stoner’s volume is cur- 
rently only about $1 million the 
division is very active in research 
and has interesting long range 
prospects. The third division in 
rubber and allied products is 
Geauga, with plants in Ohio, gen- 
erating annual sales of around 
$5 million. Geauga was acquired 
in 1958. It manufactures molded 
or extruded rubber and_plastie 
products primarily for household 
appliances. Both the Stoner and 
the Geauga business have above- 
ca prospects for expanding 
sales 


The latest available balance 
sheet for Carlisle Corp. (12-31-58) 
shows a strong financial position 
with cash alone ($3.6 million) 
exceeding all current liabilities 
($2.5 million). Long term debt 
of $1.6 million was modest com- 
pared to net working capital of 
$4.3 million and net worth of $5.9 
million. Carlisle’s recent acquisi- 
tions were financed with cash or 
borrowings, without dilution of 
common equity. The company’s 
available credit or cash is suffi- 
cient to meet any foreseeable ex- 
pansion needs and no equity 
financing is anticipated during 
the intermediate future. Dividends 
were recently raised to an 80¢ 
annual rate and may be increased 
further as the expected increases 
in earnings materialize. 

Carlisle’s management. is best 
judged by the operating results 
of the last five years. In this 
period, sales and earnings more 
than doubled; an operating divi- 
sion in heavy equipment (Dart 
trucks) showing limited profits 
was sold; another division (Dover 
Corporation) was spun off to 
Carlisle stockholders on a 1-for-4 
basis and now is priced around 23 
on the N. Y. S. E.; an interest- 


ing rubber - and - plastic business~ 
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Carlisle Corporation—Richard R. 
Fields, Security Analyst, Jesup 
& Lamont, New York City 
(Page 2) 


Technograph Printed Electronics, 
_Ine.—T. Reid Rankin, of R. M. 
~ Hornor’ & Co., New York City. 
(Page 2) " 





(Geauga).and a highly promising 
instrumentation-wire business 
(Tensolite) were acquired for 
cash; the last mentioned agqquisi- 
tion increases per share earnings 


‘potential by about 40% and pro- 


vides the company with important 
diversification. 

In today’s markets there are 
relatively few worth-while in- 


vestments which trade at earnings-. 


multiples of 10 or less. They ap- 
pear particularly scarce among 
companies manufacturing products 
with an instrumentation end-use. 
Carlisle Corp. common stock, sell- 
ing at 8 times prospective 1959 
earnings ($2.30-$2.60 per share) 
and yielding 4% on current divi- 
dends, appears to offer highly 
interesting appreciation potential 
and is. therefore the _ security 
I like best. 


T. REID RANKIN 
R. M. Horner & Co.. New York 


Technograph Printed Electronics Inc. 


In the first 10 years, the most 
outstanding change in the Elec- 
tronics Field: has been the intro- 
duction of Printed Circuits. Un- 
known 10 
years ago, 
today printed 
circuits are 
used in the 
vast majority 
of electronic 
assemblies. 
The use of 
Printed 
circuits, rather 


than costly 
hand wiring, 
is preferred 


for two ob- 
vious reasons: 
(1) lower 
production 
eosts.and (2) rigidity and relia- 


T: Reid Rankin 


-bility of the circvit. The uses for 


printed circuits and printed com- 
ponents are still growing. 


The development, or rather the 
discovery, that the time-consum- 
ing and costly hand wiring and 
soldering could be done by the 
simple means of photographing 
on a copper clad laminate, a 
schematic drawing and then etch- 
ing the photograph, resulted in 
low cost, simple and _ foolproof 
circuits. 

Printed circuits were not used 
at all until after World War II. 
Their production in 1951 was 
valued at only $100,000. This year, 
some $40,000,000 worth of printed 
circuits are expected to go into 
television sets, electronic com- 
puters and other electrical prod- 
ucts for industry and missiles. 


This corporation, virtually un- 
known to the General Public, 
today controls the basic Patents 
that have made etched printed 
circuits possible. Its stock is avail- 
able at a price so low as to make 
the stock an outstanding specula- 
tion based solely on a Patent Suit. 
The. potential value in the stock 
is based upon tne upholding of 
the Patent by the courts. 

Dr. Paul Eisler, noted Austrian- 
born physicist, while in the em- 
ploy of the National Research 
Development Co. (affiliated with 
the British Government) -made 
the discovery and received the 
basic patents from the British 
patent office. Patents were then 
granted by the United States 
Patent. Office and Technograph 


Continued on page 47 
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- world markets. If the steel indus- 
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Opportunities 


Across the Ocean 
By ALAN C. POOLE* 


Bieubidh Con_ultant and Steck Market Analyst 
Hemphill, Noyes & Ce., New York City - 
President, As.ociation of Customers’ Brokers 


Security analyst, recently returned from first hand appraisal- 
prespects, 


~ trip of European investment 


briefly reviews overall. 


eee ee on ae eee 


-securities he believes are most attractive. 


greater opportunity for capital growth: in “3 
_U. S. A.; and industriousness of the Dutch. States future of - 


dinner thew 


Ramage Ses 40 2-grent extant invent handy today: 


The occasion of our trip to Eu- 
rope Was a momentous one, as it in 
was the first time that.a group 
of Wall Street investment analysts 
“had gone to- 
gether for the .. 
Purpose of. 
studying con- 
ditions .ebroad 
from the in- - 
vestor’s -point — 
of view. From 
our trip we. 
hoped to gain 
a background 
of conditions 
that would 
enable us to 
advise people 
more inteiil- 
gently on the 
purchase of 
European securities for 
ment. 

Our first stop was in England 
and in this country a unique sit- 
uation exists. At present the Con- 
servative Party is in power but 
before next spring, it is obligated 
to call for a general election. 
However, it has the advantage of 
“being able to call for that election 
at whatever time within this pe- 
riod is so desires. I should ex- 
plain that the primary signifi- 
cance of this election is that it 


C. Poole 


Alan 


invest- 


~has a great bearing on the future 


nationalization of industry in the 
United Kingdom. For example, 
the Labor Party is committed to 
the nationalization of the steel in- 
dustry. Today British stee] stocks 
offer perhaps the most attractive 
statistical values available’ in 


try were nationalized, however, 
shareholders would probably re- 
ceive lower prices than they 
would pay for these stocks today 
in the open market. Therefore, 
an analysis of the British political 
situation is of. prime importance. 
While we were in England the 
Budget was announced. This is 
an extremely important event to 
the British people because taxes 
are. determined in accordance 
with the Budget and these new 
taxes go into effect the day after 
the announcement. As the Brit- 
ish have been considerably more 
successful balancing their budget 
than we have, tax reductions were 
in order, primarily sales taxes on 


many consumer durable goods. It 
is hoped that this will consider- 
ably improve economic conditions 
over the next few months by cre- 





*An address by Mr. Poole before the 
Federation of Women’s Shareholders in 
American Business, Inc., New York City, 
May 2, 1959. 





ating a wave of consumer 

ing.. This in turn it is hopéd will 
reduce unemployment ;.(now ..at 
less than 3% of the total working 
force compared to 7% ‘tn this 
country ). 


pence a quart. I was told that the 
following day there would» be 


great joy among the : working 


classes as they could ‘go into their 
pubs and buy beer cheaper. One 
thing the budget failed to do, 
however, was to provide’ for 
gieater old age pensions to off- 
set the higher cost of living and 
it is the feeling of many Britishers 
that unless some sort of legislation 
along these lines is enacted: it 
may prove to be a severe stumb- 
ling block for the Conservatives 
in the election. 

From talking to several people 
I have come to the conclusion that 
the outcome of the elections. is 
about 50-50 for either side at this 
time, that the elections will prob- 
ably’ be held in the ‘fall and that 
a Conservative victory depends 
largely on improved industrial ac- 
tivity, lower unemployment and 
some old age pension legislation. 
These trends should be watched 
closelv because in the event of a 
favorable outcome it is my feel- 


ing that the British steel stocks: 


could appreciate sharply. -At the 
present time all phases of. the 
British economy appear to.be im- 
proving, although many indus- 
trialists are still talking in terms 
of a light recession. 


Not Impressed by ‘France 


In France I was less, impressed. | 


It is very difficult to get any re- 
liable information from . the 
French corporations. Furthermore, 
in spite of the strength of De 
Gaulle’s leadership there is- a 
great deal of politica)’ instability. 
The Algerian war is unpopular 
and unless this is resolved there 
is always a chance that De Gauile 
will lose his leadership, an. event 
which French businessmen fear 
in vew of the fact that strong 
leadership appears to be vitally 
necessary. It is the feeling that 
if De Gaulle is uprooted that an- 
other period of political chaos 
will ensue and this could. have 
repercussions on the over-all eco- 
nomic picture. The weakness of 
the French currency is stil] an- 
other factor that makes me rela- 
tively unenthusiastic ‘about this 
country as a field for investment. 


In Italy I see much more prom- 


To understand fully the 


Continued on page 24 
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One political sop’ was ~ 
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tax on-beer was reduced ‘by -two 
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vesting Picture Today Is 
Not All Unalloyed Brightness 


By G. KEITH FUNSTON* 


President, New York Stock Exchange 
New York City 


In underscoring disquieting signs in the current market, Mr. 
Funston points out what the N.Y.S.E. has done and plans to 
do regarding disclosure and advice to investors, and what it 
cannot do for those who choose to remain uninformed or care- 
less. The former Trinity College President stresses dissimilarity 
between today’s market and the 1920s; explains why “the 


investing picture today is not 


one of unalloyed brightness”; 


announces near completion of new census of shareholders; 
and asks the government to lead the fight against inflation, and 
 c¥eate a tax structure that does not penalize investment. 


The astonishing growth of our 
corporate enterprises in recent 
years been accompanied by 
a development that is equally re- 
markable but 
much less un- 
derstood. It is 
the mush- 
rooming of 
shareowner- 
ship to an ex- 
tent that has 
prompted at 
least three 
phenomena. 

First, U. S. 
enterprise has 
emerged with 
a new set of 
owners— 
America’s 
middle-in- 
come millions. Largely as a result 
of this it has emerged, also, with 
a new name—“People’s Capital- 
ism.” In increasing numbers, peo- 
ple from every occupation and 
income group have become the 
direct owners of the country’s in- 
dustrial might. Finally, we have 
emerged with what are, ostensi- 
bly, a new set of problems—posed 
by critics who are often well- 
meaning. “These critics wonder, 
for example, whether the broad 
mass wf people can really be en- 
trusted avith the responsibilities 
of ownership? Can they handle 
the complexities of investing on a 
sound %asis? Can they make 
proper wse of that mechanism 
calied the marketplace? 

The.Stock Exchange, let me say, 
is no stranger to these questions. 
In one form or another they are 
as old as the nation’s history. They 
were raised once about the right 
to vote ... about the the right 
to worship . . . about the right to 
receive an education. And the 
Exchange's reply to these ques- 
tions, in the context of today’s 
economy, is firm and unhesitating. 


Certainly the American people 
*An address by Mr. Funston before the 


Denver, Colo., Chamber of Commerce, 
April 24, 1959. 





G. Keith Funston 


can handle the responsibilities and 
risks of ownership. More than 
that, the really unique thing 
about our economy is the wonder- 
ful opportunity open for the broad 


» mass of people to take advantage 


of those responsibilities. In short, 
the Exchange believes that the 


', trend towards ownership must be 
encouraged among all those able 
f and willing to take the sensible 
a risks of investing. To doubt that 


people can handle these risks, is 
to doubt that they can handle any 


other part of their heritage. 


At the same time, I would rec- 
ognize that concern over the pub- 
lic’s participation in the stock 
market is being voiced with. in- 
creasing frequency these days. 
And I would endorse the view 
that when the heads of 23 million 
American households discuss the 
market each week ... and when 
the market news moves regularly 
from the inside to the front pages, 
it is time to take a realistic look 
at what is occurring to shareown- 
ership in America. And it is time, 
also, to explore some of the prob- 
lems inherent in the changes that 
are underway. 


Discusses Public Educational 
Program 


First, however, let me mention 
a page out of recent history. 


Early in the 1950’s the Stock 
Exchange launched a broad edu- 
cational program. It was designed 
to spell out, with painstaking care, 
the opportunities, the risks and 
the rewards that go with invest- 
ing. By the standards of other 
industries our program was mod- 
est indeed. But for our own com- 
munity it was a significant depar- 
ture. And in the perspective of 
the years our program has al- 
ready done a great deal to change 
the face of American capitalism. 
In the years to come we hope our 
efforts will contribute a great deal 
more. 


Three factors motivated the Ex- ; 


change’s program. First, the pent- 
up demands of a war-time econ- 
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omy, and the needs of an 
expanding population called for 
staggering amounts of corporate 
growth money. It took no unusual 
vision to see that many of the dol- 
lars required could best come from 
one place—the bulk of the Amer- 
ican people who were moving up 
in income, and up in living stand- 
ards. 

Second, we had the absolute 
conviction that the average man 
had much to gain from a sound 
program of investments that in- 
«luded stocks along with govern- 
ment and corporate bonds, and 
cash savings. We were much im- 
pressed, for example, with re- 
search that illuminated our “tar- 
get” areas—research that showed 
some 215 million nonshareowning 
families earning $10,000 per year 
or more; followed by 4.2 million 
nonshareowing families in the 
$7,500 to $10,000 bracket; and then 
a broader base of 16.3 million non- 
shareowing families with incomes 
of $5,000 to $7,000. 

Finally, in terms of the Ex- 
change Community, we recognized 
that as a national institution we 
could only thrive so long as we 
were able to attract and assist a 
mass of people who needed our 
services. This meant, in turn, pro- 
viding a market broad and liquid 
enough to meet the needs of every 
investor. 

The concept of a liquid market, 
I might add, is no play on words. 
The man in Denver who expects 
to sell a share of his stock at about 
$40,-and finds his market order 
has been executed at $35, is not 
going to be much impressed with 
the market’s liquidity. But, when 
his order is executed at the price 
he expected—or within 121% cents 
of the last sale—then he has ac- 
quired substantial confidence in 
the market’s orderliness. Well, 
our studies last year show that 
82% of all round lot transactions 
on the Exchange were executed 
either at variations of 12% cents 
a share from the previous sale— 
or at no change at all. 

This kind of a market never 
just happens by chance. It is 
achieved only by planning and 
hard work, by bringing literally 
millions of people—not just thous- 
ands—to the market, by serving 
them weli, and by demonstrating 
each day that the market itself is 
fair, orderly and open. 

When our educational program 
began, the first thing we did was 
attempt to strip away the mystery 
that for too long had surrounded 
the investment process. Through 
every medium within our budget 
we set out to make the language 
of investing commonplace. In ad- 
vertising, films and million of 
pieces of literature, we spelled out 
the prerequisities that should 
guide the investor. They have be- 
come a litany with us: have a 
steady income and cash savings 
before entering the market; un- 
derstand and tailor the risks to 
what you can afford; determine 
your objectives in terms of the 
Exchange’s wide list of stocks and 
bonds; concentrate on the long- 
term; get the facts; and seek ad- 
vice from reputable brokers, such 
as Member Firms of the New York 
Stock Exchange. 


War Against Fraud 


As a corollary to this we have 
pressed our continuing war against 
the tipsters, phony promoters and 
get-rich-quick artists. 

On other fronts, the “rights of 
shareowners” were hammered 
home and the Exchange Commu- 
nity moved to strengthen those 
rights. The requirements for a 
company to be listed on the Ex- 
change were raised—and so were 
the criteria for remaining listed. 

Today, every Exchange - listed 
company furnishes periodic re- 
ports to shareowners; every listed 
common share carries the right 
to vote—and every listed com- 
pany is expected to facilitate that 
right by sending out proxies. Just 
last month, for example, our 
Board of Governors decided that 
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The May issue of the First National Bank of Boston “New 
England Letter” contains the following observations on the busi- 
ness situation: 


“The recovery pace has been strong and broad, based upon 
first quarter data on output, construction, income, and trade, and 
this trend has carried well into the second quarter. The swiftness 
of the upward movement, accompanied by widespread inventory 
accumulztion and sharply higher business profits, has carried us 
to a new high in many economic measures, removing most of 
the doubts that we have now passed to the early stages of a new 
boom. While business and consumers alike are generally optimistic 
about the outlook, and rightly so, it should be recognized that we 
are clearly at a level of activity where we become increasingly 
vulnerable to a testing period. This might arise from any unex- 
pected change or emergency, such as prolonged and widespread 
labor troubles, a marked reversal in security prices, or some new 
international crisis. 

“Gross national product, most comprehensive measure of the 
nation’s output of goods and services, achieved a new peak, with 
the first quarter annual rate estimated at $465 billion. This repre- 
sented a gain of $12 billion or about 3% over the preceding 
quarter, and of $38 billion or 9% over the like quarter of 1958. 
The gains on a constant dollar basis were roughly one-fifth less, 
as prices have moved only moderately higher. 

“Among the three major spending sectors, personal <onsump- 
tion at a record annual rate of $300 billion accounted for about 
one-third of the increzse over both the preceding and comparable 
1958 quarters, with durable goods making the best relative showing. 
The shift from inventory liquidation to accumulation likewise 
contributed roughly one-third to the over-ail increase in spending. 
Government purchases of goods and services were nearing the 
$100 billion mark, with state and loca) units accounting for a 
substantial part of the gain. Residential construction and purchases 
of producers’ durable equipment also added moderately ‘to total 
spending. Net exports of goods and services, continuing the marked 
decline of the past two years, in the first quarter showed a nega- 
tive, or net import, balance—the first since the third quarter 
of 1953.” 


Nationwide Bank Clearings Up 1.7% From 1958 Week 


Bank clearings this week will show an increase compared 
with a year ago. Preliminary digures compiled by us based upon 
telegraphic advices from the chief cities of the country, indicate 
that for the week ended Saturday, May 2, clearings for all cities 
of the United States for which it is possible to obtain weckly 
clearings will be 1.7% abeve those of the corresponding week last 
year. Our preliminary totals stand at $26,239,138,822 against $25,- 
798,386,876 for the same week in 1958. Our comparative summary 
fer the principal money centers was as follows: 








Week Ended May 2— 1959 1958 % 
ek a ae eat $13,684,546,685 $14,761,084;674 — 7.3 
CH eas - eo ccse cee 1,247,874,739 1,159,900,030 + 7.6 
Philadelphia --~._-..-~~-- 1,638,000,000 1,070000,000 +15.7 
a Rp a ' $10,444,380 696,821,342 +163 


Only a “Miracle” Seen Preventing Steel ‘Strike 


Steel mills are set to meet fire with fire should-steel labor 
try divide-and-conquer tactics in its battle for a “substantial” wage 
inerease, according to “The Iron Age,” national metalworking 
weekly. 

~ Aa Age” said there has been speculation that if steel 
contract talks currently in progress break down, union leaders 
might strike some companies and let others work. The struck 
companies thus would be under greater. pressure to settle with 
the union. 

Another reason why the union might try this strategy is that 
if companies not struck by the union shut down anyway, the 
union could claim a lockout and its members would be eligible 
for unemployment compensation. 

But if the union makes any such move, said “Iron Age,” the 
companies have an answer: a mutual assistance proposal. Provision 
las been made to put into operaticn something similar to the 
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And the U.S. Economy 


By JOHN J. 


McCLOY* 


Chairman, Chase Manhattan Bank, New York City 


We have heard much of the rise 
of Soviet power. We are now 
beginning to hear also of the rise 
of Chinese power. Both these 
developments 
have been un- 
duly long in 
coming: But 
another post- _ 
war develop-— ; 
ment quite ~ 
comparable 
with the com-° 
bination of ~ 
these - forces, ~ 
if not: even~ 
more _ signifi- . 
cant,isthe — 
growth of>- 
European: 
power through 
this trend to- 
ward integration. 

Here we have a area of some- 
where between 150 and 200 mil- 
lion people, over a million square 
miles and the center of most of the 
world’s technical and managerial 
skills, not to mention its role as 
the great repository of Western 
culture and art. A force in itself 
which, when integrated, is of such 
dimension and potential strength 
that continued insistence upon the 
weakness of Europe in relation to 
the strength of Russia, China or 
the Unite? States, is rapidly be- 
coming quite artificial. 

Here is a force with such 
power, moral and material, that it 
need not bow to any accumulation 
of strength from any quarter of 
the globe. To speak of its function 
in the defense of the free world 
as no more than a trip wire, as 
some of our strategists have called 
it, is to me one of the most fantas- 
tic concepts which I have ever 
heard in connection with defense 
matters—and I have heard of a 
good many in the course of my 
experience. And at the core of 





John J. McCloy 


| this new strength is the new rela- 


tionship which is developing be- 
tween France and Germany. Both 


*An address by Mr. McCloy before the 
German Ameri-a erce, 
Inc.,; New Yorks City, April 27, 1959. 


East and West are stirred by this 
new phenomenon, but without it, 
Europe would be incapable of in- 
tegration and would remain an 
anachronistic example of divided 
peo and nations as out of date 
as the old city states. When this 
combined strength and cultural 
leadership is meshed in with the 


‘strength and the moral power of 


the western Atlantic nations, 


‘there need be no fear, as I have 


said, of an imposed will from any 
quarter of the globe. On the con- 
trary, with such strength of re- 
sources, we possess a full guaranty 


-of both our liberties and our 


peace. 


The days of desirable division 
on. the European Continent, so 
long the object of astute diplo- 
macy, have passed. New and 
broader forces are working. 
Newer concepts are demanded. 
Much of this has deep political 
implication, but at the heart of it 
are economic and business impli- 
cations which throw a challenge 
to the commercial interests of 
Europe such as they have rarely 
faced in their long history. No- 
where does this challenge present 
itself more prominently than to 
the German businessman. Cen- 
trally located, the products of 
great industry and skill emanate 
from German industry, and the 
German businessmen are perhaps 
above all others in a_ position 
where they now have the respon- 
sibility of developing wisdom both 
in political and economic fields. 


I doubt whether ever before in 
Europe there has been such a de- 
mand or such a need for business 
statesmanship. Old animosities 
have to be submerged, Goodness 
knows, we have done enough to 
each other to generate antago- 
nisms and resentments that could 
last forever if we only allowed 
ourselves to dwell upon them. But 
if we cannot and should not en- 
tirely forget the past, we cannot 
now certainly afford to bear re- 
sentments based only on memo- 
ries. I refer to one other thought 
and that is the great need—while 
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-we.are in the process of putting 


together this. great force which 
the new rope represents—that 
business as well as political states- 


manship. should see to it that we 
avoid the creation of any new 
economic antagonisms. It will do 
us no good and the world no good, 
if we merely create within the 
Western world two or perhaps 
three economic areas with all the 
politicalisms, which could so 


readily flow from them, if we did 


that. Somehow some way must 
be found to achieve not the par- 
tail, but the full strength of the 
Free World. 


Dulles and Adenauer 


The solution is not simple but 
I believe that the solution is one 
which business statesmanship and 
political statesmanship can find 
the answer to. I refer to the sharp 
issues which are facing us in the 
near future. It is. unfortunate 
that at just this period we are 
compelled to rearrange. our. forces 
and our teams, so to speak, as we 
‘go forth to deal with these is- 
sues. The illness. of Mr. Dulles 
means that we shall have lost at 
this critical juncture, a man whose 
intellect, force and character have 
become almost a symbol of the 
firmness of the Free World and 
of the capacity to deal. with the 
maneuvers—whatever they may 
be—of the Communist offensive. 
But at the same time we find 
Chancellor Adenauer in the proc- 
ess of moving from his position 
where he has directed the day-to- 
day operations of German policy 
to the honored position of Presi- 
dent of the Federal German Re- 
public, where, no doubt, his influ- 
ence will continue to be felt, but 
where his responsibilities will, of 
course, be less direct. Yet I do 
not see any change in the direc- 
tion of American or German pol- 
icy resulting from either of these 
events. 


Secretary Herter I know long 
and well and his very selection 
together with the undisturbed 
continuity of those in the State 
Department, including Mr. Loy 
Henderson, who through the years 
have worked with Mr. Dulles and 
followed his leadership, is the best 
indication of the fact that the 
United States policy will be as 
steadfast as heretofore. Moreover, 
whoever will be the next Chan- 
cellor, I cannot believe that there 
will be any fundamental change 
in German policy. Knowing him 
fairly well, I am reminded of this 


Gregor sits, is the: 


Scottish adage: woecouar 
table. There may be son 
this on the German scene... 

, ' On Berlin — 

‘I probably should not say any- 
thing about Berlin at this rather 
delicate period perhaps for fear 
of being called an interloper, but 


I know some of the former de- 
fenders of that city and I spent 


some time there myself during 


periods of some tension and I feel 
that I should pay my respects to 
the spirit and determination of 
the people of that city. 


I visited Germany in the pe- 
riod between the wars on a num- 
ber of occasions and never had 
much regard for the City of Ber- 
lin. Somehow it seemed to me a_ 
rather large sprawling sort of a 
city with nothing of the architec- 
tural beauty of a number of cities 
in Europe, but after being. in Ber- 
lin in -that - beleaguered spot and. 
sensing in. these- periods of ten- 
sion something. of the mood of 
the people, I came. to feel, ‘with 


all due’ loyalty. to. my German | 


“Heimatstadt” - Frankfurt, that 
Berlin had a greater appeal than 
any.-of the German cities.. We 
always got:a good bit. of criticism 
down in the Zones, but.we could 
rarely do any wrong in Berlin and 
that was perhaps. one ofthe rea- 
sons why. I became so fond of 
that city. You could be quite 
critical of the Americans down 
around Frankfurt, but you didn’t 
get very far with it in Berlin. 
From somewhere out of the spirit 
of those people some new Lucius 
Clay will again strike the note, 
receive the response and take the 
action which will maintain not 
only the freedom of that city but 
the integrity of the whole Free 
World position. 


Decries Compromises on Berlin 


May I say one thing more about 
Berlin. I do wish that we would 
stop vieing with each other in 
public in coming forward with 
compromise solutions in regard 
to how we should act in respect 
to Berlin. No sooner had the 
Russians stated their maximum 
position than the top columnists, 
and a number of senators and 
others, including some interlop- 
ers, came forward with all man- 
ner of suggestions and sloganisms 
such as disengagement, getting off 
dead center, as contributions or 
supposed contributions to a proper 
settlement of the Berlin issue. 
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“federation such a 


What I miss, is a statement of 
our maximum. When the 
Soviets said - would oc 
West Berlin, it seems to me 
should have immediately. said we 
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in. which to replace the center, 
‘Burope is to remain fee : 
engagement acnimueane ae to 
roll around the mouth. but its not 
so pleasant when we call it by i 
true name, withdrawal. 


What disturbs me is that we 
strive to come forward with al- 
most every conceivable 
and suggest giving: it . 
before we ever reach the: 
tiating table. There are a num 
of things of course that we 


a 
a “Fe 


i 


if 


do at the table, but I don’t like 
the idea of ,giving every. inter- 
mediate. away. before we 


even sit down. This.is a 

which never commended. itself to 
me in dealing with the Russians, 
though I think it is the experi- 
ence of all those who have dealt 
with the Russians. 


U. S. Economy 


Now let me leave politics. I 
come back to. business. More 
particularly, I should say snr~e- 
thing about the economy of the 
United States. Bankers are airways 
supposed to say something about 
the economy and look wise in 
regard to economic future. I'll try 
to go through that pose here. One 
thing I would like to call. atten- 
tion to is one of the slogans 
that seems to have commended 
itself to our thinking in recent 
years, namely, that if the United 
States sneezes this induces pneu- 
monia in Europe. Well, this has 
now proven not to be the case. 
We have had our sneeze and I 
don’t see any fever in. Burope. 
Europe seems te have been very 


Continued on page 7 
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“Never Call the Cops’ 


By WILLIAM NADEN* . 

President, Esse Standard Oil Company, New York City 
Oil industrialist denies all low commercial consumer oil es 
originated with major oil companies; describes this perio asa 
temporarily painful but necessary free market situation; and 

that if petroleum demand continues to aoe 5% 
each year, capacity will soon be reached, iadastry 
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In are we have maaes Se. tie 
fronted Ww excess capadi S opposed’ a limitations: 
a@ number of years. In production,” "on imports. Tf, Tort he ‘time -being,. | 
there have been fmiatiy néw’ entries - it’ looks - like, we_haye lost. this* 
into the business; and many ‘hew ‘round — ‘remember. that we: have - 
foreign oil areas have™ beén receivedsupport for our side from 
0 up. -In_ transportation ‘many quarters. 
supertankérs have come on the The fight’s not over yet, by. any. 
seene; along with larger: truéks means. We must keep up the’ 
and more efficient tags - ‘afrd: ‘struggle — let our elected repre- 


‘products jes in. - Wi n know 
processes have been dévelobed * how ‘this: matter affects us—and 
especially in the ‘petroehemieal : ‘let ‘th 


Historically, sbiteaty viggrouely. ogee tpn J 


end of the business. - 
In marketing, there - has: a ei 
an intensification - of 


‘Know often. 


-Letame. pnt to: something we 


and suggests segments of the industry join ranks to forestall 
public intervention methods of settling industry's internal diffi- 
culties. Sees no point in caffing in the cops as the answer fo 


as new markets have beerr’ point all ‘favor—profits. -Unfortunately, 


-by everyone. The growth, of the’ the:pictare is not too favorable— 


private brand ehains has--been-a+ tor rising: costs: 
change cz great significanee’ to : petition are re oe eg oe all branches 


and hitter com: bid 


The 
good business—for ali of u 
seems to be especially good. h 
ever, if you are in the jobber 
distributing 
en'd of the 
business. I 
know many) 
men who have 
left oil com- 
Panies to be- 
come inde- 
pendent job- 
bers. Some 
have done 
well. Others 
have done 
wery well. 
None have 
starved to 
death. But I 
seldom hear 
of jobbers scrambling to come to 
work for any of the majors! 


This year the oil-industry com- 
pletes its first 100 years. I have 
been in it for the past 32. They 
have been exciting years—years 
of growth, technological change, 
and ever-increasing demand. 


William Naden 


Today,’ our industry is the 
fourth largest in the United 
States. Only agriculture, trans- 


rtation, and the public utilities 
ve a lead on us. 


Our estimated investment is 
about $48 billion—and the oil 
industry provides work for over 
@ million and a half people. The 
&ndustry presently spends about 
$300 million per year on research 
-—to improve existing products 
and to develop new ones. 


This is a good business, and in 
gy estimation, it’s going, to stay 
. Take energy requirements, 

r example. It has been gener- 
ally. accepted that you can meas- 
@re the well-being of any people 
by the amount of energy they 
consume. Here in America, our 
aise of energy outstrips all other 
mations—and we have the highest 
Biving standard in the world. 
American energy requirements 
@re supposed to increase 63% in 
the next ten years—and the per- 


@entage of those requirements 
supplied by oil will also increase. 
In case you are going to peddle 


ee 
| *Anp address by Mr. Naden before - 
Garis. =" Petroleum Association, N 





oil for a living, this is certainly 
ia best place to do it! 

It’s been said that “the first 100 
years ate the hardest.” I'm in- 
clined to agree with bei _ 
though it’s popular nowadays to 
think that the oil industry is fac- 
ing many more problems fhan 
ever before. 

The first 100 years were hard, 
tough, and demanding years. There 
were many problems that con- 
fronted oilmen. There were far- 
reaching changes that took place. 
In the early years we operated 
a kerosene business. Then came 
the automobile, and we changed 
our operations to meet the enor- 
mous demand for gasoline. Ships 
and locomotives began burning 
oil. Diesel engines and aircraft 
came upon the scene. Oil heaters 
and furnaces became common- 
place. At this time there was a 
call for the middle of the barrel. 
Similar changes have taken place 
right up to today. 

Yet the men who ran the in- 
dustry were flexible enough to 
adapt and adjust to these rapid 
changes in the demand pattern. 

‘In fact, } think the most out- 
standing characteristic of our first 
100 years was the caliber of the 
men you found in the oii industry. 
These men were courageous, They 
teok chances. They welcomed 
ehange. They believed in free 
competition and were sure they 
could make a success of their op- 
eration. They were not afraid of 
new ideas and new techniques. 
They had the guts and courage 
necessary to roll baek the frontier. 


Current Problems Are No Worse 


Certainly we have problems 
today. But these problems are no 
worse than the ones we met and 
solved in the past. Our current 
problems have been caused by 
changes, just as the problems of 
yesterday. 

The oil industty has probably 
changed more than any other ma- 
jor industry since the war. Every 
phase of the business has been 
affected by new developments. 
Some of these changes have been 
accepted; others we have tried to 
reject. Some have been fully 
understood, others only partially 
digested. Almost al] of them have 
ereated problems and, unfortu- 
nately, dissension, ~ 
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everyone in the oil in try. ‘An of the. oil industry. “Our margins 
the heating oil business: has: and our f predtits ag ae cut all 
ve reg change. Here; elatureh- along~ thie’ line. know that 


hes grown from ‘imfant,:to- jobber 
giant proportions as a competitor ;.lénis, too. 


the home heating market... - 

Changes of such magtitude / 
simply do not occur in all indus-,. 
tries.. They are characteristic ;of . 
industries whieh -afe free, dner- 
getic and dynamic. “ 


Problems Facing Jobbers — 


What are some of. the jobber 
problems that have been Gasaert 
by these ehanges? Basically, I 
think they are these: 

.. Natural gas competition; 

..mandatory import. festric- 

tions; 

.«. profits; 

..commercial consumer « busi- 

ness; 

.. and, of con se, taxes, taxes, 

taxes. 


Now I certainly don’t have the 
final answers to these ‘problems. 
In fact, I’m sure that tfiere “are . 
many people here tonight: who. 
know a lot more about séme of: 
these things than I do. But these 
things are oe trouble, and I 
<_< ve it helps to get then out” 

e open whenever we can: 

"Phe heating oil problem) ‘is a_ 
particularly irksome oné. ‘This is: 
an area of tough competition. 
Coal was easy for us—but natural 
gas is a_ stronger competitor. 
However, there is no reason’ to 
retreat in panic. 
net invincible, What weshave to. 
de is emphasize our strong: 8. 
We must sell economy, ¢ eanli-. . 
ness, and service. And jwe. must; 
get into this battle with ‘th feet 
—we've waited too long already. 


Plan to Promote Oi! Heat ’ 


I also think it’s true . that -we 
haven’t done as vigorous a job in 
promoting oil heat as fhe wtilitiés * 
have done in pushing . gas. heat. 
But I have high hopes for the 
National Fueloil Council. . I. un- 
derstand they have come,up with 
an excellent promotional program, 
The Council has a budget .which 
may reach $3,000,000 before..the | 
end of the year. This is.certain 
to have a real impact’ ‘on local 
markets—if spent wisely. 

In addition, the APT’is financ- 
ing an extensive research project ” 
which could have a significant 
effect on the fuel oil *business.” 
This project is aimed at improv-" 
ing the efficiency of oil burners 
and fuel oil, and also-is going: to 
study unconventional concepts in 
burners. The ultimate objective 


is, of course, to increase fuel oil 


markets: x 
Import Quotas J 

Most are aware of- the treceiit,/ 
import controls.. Certa these | 
controls are goirig -to our | 
operations. Perhaps it’s’ ‘too. early | 
to predict with any- 
whéther controls will : 
supply—increase price—or maybe 
both. Ree 3 


Another disturbing aspect~ of | 


the imports question is the state- 
ment in the executive order con- 
cerning “scrutinizing prices... .” 
What- does this mean? Does it 
mean crude priees only? Residual 
prices? Will barriers come down 


if the prices go up? Will price ’ | 


controls be the next step? These 
are unresolved, fuzzy questions— 
but serious onés. , 


dy oft indust 


Natural, gas is « 


shorten: : i 


$_are having’, profit Dprop- 


‘Low ‘margins, itr the face of the 
rising | of: doing business, 
i ate a serious problem for both: 

re -atid-: rs. Oil -prices~ 
have been depressed for quite a 
, while, Last year, for i de the - 
reported 25% less’ net 
income,’ a taxes, fhan was re- 
ported ‘in’ 1957. — 

/We have found that we cannot ’ 
depend on higher prices to bring 
in profit: Only ofie road remains 


open for us—the road that ledds « 
‘to. the establishment -of a ‘more 


efficient, ecofiomical, 
scious operation. The 
not the only way — to 
the profit “pictufe is to reduce 
costs. This applies. to everyone, 
large and smiall. It applies to the 
jobber as well as the supplier. 

Anyone who attempts to -do, 
busffiess.in the future must proc- 
‘ess a ‘lean, efficient, organization. 
There are ‘no markets around for 
fat cats with high overhead. 


cost - con- 
surest— if 
improve 


Current Commereiat Consumer” 
e 

At’ this. point . a want to bring. 
‘up ‘a really. hot topic—commercial 
consumer “business: There has 
been’ a ‘lot ‘of ‘name-calling and: 
finger-pointing '— some justified, 
some. without cause.: I know that 
many have been concerned with 
this problem, and believe me—so 
‘have we. 


One, ‘of, the reasons for .this. 
problem can. be traced *to~ the 
iticrease in refining. capacity since 
the last war.. Demand was heavy 
after the war.and refiners built 
to catch.up- with it. Korea forced 
even.more construction. Conse- 
quent r, for the past few years, 
there has been an over-supply of 
gasoline seeking an outlet. 

This is the redson marketers are 
seeking. new: customers all over 
the. place. This is why West Coast 
companies have moved East, and 
vice-versa. This is the reason be- 
hind the vigorous growth of retail 
gasoline chains. 

All of this casting about for new 
markets merely has shifted prod- 
uct, from one ‘hand. to the other 

“like, a. hot potato: Certainly, 


“peer 


the. 4propertion’ of business pos-. 


sessed! by . various suppliers . in 
each. market has changed.’ Votumte - 
lias, swung from jobbers to ma- 
dors,.and from: majors to-jobbers.- 
But none ofjthese things, in’ them- 


catia -_ 
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ar. 3 ne Of ' , 


hand. 30, tn Pp atloen eyo) 


“peared. We-are. still left. with: “it id 
burning: our, fingers. - 


Whenever an industry condition 
of _over-supply. exists,. the first 
price that is affectéd.is the com- . 
mercial. consumer price. Thére 
has-been a great deal of talk that 
all ° these low prices. originated 
with major oil companies. 
is not so. For example, I know - 
that: Esso ° lids Jost “business to 
small non-iftegrated. refineries— 
and to-jobbers;. as well as to ma- 
jors:” In’ many instances, the low ~ 
was a jobber bid. In others, 
suppliers won” the. ‘business. 2 

I°¢an understand how jobbers ; 
feel about this business. We 


t. 
like this situation any beter than 


‘they “do.-Allof* us’ knéw ~ 
much’ of | this» businéss® has Bnew 
at” ridiculousty ‘ low® pricés,’ eine: 


times so low’ thatnobedy: thakes am 


eee wae’ 


‘a* profit on: it: 
Actaalty; this: is’ a. "temporary + 
situation. — a: on whieh is ‘is 
really nobody’s fault: For inorder © 
to enjoy ‘the’ benefits| of ad? frée « . 
enterprise systemi—there are fimés . 


-when certain imbalances develop. 


We are in such a time’ right now. 


Sees Product Surptuses Ending 
Let’sbe-realistic. At“the present 
prices that réfiners are getting for , 
gasoline; there is. little’ incentive - - 
to build more capacity. flow . ° 
of capital -into that end of. the . 
business. has slowed. down. The 


excess of spare capacity is being ° . 


whittled away in some areas. The 
emphasis is now on getting greater 
efficiency—rather. than more ca- 
pacity. 


Ifthe demand for, petroleum ¥ 


products -continues. to.expand 5% 
each year, we'll soon - catch up 
with copactty: bi bringing, su 
‘and demand closer together. "When 
this equatization ‘takes’ place; the 


pétroleum industry” will be’ free »-. 
of. 
many. of our current difficulties—* 


of product surplusés—the ta 


not only the problem of commer- te 
cial business. 


sescem Forestalling Public 
. Intervention 


The problems I. have : been: dis- 
cussing are. certainly important to 
all of us. How.we go about solv- 
ing | them~ will have a- profound 
effect on the future of the in- 
dustry. 


At this point I should call upon 
all segments of the industry to .- 
unite—to join ranks—to make a 
common front. For years, meni. 
have stood before us telling . us 
to settle. our difficulties within 


_the structure of our own industry. 


We were warned that government 
controls and intervention into our 
business were sure to come if our 
squabbles were constantly aired 
in public. 

I am not going to join my 
predecessors by “crying wolf.” 
don’t have.that privilege because 
the wolf is here. ,He didn’t créép 
upon. us unawares, either. He wag 
invited in. 

‘ The Federal: Government 
invited to arbitrate an a 


‘probleny of: the-pefroleum tation 


try—importe—and + the = invita 
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maintain active trading markets i in: 


‘ Colonial Stores, Inc. 
Common 


: Morton Mfg. Co. 


mi eet 24 Common 


Spur Oil Co. 
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Wwas.accepted. Of course, this is 
ot total control — far. from it, 
. -¢ontrol - of af- 


imports 
: fects. every. segment of the indus- 
; ‘in some manner. ° 

4s Govern 


controls seldom 
sin PE iewaiakd a. aaa 


REN 
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or Broducts have heen. depressed 





i to ‘me: that »we: 


4 Competition ds Vital’ 
Free and sometimes fierce com- 
petition; in a’ free economy, is 
“ what’ built. the oil industry to its 
present position, vital to the coun- 
try in peace and war. 
_ I, for one, hope that I am_ not 
around when this dynamic in- 
dustry falls into the hands of 
bureaucrats who lack the interest, 
experience and information nec- 
essary to conduct a_ profifable 
business: I hope I am not around 
if we are ever wound up in miles 
of official red tape and hamstrung 
by the tens of thousands of forms 
and reports that would come with 
total government regulation. 


. And it doesn’t make me any 
happier to know that this situa- 
tion is being caused by our inter- 
nal conflicts and intra-industry 
sniping. 

It seems to me that the time 
has..come for us to make a real 
decision. Do we—or do we -not 
want to continue to operate in 
a free enterprise economy? If we 
don’t want competition—let us at 
least -be -honest enough to say so. 
If we want-our. industry to be- 
come .completely regulated, -let’s 
‘put our head on the block right 

. now. I think it-would be quicker 
than stabbing at.each other with 
. dull knives. 
. Our continual dissent, constant 
bickering, and childish finger- 
- pointing have put us. in an unten- 
able position—both in relation .to 
gevernment and in relation to the 
public. We are. like -the family 
poe a all of its. feuding, -fuss- 
and. fighting .in- public. - Its 
ne not only. think .poorly 
~~ Of.) —they are danin well fed 
up. -with them. 


Four Kinds of Oilmen 

‘ Basically, I think there are four 

kinds of oilmen. You know them 
as well as I do. 

There’s the. kind that does not 

know when things are changing. 
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This. kind. has always, and will 
always, be with us. 

There’s the kind that knows 
when things are changing — but 
doesn’t care. 

There’s the kind’ that * Satire 
when things are changing _and- 
does careé—but his ‘concern is’ to 


; turn back the clock “or to stand | : 


; 4 io Pp 

. ‘Up pore still. 

z that | caren gine tiny there’ is ‘the ie 

oon ihe ast oilman knows when 
BN cial 5 or 30 years, are changing. and who ttt 
a7) : arto inn’ fone helr i ee ead © 
Op o fe age: jnsumer '2*e advantage of them: °° 
‘Hower prices y an ‘of. This last’ oo ee are 
‘oa Vernme ia. wi n could pos- thé, first 100° ‘years. of the. oil oa 


like this ‘are still around. They: 
area tough -breed:. They. are. the’. sion 


“A: -kind: of men the: industry needs‘as’ 
-. -it.moves into 7ts:sécond: 100 years... 


But at: the-samé..time, “it: se@ms 
are developing 
far.too many oifmen of quite a 
different nature. These are the- 
ones who no longer desire to solve | 
their problems by their own free 
actions. Instead, they prefer.- to. 
creep into the arms. of the State: 


_—to-rely on the-power of the gov- 


ernment to make their difficulties 
disappear. 


Keep the Ceps Out 


A jobber once told me a story 
about his childhood in Brooklyn. 
He grew up in a tough neighbor- 
hood — where the kids. on the 
block were good ‘kids, but: very 
independent characters. Squab- 
bles were frequent, and nobody 
grew up without a bloody nose 
once in a while. However, they 
had a standing rule which was 
never broken. It was a’ simple 
rule and it worked fine.’ It was— 
“Never call the cops!” 

I’m afraid that we’re losing the 
capacity to face change without 
fear. I wonder if many of us 
wouldn’t like to freeze things. as 
they are—keep what we *have— 
build a fence around: ourselves. 
We have become possessed with 
the, idea of security—but security 
is never found in the arms of the 
state. 


Uur first 100 years were “char- 
acterized by free competitive en- 
terprise. How are we going to 
spend our next-100 years? IF can 
answer that. Unless we change 
our ways—and change them fast 
—there isn’t going to be any. sec- 
ond 100 years! The petroleum: in- 
dustry may find itself..operating 


as a branch of the. Department ...-: 


of the Interior. 


, 


Imagine what*.the ~men who *: 


built this industry would .think 
of us now! They’ are’ not just 
turning over in. their graves— 


they are probably spinning. ‘like . 


tops. For one thing—lI bet they 
never. dreamed; the . day . would 


come when a Rockefeller would . 


push for an increase in the gaso- 
line tax! 

I. just want to leave one thought. 
Jobbers’ function is one of the 
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most important in the whole busi- 
ness. They have been around a 
long time — will stay around a 
long time. But can only operate 
‘in’a free competitive industry. 
There’s no room for independent 
-businessthen in an industry eon- 


trolled and regulated by. the.Fed- 
eral Government, Remember this 
when there are gripes and com- 
plaints. Let’s work out our own 
solutions to our problems—in the | 
long a, we'll be. glad we didn’t 
ms brs cops! , 





Continued from page 5. 
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‘able to? hein sustained our reces- 
, a slight recession to be sure. 
pretias ‘this is another indication 
ofthe ‘revised strength of Europe 
and ‘it: ‘atigurs well for the future. 
“So far as our own economy is 
concerned—by every index which’ 
sone -can ‘judge these things—it 
seems strong and seems to be 
‘growing stronger, Of course, this 
is- just the time when you had 
better: look out, but I must say 


all) the: signs that I can see and 


xead point to a vigorous future, at 
least as far as one can reasonably 
look into the future. 


We have had some economic 
developments in this country 
which have caused some of our 
friends abroad a certain mixture 
of emotions, with some a certain 
sense . of- satisfaction, that the 
position of our currency is be- 
ginning. to compare, let’s say, 
somewhat less favorably with 
their own, in spite of the fact 
that the strength of the dollar 
had something to do in the not 
too. remote past with the main- 
tenance of some of those cur- 
rencies. But on the other hand we 
have people that fear that the 
dollar might indeed grow weak. 
Of course, one can say if cur- 
rencies .have grown in strength 
in relation to the dollar, a greai 
deal of energy, thought, time, 
and money was spent in just try- 
ing to’ bring that situation about. 
As ‘for’.the future of our own 
‘currency,’ I cannot feel that our 
legislators and government leaders 


n of Europe 
And the US. Economy 


ba 


aroma com 


will so ignore their responsibili- 
ties’ as’ to the dollar to 
assume +a- significant Sonleseune 
Perhaps we have been losing out: 
in world markets, due to our 
prices. But in ‘spite of the -level 
of stock market prices, we are, in 
my, judgment, not on the verge of 
a dangerous inflation. I don’t 
mean to be too confident about 
this because we could readily slip. 
Our prices for the time being are 
relatively stable. There is a sub- 
stantial amount of unused plant 
capacity still about. We have un- 
employment to an appreciable 
degree. More and more, as I see 
the clouds lifting, the prospect of 
a serious unbalanced budget 
seems to be disappearing. 


In this country, I say to my 
German friends, we have really 
to excite ourselves to the need of 
a solid currency, particularly, 
when the rationalizers of little 
but persistent inflation urge it or 
as a wise government policy. 
Fortunately or unfortunately we 
have not had the built-in fear 
which .the experience of a real 
inflation, sueh as the Germans 
have undergone, induces. This has 
‘given them an attitude which 
makes it unnecessary to argue 
about the ills of inflation. 


Over here we do have to argué; 
however, with some professors 
now and then—not all professors 
by any means—but it seems to 
me the only professors who can 
get the front page of the New 
York “Times” seem to be those 






ensuing year and I 
even with a balanced 
economy will continue to grow, in 
spite of the professors, 
Now.I have rambled on, 
ping from one Le vguaetinn to “ne” 
Perhaps I should return to my 
first thoughts which pace to 
businessmen and their 


rp i 


bility to society and the publie 
er Whether we be 

or Americans, » English, 
Italians—none of us can ignore 


that the great social, and nd political 
forces that play. around us in the 
modern world require statesman— 
ship to deal with the problems of 
Europe and America and the 
underdeveloped countries in the 
world. Nor is all good to be found 
in the continuance of business 
prosperity. Statesmanship will fre— 
quently require the acceptance of 
harsh business sacrifices if we are 
to solve some of these problems, 


Alan H. Rice, V.-P.- - 
Of John H. Small Go. 


Alan H. Rice has been elected 
a Vice-President of John Small & 
Co., Inc., 25 Broad Street; New 
York City, underwriters and deal- 
ers in state, municipal and reve 
enue bonds, 

Mr. Rice, who has been with 
John Small & Co., Inc., for sev= 
eral years, was formerly with 
Bear, Stearns & Co. 
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bt és understoed that the firms mentioned will be pleased 
te send interested parties the following literature: 
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Beratem View — Muntnly investment tetter — Burnnum aud 
Cuompuny, 10 Bruag otevet, New York 5, N. ¥. Also. avail- 
able is current Foreign Letter. 

California in the Next Decade — -An‘ address by Alan K. 
Browne—Bank of America, N.T. & S.A., 300 Montgomery 
Street, San Francisco 20, Calif. 

Chemica! Stecks—Report—Shearson; Hammill & Co., 14 Wall 
Street, New York 5, N. Y. In the same circular are also 
reviews of Crane Company, Square D Company and White 
Motor. , 

Double Hedged Securities—Review—A. M. Kidder & Co., Inc., 
1 Wall Street, New York 5, N. Y. Also available is a report 
on Plough Inc., Northwest Airlines and Cary Chemicals Inc. 

Government Aid to Small Business—Study—Sutro Bros. & Co., 
120 Broadway, New York 5, N.Y. 

Indian Budget and the Stock Market—Review—Harkisondass 
Lukhmidass, 5 Hamam Street, Bombay, India. 

Investment in India—Opportunrities and incentive—Review— 
Consulate. General of India, 3 East 64th Street, New York 
21, N. Y. 

Japanese Stock Market—Study of changes in postwar years— 
In current issue of “Nomura’s Investors Beacon”—Nomura 
Securities Co., Ltd., 61 Broadway, New York 6, N. Y. Also 
available is a review of the outlook for Plant and Equipment 
Expenditures in Japan for 1959 and brief analyses of 
Mitsubishi Heavy Industries, Nippon Flour Mills Co., Iwaki 
Cement Co. and a survey of the Steel Industry. 

Japanese Stocks—Current Information——Yamaichi Securities 
Company of New York, Inc., 111 Broadway, New York 7, 
New York. 

Machine Tool Industry — Report — Thomson & McKinnon, 2 
Broadway, New York 4, N. Y. Also available is a report on 
Union Bag-Camp Paper Corp. 

New Legislation of the State of New York Improving the Se- 
curity of Investments in School Bonds—Discussion—R. W. 
Pressprich & Co., 48 Wall Street, New York 5, N. Y. 

New York City Bank Stecks—Comparison and analysis for 
first quarter of 1959—Laird, Bissell & Meeds, 120 Broadway, 
New York 5,N Y Also available is a study of the economy 
at the first quarter’s end. 

New York City Bank Stocks—Comparative figures for the first 
quarter — First Boston Corporation, 15 Broad Street, New 
York 5, N. Y. 

Oil Refiners—Review—Ira Haupt & Co., 111 Broadway, New 
York 6, N. Y. 

Over-the-Counter Index—Folder showing an up-to-date com- 
parison between the listed industrial stocks used in the Dow- 
Jones Averages and the 35 over-the-counter industrial stocks 
used in the National Quotation Bureau Averages, both as to 
yield and market performance over a 20-year period — 
ow Quotation Bureau, Inc., 46 Front Street, New York 

Personal Stock Record for Every Stockholder—Complete stock 
transaction record, including company, date of purchase and 
sale, serial number, capital involved, dividend rates, balance 
due on margin account, long or short term gain or loss, etc. 
—Malcon Sales, Dept., C-8, Box. No. 8, Vanderveer Station, 
Brooklyn 10, N. Y. 

Philadelphia Bank Stocks—Quarterly comparison of 11 Phila- 
delphia Bank Stocks—Stroud & Company, Incorporated, 123 
South Broad Street, Philadelphia 9, Pa. 

Real Estate Bond and Stock Averages—Report—Amott, Baker 
& Co., Incorporated, 150 Broadway, New York 38, N. Y. 
Also available is the May issue of “ABC Investment Letter” 
with brief surveys of International Harvester Co., Union 
Tank Car Company, Montana Dakota Utilities Company, 
Joseph Bancroft & Sons Co. and AMP Incorporated. 

San Antonio Banks—Comparison of ‘stocks of the eight largest 
San Antorio Banks—Russ & Company, Incorporated, Alamo 
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Air Express International Corp. 


The largest forwarder, clearance broker and con- 
solidator of international cargo with a network 
of 278 offices and agents throughout the world. 
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Troster, Singer & Co. 
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74 Trinity Place, New York 6, N. Y. 
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National Building, San. Antonio 5, Texas. Also available is 
an analysis of rortland General Electric. 

Speculation and the Corporate Risk—Discussion—Georgeson & 
Co., 92 Wall Street, New York 5, N. Y. gz 

Undervalued Situations—Circular—Boenning & Co., 1529 Wal- 
nut Street, Philadelphia 2, Pa. 

World Time Chart—Chart showing time differences in over 
100 countries throughout the world as compared with New 
York Daylight Saving Time—Manufacturers Trust Company, 
International Banking Department, 55 Broad Street, New 
York 15, N. Y. a ee 


Air Express International Corp.—Brochure—Troster, Singer & 

Co., 74 Trinity Place, New York 6, N. Y. 

Alaens, Inc,—Report—Schweickart & Co., 29 Broadway, New 
York 6, N. Y. 

Allied Chemical Corp. — Review — Hirsch & Co., 25 Broad 
Street, New York 4, N. Y. Also in the same circular are 
reviews of Chain Belt and St. Regis Paper. 

Allis Chalmers Manufacturing Company—Data—Oppenheimer, 
Neu & Co., 120 Broadway, New York 5, N. Y. Also in the 
same cireular are data on Bethlehem Steel Company, Coca 
Cola Company, Pennsalt Chemicals, Radio Corporation of 
America and Timken Roller Bearing Company. 

American Marietta Company—Report—The Milwaukee Com- 
pany, 207 East Michigan Street, Milwaukee 2, Wis. Also 
available is a report on A, E, Staley Manufacturing Com- 
pany. 

Brooklyn Union Gas Company—Analysis—Blair & Co., In- 
corporated, 20 Broad Street, New York 5, N. Y. 

California Western States Life Insurance Company—Analysis 
—Sanford & Company, Russ Building, San Francisco 4, Calif. 

Cosmopolitan Life Insurance Company — Analysis — Herman 
— & Company, Commerce Title Building, Memphis 3, 

enn. 

Detroit Harvester Company — Analysis — H. Hentz & Co., 72 
Wall Street, New York 5, N. Y. Also available is a review 
of Speer Carbon Company. 

De Vilbiss Company—Data—du Pont, Homsey & Company, 31 
Milk Street, Boston 9, Mass. Also in the same circular are 
data on Halliburton Oil Well Cementing, Mack Trucks and 
Monsanto Chemical. 

Dravo Cerporation—Analysis—Woodcock, Hess, Moyer & Co., 
Inc., 123 South Broad Street, Philadelphia 9, Pa. 

Ekco Products—Analysis—Halle & Stieglitz, 52 Wall Street, 
New York 5, N. Y. 

Electric Storage Battery Company—Analysis—Reynolds & Co., 
120 Broadway, New York 5, N. Y. Also available are cir- 
culars on Eastern Gas & Fuel Associates and General Ameri- 
can Transportation. 

Graham Bell Ltd.—Analysis—Hancock Securities Corporation, 
79 Pine Street, New York 5, N. Y. Also available is a review 
of Mine Safety Appliances Company. 

Ling Altec Electronics, Ine.—Analysis—L. H. Rothchild & Co., 
52 Wall Street, New York 5, N. Y. 

Meredith Publishing Company — Circular — Stone & Webster 
Securities Corporation, 90 Broad Street, New York 4, N. Y. 
Miami Window Corporation—Bulletin—De Witt Conklin Or- 

ganization, 120 Broadway, New York 5, N. Y. 

Monsanto Chemical—Review—Hayden, Stone & Co., 25 Broad 
Street, New York 4, N. Y. In the same circular is a review 
of Craig Systems Inc. Also available is the May issue of 
“Monthly Investment Letter” with data on Texas Instru- 
ments, Stavid Engineering, Marquardt Aircraft, Itek Corp., 
International Minerals and Chemical, American Brake Shoe, 
Distillers Corp.-Seagrams and Riley Stoker. 

Moore Handley Hardware Co.—Data—Straus, Blosser & Mc- 
Dowell, 111 Broadway, New York 6, N. Y. 

John Morrell & Co.—Analysis—Van Alstyne, Noel & Co., 52 
Wall Street, New York 5, N. Y. 

Pepsi Cola United Bottlers Inc.—Analysis—Hill, Darlington & 
Co., 40 Wall Street, New York 5, N. Y. 

Powdrell & Alexander Inc.—Review—James J. Duane & Co., 
70 Pine Street, New York 5, N. Y. 

Radio Corporation of America—Memorandum—Goodbody & 
Co., 115 Broadway, New York 6, N. Y. Also available is a 
memorandum on Southern Pacific. 

Reliance Life Insurance Co. of Georgia—Memorandum—Carl- 
son & Co., 2023 First Avenue, North, Birmingham 3, Ala. 

Rexall Drug Co. Memorandum—Carl M. Loeb, Rhoades & Co., 
42 Wall Street, New York 5, N. Y. 

Seeburg Corporation—Discussion in May issue of “The Ameri- 
can Investor”—American Stock Exchange Investor, 86 Trinity 
Place, New York 6, N. Y. Also in the same issue are articles 
on the Zale Jewelry Company, Shoe Corporation, Tilo Roof- 
ing and Dynamics Corporation of America. 

Simmons Co. — Memorandum — Green, Ellis & Anderson, 61 
Broadway, New York 6, N. Y. 

Sunray Mid Continent Oil Co.—Memorandum—J. A. Hogle & 
Co., 40 Wall Street, New York 5, N. Y. 

Unilever N. V.—Memorandum—H. B. Shaine & Co., 1410 Mc- 
Kay Tower, Grand Rapids 2, Mich. 

Vendo Co. — Memorandum — A. C. Allyn & Co., 122 South 
La Salle Street, Chicago 3, Il. 

Wells Gardner & Co.— Report — Cook Investment Company, 
208 South La Salle Street, Chicago 4, Il. 
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Moore-Handley Hardware Co. | 


“‘New Materials Handling Device | 
Enhances Outlook of Moore-Handley” 


Reprint of article in Barron’s Weekly sent upon request. 
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May 14-15, 1959, (Nashville, Tenn.) 
- Security Dealers of Nashville 
Annual party at Coun- 


Hillweed . 
try Club and Belle -Méad Coun- 
try Club. 


May 15, 1959-.(Baltimore, Md.) 
3 { Country Club of 
at Country Clu 
proses An Liga 
May. 15-13,.1959 (Les Angeles, 





May 19-20, 1958 (Omaha, Neb.) 
Nebraska Investment Bankers 
_ Association annual field day. - 


May 25-26, 1959 (Milwaukee, Wis.) 
Association of Steek Exchange 

- Firms Board-of Governors meet- 
ing at the Pfister Hotel. 


May 29, 1959 (Detroit, Mich.) 
Basis Club golf outing at the 
Lakepoint Country Club, St. 
Clair Shores, Mich. 


June, 5, 1959 (Chicago, Ill.) 
Bond Club of Chicago annual 
field day at the Knollwood 
Club, Lake Forest, Iflinois. 


June 5, 1959 (New York City) 
Bond Club of New York annual 
field day at the Sleepy Hollow 
og pated Club, Scarborough, 
N. Y. 


June 5-7, 1959 (San Francisco, 
Calif. 


-) 
San Francisco Security Traders 
Association at the Santa Rosa 
re Motel, Santa Rosa, 


June 8-1}, 1959 (Alberta, Canada) 
Investment Dealers’ Association 
of Canada annual convention. at 
Banff Springs Hotel. 


June 11, 1959 (Boston, Mass.) 
Boston Securities Traders Asso- 
ciation summer. outing at- the 
Salem Country Club. 


June 12, 1959 (New York City) 
Municipak Bond Club of New 
York Summer outing at West- 
chester Country. Club,Rye,N. Y. 


June 12, 1959 (Philadelphia, Pa.) 
Investment Traders Association 
of Philadelphia Summer outing 
at the Overbrook Country Club. 


June 18, 1959 (Minneapolis-St. 
Paul, Minn.) 
Twin Cities Bond Club 38th 
annual picnic and outing at 
White Bear Yacht Club, White 
Bear Lake, Minn. (preceded by 
a cocktail party June 17 at the 
Nicollet Hotel, Minneapolis). 


June 19, 1959 (Bryn Mawr, Pa.) 
Philadelphia Securities Associa- 
tion annual outing at the Over- 
brook Golf Club, Radnor Town- 
ship. 


June 25-27, 1959 (Hyannis, Mass.) 
Consumers Bankers Association 
Atlantic States Sectional meet- 
ing, Wianno Club. 


June 26, 1959 (New York, N. Y.) 
Municipal Bend Women’s Club 
annual outing at Seawane Har- 
bor Club, Hewlett, N. Y. 


June 26, 1959 (Philadelphia, Pa.) 
Investment Association of Phil- 
adelphia Spring .Outing at 
Whitford Country Club, Whit- 
ford, Pa. 


Aug. 9-21, 1959 (Charlottesville, 


Va.) 
School of Consumer Banking, 
University of Virginia. 


Aug. 14-15, 1959 (Detroit, Mich.) 
Basis Club summer outing at St. 
Clair Inn and Country Club, St. 
Clair, Mich.. 


Aug. 19-20, 1959 (Des Moines, 
Iowa) 
Iowa Investment Bankers Field 
Day at the Waionda Country 
Club. 
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By DR. IRA U. COBLEIGH 
Enterprise Economist and Author of “How to Get Rich Buying Stocks.” 


‘Monsanto Chemical Co. is third 
largest in total assets and fourth 
in sales in its industry. But for 
the past several years Monsanto- 
has not k 
pace with 
growth of its . 
brethren. In 
1954 it -ac- 
quired Léon 
Oil Co, a fact . 
Mainly re- 

. Sponsible for _ 
increase in _ 
_Sales from. 

$342 milion 
‘in ~1954 to 
$522.3 million ~ 
in the follow- 
ing year. 





that bulge, ; 
however, significant gains in 


sales or net have not been dis- 
‘cernible for some time. While in 
most product’ areas demand has 
been sturdy, price competition in 
‘nitrogen, petfoleum products and 
‘to some’ extent plastics have in- 
‘hibited progress in profitability. 

Last year was hardly a year in 
_Wwhich to expect a resurgence 0 
growth and Monsanto followed the 
general industrial trend by re- 
porting lower sales, $548 million, 
against $567.1 million (all-time 
‘high) in 1957; and a net per share 
of $1.55 against $1.68 for the year 
earlier. All of which makes. a 
rather bleak background for any 
review calculated to justify or 
encourage a confident attitude to- 
~word Monsanto common. 


There is, however, a brighter 
side. An uptrend in earnings be- 
gan to appear in the later months 
of 1958. It carried forward with 
greater vigor into the first quarter 
of this year, which produced a net 
of about 52c-a share (against 27c 

-for same 1958 period). Further, a 
broad look at the company today 
gives evidence that this rising- 
earnings curve may now be pro- 

- jected for seme distance into the 

. future. Net only are its main do- 
mestic chemical lines (plastics, 
resins, phosphates; agricultural, 
rubber, oil; textile and paper 
chemicals; an@ petroleum prod- 
ucts) looking better, but Monsanto 
is benefitmg from its 50°% stock 
interest in feur large and animate 
enterprises, Chemstrand Corp., 

Mobay Chemical, Plax Corpora- 
tion and Shawinigan Resins Corp. 

-Chemstrand ‘was’ started five 

years ago as a joint venture in 
partnership with American Vis- 

. cose. It was planned as a large- 
seale producer of acrylic nylon 
fibers. It took longer than ex- 
pected to get off the ground but 
now has struck pay dirt—so much 

so that Chemstrand paid, in 1958, 
a $5: million dividend (its first). 
Of this, Monsanto’s half, namely, 
$2,500,000 was about llc a share 
for MTC (N. Y. Stock Exchange 
trading symbol). 

Mobay Chemical (half owned 
by a German partner) makes 
foams from urethanes, useful in 
the furniture, clothing and auto- 
mobile industries. Plax Corp. is 
co-owned by Emhart Mfg. Corp., 
and is renowned as specialist in 
polyethylene plastic fabrication, 
and as the major producer of 
squeeze bottles—the kind that 
bounce instead of break if you 
drop ’em. Shawinigan Corp. makes 
synthetic resins. 

Another area of Monsanto’s ac- 
tivities that gives the Company a 
forward look is its extensive over- 
seas expansion. Since 1953 Mon- 
santo has increased its overseas 
assets by $118 million (total now 
$190 million). This large scale 
investment was the result of a de- 
cision some years ago, by Mr. Ed- 
gar M. Queeny, Board Chairman, 

to develop fereign sales by selling 


directly the products of plants 
abroad, rather than placing the 
major corporate accent on export- 
ing from the U.S. The payoff for 
this program became apparent 
last year when foreign sales, dis- 
regarding exports entirely, 
amounted to about $100 million. 
Not only that but a couple of 
dozen major companies, including 
four chemical ones, have since es- 
poused this policy of exporting 
capital abroad for plants, rather 
than relying solely on export sales. 


Monsanto has a French com- 
pany, Monsanto Boussois; a Brit- 
ish company, Monsanto Chemicals, 
Ltd. (grossing around $50 million 
peruse Monsanto Canada Ltd; 
and other subsidiary companies in 
Japan, Australia, India, Panama, 
plus a 40% partnership in Soce- 
dison, a major Italian chemical 
company. With all these units, 
Monsanto is exceédingly well 
placed to benefit from expanding 
sales in Great Britain and in the 
new and burgeoning European 
Common Market. (A capital out- 
lay of $12 million has been allo- 
cated for overseas expansion in 


f 1959). 


In the United States, company 
headquarters are in St. Louis, 
with plants in 15 states. The Lion 
Oil Co. division centered in El 
Dorado, Arkansas, is a completely 
integrated oil company in itself, 
with around 8 million barrels of 
annual crude oil production; an- 
nual gasoline sales of around 115 
million gallons from some 2,200 
service stations; and a huge pro- 
duction of synthetic ammonia. 


As a matter of fact Monsanto is 
one of the most completely diver- 
sified companies in the industry. 
Plastics, synthetic resins and coat- 
ings make up the most important 
percentage of gross sales—about 
30%—with phosphates and deter- 
CH next, accounting for about 
17%. 


There is, increasingly, an un- 
derstatement in Monsanto’s earn- 
ings reports since the official per 
share figure given is based only 
on operations of the Company, 
and its domestic and Canadian 
subsidiaries. A consolidated state- 
ment, including not only the 
above, but the percentages of 
Monsanto’s equity interests in net 
earnings of its associated com- 
panies, would show a much 
brighter picture. On this basis 
consolidated per share net for 
1958 would have been $1.94; and 
for 1959 should be close to $2.50. 
Viewed in this light MTC is, at 
48'., selling at around 19 times 
estimated 1959 earnings. For some 
industrials this might seem high 
enough; but for a chemical of the 
stature of Monsanto such a mea- 
ger price/earning ratio, in this 
market, seems modest indeed. 


The financial position of Mon- 
santo leaves little to be desired 
with net working capital of over 
$130 million and a better than 
3-to-1 current ratio. Capital struc- 
ture consists of $172,870,000 in 
long-term debt followed by 22,- 
256,600 shares of common listed 
on the New York Stock Exchange. 
Price of the common in the past 
decade has ranged between a high 
of 52°%% (1955) and a low of 15% 
(1949). These prices are ad- 
justed for a 3-to-1 split in 1955 
(there was also an earlier 3-for-1 
split in 1946). Considering the 
fact that MTC is today selling a 
few points below its 1955 high, 
and giving weight to the heavy 
plant investment and greatly en- 
larged corporate horizon in the 
years since, a fairly logical case 
may be made for the attractive- 
ness of Monsanto at this time. 
Certainly it hasn’t gone off on any 
specuiauve Oange arter the man- 


“urge to merge.” 


po Bg certain more flamboyant 
Cash dividends on Monsanto 
have been cg Rare without interrup- 
‘tion for years, the practice in 
the past os years being to pay out 
about 55% of net. Present divi- 
dend rate is si per share on the 
basis of which MTC Asap yields 
just a bit over 2%. This is scarce- 
ly an enticing yield but it could 
be improved by a higher cash 
declaration this year, and supple- 
mented by a possible modest divi- 
dend in stock at the year-end— 
somewhere between 2% and 5%. 
Many corporations these days 


are busily at work looking around 


for companies to merge unto 
themselves; so that they may at- 
tain corporate diversity and, may- 
hap, thus the better ‘not only 
insulate themselves against a re- 
cession in future years, but. pro- 
vide a broader.base for sustained 
earning. power.. Monsanto doesn’t 

need to even think about this 
It’s well diver- 
sified already. Moreover, it has 
built up plant capacities in many 
fields which it simply couldn’t use 
to the full last year, but which, 
in the more favorable economic 
climate we now enjoy, should 
earn well, what with stronger de- 
mands and firmer prices. In par- 
ticular Monsanto’s large scale and 
early-bird entry into overseas 
manufacturing gives it a decided 
edge over competitors particularly 
in the markets of United Kingdom 
and Europe. Monsanto manage- 
ment is talented. and aggressive, 


and eager to see the company re- fices 


capture ‘ the 





On April 1 1959, James Rich- 


ardson & Sons, Inc. commenced York 


operations in New York at 14 
Wall Street. 
lished corporation, which is an 
affiliate of the Canadian invest- 
ment firm of James Richardson & 
Sons, will be engaged primarily in 
institutional business. 


James A. Richardson and George. 


T. Richardson, partners in the Ca- 
nadian firm which marked its 
100th year in business in 1957, 
are President and Vice-President, 
respectively, of the new corpora- 
tion. Ralph D. Baker is the Gen- 
eral’ Manager and Norman J. 


ager. All of the above officers 
will serve as Directors. Gordon 
Lawson, J. T. Ellis and Joseph 
Monaghan have also been elected 


to the board. of directors. Mr. ° 


Ellis has been appointed Treas- 
urer while Mr. Monaghan will 
serve as Attorney for the corpo- 
ration in New: York: G. Peter 
Nares has been appointed resident 
manager in New York. 

James Richardson & Sons, Inc., 
through its affiliation with James 
Richardson & Sons, which has of- 


The newly estab- . 


Wi Vv 
aldbibig as a 


announced. 


ice-President of. 
& Co. Inc., 35 Wall 
Street, New York Cite Pave OS 








W.G. Thornborough Opens - 


STATEN ISLAND, N. Y¥.—Wil- 
‘Thornberough, Jr. 


liam G. 


.Alexander, Deputy General Man- .gaging. in . 


Jr. is en- ee 


securities 
from offices at 1 Vine Street. 


H. L. Turner, Til, Opens 


52nd Place, ex oeccomenta rte 


business. 

















NEW ISSUE 


20 shares of 
One Warrant, for 


Scherck, Richter Company 
Bache & Co. 


Straus, Blosser & McDowell 


W. D. Gradison & Co. 

The Kentucky Company 
Oppenheimer & Co. 
Robinson & Company, Inc. 
Thomas & Company 
Wright, Wood & Co. 








of the 


Hayden, Stone & Co. 
Francis 1. duPont & Co. Dempsey-Tegeler & Co. 


Yarnall, Biddle & Co. 


$30,000,000 


TEXTRON 


Due May 1, 1984 


on or after May 1, 1960. 


Price 100% 


(plus accrued interest from May 1, 1959) 


Blair & Co. 
Incerperated 
G. H. Walker & Co. 


Baker, Weeks & Co. 


Oscar Gruss & Son 
McCourtney-Breckenridge & Co. 
Parker, Ford and Company, Inc. 
Saunders, Stiver & Co. 
Townsend, Dabney & Tyson 


holder to purchase for cash 


Ladenburg, Thalmann & Co. 
E. F. Hutton & Company 
J. C. Bradford & Co. 


Edward D. Jones & Co. 


Yates, Heitner & Woods 


| This advertisement is not and is under no circumstances to be construed as an offering of of the securities for 
sale or as a solicitation of an offer to buy any of such securities. The offering is made wae by the Prospectus. 


May 4G, 1959 


5% Sts eedbeitaal Debentures 


With Common Stock Purchase Warrants 


Each Debenture will have two Warrants attached entitling the registered 
Common Stock for each $1,000 principal amount of Debentures at a of 
including May 1, 1964, and at prices thereafter to and including May 1, 1984, 
one-half of the shares may be detached at any time and is exercisable on or after. 1,a 
The other Warrant, for the remaining shares, may be detached on or after May 1, 1960, and is exercisab: 


a 
$25 per share 
the 


price 


ad 


Copies Prospectus may be obtained in any State only from such ef 
the several Underevienen os use segietenl Guahere? in securities in such State. 


The First Claveland Cerpesation 
Shearsen, Hammill & Co. 
A. M. Kidder & Ceo., Inc. 
Fulten Reid & Co., Inc. 


Geodbody & Co. Granbery, Marache & Co. H. Heatz & Co. Wm. J. Mericka & Ce., lac. 
The Ohio Company Stifel, Nicolaus & t Company Courts & Co. Cruttenden, Podesta & Ceo. 
Incorporate 

Halle & Stieglitz Hayden, Miller & Co. Prescott, Shepard & Co., Inc. Streed & 

J. R. Williston & Beane Baker, Simonds & Co. Butcher & Sherrerd Julien Collins & Company 
Emanuel, Deetjen & Co. Field, Richards & Co. Fridley & Frederking Creston H. Funk, Hobbs & Co. 
Grimm & Co. Gruss & Co. Hallowell, Sulzberger, Jenks, Kirkland & Ce. Iva Haupt & Co. 
Kormendi & Co., Inc. Mullaney, Wells & Company Rauscher, Pierce & Co., Inc. 
Reinholdt & Gardner Rodman & Renshaw Dallas Rupe & Son, Inc. L. M. Simon & Co. 
Stein Bros. & Boyce Sterling, Grace & Co. Westheimer and Company Arthars, Lestrange & Ce. 
Clayton Securities Corporation Davis & Davis Howard, bape Labeuisse, Friedrichs 
Quinn & Co. Patenqorees, Bs Haghes & Co. Smith, Moore & Co. Suplee, Yeatman, Meday Co. 
Barret, Fitch, North & Co. "Deane & Co. Chace, Whiteside & Winslow Coburn & Middlebrook 

Incerperated Incorporated Incerporated 

Curtiss, House & Co. A. G. Edwards & Sens Geo. Eustis & Co. First of Michigan Corporation 
First Southeastern Company M. M. Freeman & Co., Inc. Fusz-Schmelzle & Co., Inc. 


Kay, Richards & Co. 
Newbarger & Company 
Peningion, Colket & Co. 

Taylor, Regers & Tracy, Inc. 


Woodcock, Hess, Moyer & Co., Inc. 
Zuckerman, Smith & Co. 
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The European Common Market: 


Industry's Hopes and Fears 


By LEON BEKAERT* 
President of the Federation of Belgian Industries 


There 
hopes 
recent European moves and of 


is a lot to be learned in this incisive review of mingled 
and fears resulting from the electric shock caused by 


the numerous ways the liberal- 


izing effects of the Common Market can be thwarted. The 
spokesman for Belgian industries credits anxieties for stimu- 
lating greater effort to secure a better place in the wider mar- 
ket, and finds in this economic progress and regained dyna- 
mism. Nevertheless, Mr. Bekaert reports: adjustments neces- 
sitated by expansion comes at an inopportune time of economic 
recession; there is a need for economic and monetary coor- 


lination; 


inadequate attention has been paid to exchange 


rates; and implementation of ECM may lead to unwieldy and 
inefficient bureaucracy. On balance, the industrialist sees hopes 
triumphing over all obstacles including economic nationalism. 


January 1, 1959 was marked by 
an event of great significance, not 
only to the economy of the Euro- 
pean continent, but to world 
economy as 
a whole. On 
that date, the 
six member 
countries of 
the European 
Community 
took the first 
practical step 
in the gradual 
process of re- 
moving cus- 
tomsand 
guota restric- 
tions. By 1973, 
at the latest 
there will be 
only one sin- 
gle market for a population al- 
most equal to that of the United 
States. The achievement of this 
union will result in a spectacular 
improvement of European pro- 
ductivity and social conditions 
and, we believe, will, provide its 
people with a standafrd of living 
comparable to that of the United 
States. 

In the six countries, the con- 
cern of governments has been to 
smooth out the process of adjust- 
ing national economies to the new 
formula of the Common Market. 

Countries outside the Com- 
anunity, under the leadership of 
Great Britain, initiated negotia- 
tions aimed at the establishment 
of a Free Trade Area which 
would include the Community of 
the six. There is a great likeli- 
hood that this will be achieved in 
a way which does not interfere 
with the effective functioning of 
the EEC. The fundamental 
problems of a wider free trade 
area, now being named the Euro- 
pean Economic Association, do 
mot differ essentially in their na- 
ture from those in the Common 
Market. 


Mixed Hopes and Fears 


However, my purpose is less 
with these problems than with the 
mew spirit stimulating the Euro- 
pean private sector, which un- 
dioubtedly is very much aware of 
the existence of the Common 
Market. Europe today is seething 
with plans and studies of every 
@escription, initiated by the dif- 
ferent sectors of industry. Yet, 
this regained dynamism is min- 
gied with fears which vary from 
country to country, from one sec- 
tor of industry to another, and 
even between enterprises in the 
Same sector. 

In giving my address the title 

Eurepean Common Market: 
Gndustry’s Hopes and Fears,” my 
intension was to show that the 
ea toma of the Commen Mar- 

are contrasting ones. Euro- 
— industrialists. today must 
ve very much the same feelings 
@s our racing cyclists before the 
start of a Tour de France! Many 
hove to finish first or at least 


*An address by Mr. Bekaert before the 
Beigian Chamber Commerce in the 
United States, New York City, April 27, 
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in a good place, while a few fear 
that they will lose or have to 
abandon the race altogether. Each 
one fears his rival will emerge 
with the success he hopes for 
himself, while all—even_ the 
strongest—fear the consequences 
of bad luck or unavoidable mis- 
hap. 

The position at the start is not 
identical—neither among each of 
the Six Common Market countries 
nor from one sector of industry to 
another or one enterprise to an- 
other. 

The hones of one are at the 
same time a cause of apprehen- 
sion for others. The smaller 
countries fear the vaster competi- 
tive potentiality of the larger 
countries whose industries, they 
feel. are better adapted to mass 
production and more accustomed 
to broad economic horizons. 

Small- and medium-sized com- 
panies wonder what their fate wil} 
be when faced with a more active 
foreign competition from firms 
of larger size. The more rigidly 
protectionist countries fear for 
their most cherished industries, 
which, with the disappearance of 
customs duties, will risk losing 
their markets to other industries 
in free-trading countries, more 
self reliant and accustomed to the 
realities of economic life. 


An Inopportune Time 

This tremendous effort, which, 
one might say, has been generated 
sto life by the electric shock of 
the Common Market, coincides 
with a period of economic reces- 
sion in which adjustment of in- 
dustry encounters serious diffi- 
culties and often is accompanied 
by tragic social consequences. 
Adjustment in a period of eco- 
nomic expansion undoubtedly is 
a great deal easier, but unfortu- 
nately in such periods the in- 
centive is less. 


The fear of competition as well 
as the hope of being more com- 
petitive have stimulated a vast 
effort of structural reorganization 
and urgent reconsideration of the 
best. utilization of the means of 
production. 


The application of the Treaty 
has engendered fears, but at least 
one of them has already disap- 
peared thanks to the decision 
taken at the end of last year by 
the French Government. As Gen- 
eral de Gaulle put it, France will 
accept its full share of obligations, 
which means she has no intention 
of resorting to some of the escape 
clauses contained in the Treaty 
governing the European Economic 
Community. This. enabled the 
Common Market to get off to a 
good start. Along with the sweep- 
ing international economic and 
financial measures taken last 
year, the French Government has 
freed up to 99% of its imports 
from the OEEC countries in 


fulfillment of its contractual ob- 


ligations. 
_To what extent may we con- 
sider the fears left as iustfiied? 


First of all, the Common Mar- 
ket, in essence, is a customs union 


of which the principal elements capacity compatible with their of 
are the free movement of persons, 


goods, services, and capital‘on one - 


hand, and the establishment’ of'a 
common customs tariff ‘for deal- 
ings with extra-Community coun- 
tries on the other hand. « : 

Taking the Benelux experiment 
as an example—another customs 
union on a small scale, but°a 
forerunner to a much wider mar- 
ket—we can look forward’to a 
sizable general expansion of .in- 
tercommunity trade in the overall 
trade of the countries which’ are 
members. 

For instance, under Benelux 
exports from Belgium to the 
Netherlands were practically dou- 
bled. On the Dutch side, also, 
import and export figures in- 
creased, though to a lesser extent. 

Despite these consequences 
which encourage trade and pro- 
duction in the different countries, 
this direct competition is neither 
easy nor beneficial to all and each 
of our industries at the very be- 
ginning. ; , 

For some of them, like the iron 
and steel industry, there will be 
no change: here the Common 
Market is already in operation, 
the ECSC having formally 
come into being in February of 
last year. 


Discusses Impact on Other Sectors 


With regard to other sectors, 
the heavy industries in particular 
will have to meet, in the atmo- 
sphere of expansion .of the Com- 
mon Market, a considerably in- 
creased demand from the outset. 
But, for the consumer goods in- 
dustries, already over-equipped in 
many cases, a more selective 
process is to be feared since ex- 
pansion to meet demand cannot 
be achieved except at the cost of 
a considerable modernization ef- 
fort or the development of spe- 
cialties to play a proportionately 
greater part in the wider market. 
It; is in this sphere that the in- 
genuity and imagination have to 
be used in selection from a-wide 
range of those specialties which 
offer most profit in an enlarged 
market. 

In estimating future develop- 
ments, one must take into account 
the extent of protection hitherto 
given to different branches of in- 
dustry, variable according to the 
country and the sector. 


For example, in industrial ’sec- 
tors where Benelux customs 
duties -have been low, the do- 
mestie market of the three coun- 
tries concerned is unlikely to be 
swan.ped with foreign goods. On 
the other hand, the gradual re- 
moval ef. the strongly protection- 
ist trade barriers in France and 
Italy will probably mean addéd 
export. opportunities to those 
areas. The same holds true in the 
rare cases where Benelux markets 
have been more protected than 
the three other Community coun- 
tries. 

Another important facter will 
be the level at which the customs 
tariff—which is not.yet common 
to all the countries concerned— is 
fixed. This tariff is to be put 
into effect on Jan. 1, 1962. For 
the Benelux countries, esséniially 
importers of raw materials for 
processing, the prospect is one of 
a rise in the cost by comparison 
with French and Italian -indus- 
tries. ‘The tariff will, in accord- 
aoe with artiele 19 of the Treaty, 

e 
hitherto applicable to the four 
customs territories concerned, 
which would place it somewhere 
halfway between’ the 
Benelux and German tariffs .on 
one hand and those of France and 
Italy on the other. As a result, 
raw materials and finished prod- 
ucts may cost more .than : before 
in ‘Benelux while “France and 
Italy will pay less than they have 
done so far. 

‘In ‘weighing thesé advantages 
and disadvantages, account must 
also be taken of the size of the 
industrial enterprises. The key 
problem, for large as well as for 
small concerns, is undoubtedly to 
enlarge to the optimum téechnical 


the average of the duties ! 


present”, 
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range of production. 


Room for Medium and Small 
Firms 23 


For countries: such as. Belgium,” 


however, possessing a large num- 
ber of small- and medium-s zed 


enterprises, it would seem that-~-. 


* there will be a trend toward the 
creation -of production units of 
larger’ size, at least in those 
branche;’ which will have to face, 
without the protection. of cus- 
.toms_ barriers, the competition of 
larger industrial groups in adjoin- 
‘ing countries. Not that such an 
evolution is inevitable in every 
branch of activity. The example 
of the United States will show 
adequately that considerable 
place will remain in the Common 
Market for a large number of 
medium-sized enterprises special- 
izing in. certain productions, or, 
alternatively, working a3 subcon- 
tractors for large firms. 

This, after all, is merely the 
continuation in the Common Mar- 
ket, on a larger scale, of a trend 
already existing in certain 
branches of European industry. It 
is a trend which promises in- 
creased productivity, but which 
also causes some anxiety to com- 
panies unable to decide exactly 
which form of production to de- 
velop or which to abandon. 

Individual choice will, in any 
case, often be impossible. Coop- 
eration between independent pro- 
ducers will often be indispensable, 
more particularly through the 
agreements permitted under the 
Common Market Treaty. Far from 
disappearing under the Common 
Market, the prospect is that small- 
and medium-sized industry will 
have new possibilities for expan- 
sion. 

Special attention must also be 
paid to. certain factors which, if 
not put right by adequate meas- 
ures, may jeopardize the proper 
eee regia of the Common Mar- 
_ket. r 

Jeopardizing Factors 


Take first of all the section in 
the Treaty concerning agriculture, 
, which provides an exception to 
-the ‘tule ‘of general free trade 
without.quotas, and to which cer- 
tain. agricultural industries and 
;food industries processing agri- 
cultural products are legally sub- 
ject.. Reference.is made-im Article 
40 of-the Treaty to. a common or- 
‘ganization of agricultural markets 
permitting the _ introduction of 
such mea-ures as price control, 
subsidies for the production and 
marketing of various “ products, 
common mechanisms to: stabilize 
importation or exportation, and 
so on, 

A policy of this kind, allowing 
the enforcement of such measures 
to control agricultural markets, 
threatens to be merely a repeti- 
tion of the control practices hith- 
erto in use in narrow and $par- 
tioned national markets. 

In the absence of a real com- 
mon agricultural policy, ade- 
quately based on broad freeing of 
agriculaura] products and upon a 
more intensive intérnational - di- 
vision and specialization .of pro- 
-duction, ‘Industries engaged in 
the processing of agricultural 
produce, especially in small coun- 
tries like Belgium, will be unable 
-to make use of expansion. oppor- 
tunities..offered by .large scale 
- production. The same industries 


in the larger countries of the 
- Community will do so from the 
‘start. - 

. There are other provisions also 
in the Treaty which lend support 
-to this.fear of economic nation- 
alism. 


Note, for example, the tendency 
which has recently come to light 
of seeking to replace the lowered 
* customs duties by a corresponding 

readjustment of the.internal tax 
on turnover levied upon the im- 
. ported product. 


_. There are other -ways for na- 
tional protectionism if authorities 


. of various countries want to re- 


duce the liberalizing effects of 
the Treaty. : For example, the case 


~- 


ucts, co1 
to protect 


ot origin, regula 
tions to protect ; public * health, 
and: pthersy! 0 61 aks OVO fE Ee 


rs rege 4 ty Is ew ae , 


. Xet; theRome ‘Treaty ig more — 


than just a project to remove 


‘tariff and quota restrictions with | 


the aim of progressively forming 


‘a customs union among thesix © 
eountries.- It comprises* also ‘a — 


great’ number of provisions de- 


signed to equalize different’ eco- | 


nomic’ faetors such «as production 
costs and methods ‘so as to ‘make 
more effective a healthy compe- 
tition among the member coun- 
tries. 
For the authors of the Treaty 


have realized that a Common . 


Market which would be limited 
to a simple customs union, with- 
out any accompanying harmoni- 


zation. of -competitive conditions | 
and laws. which affect economic, | 


trade and social policies, would 
be little more than delusive for 
the more liberal and socially more 
progressive countries. 


As to the establishment of 
healthy conditions of competition 
within the Common Market, the 
Treaty prohibits agreements be- 
tween enterprises and concerted 
practices which are likely to af- 
fect trade between the Member 
States by distorting competition. 
Similarly, action by one or more 
enterprises to take improper ad- 
vantage of a monopolistic position 
is also prohibited. 


While it is necessary to prevent 
abusive use of. such agreements 
aimed at preventing competition, 
it is also essential that these pro- 
hibitions be interpreted in a 
realistic way. 


Progressive agreements of. the } 


kind I.spoke of. earlier with re- 
gard to specialization and-~ co- 
operation between enterprises are, 
on the other hand, expressly rec- 
ognized by the Treaty. 


The Treaty also prohibits Gov-_ 


ernment assistance in any form 


- whatever ' (direct ‘subsidies, : fiscal “ 


- privileges; etc:) which may have 
the effect of’ distorting’ competi- 
tion in favor’ of certain. enter- 


_ prises or’ products... This is: a field ‘ 
in which Government interven-~ 


tion has been very aétive in per- 
mitting -certain economic sectors 
to set prices which bear little re- 
tation to . oI : oh *, ° vality } a i in 


maintaining production units | 


which would. have. disappeared 


undey the. tormal. play of compe- 


tition. 


The solution ‘to this problem, “ 


however; ‘will: be extremely com- 
plicated, interlinked as it is with 
the economic and fiscal situations 
of the. industries affected and the 


exceptional -provisions contained. 


in the agricultural section of the 
Treaty, maintaining certain sub- 


. sidies.. for agricultural products © 


which serve as raw material for 
the food-processing industries. 


Requires Firm Action 


In any event, no matter how 
complicated the problem may be, 
it is essential that firm action be 
taken by the Europeari authori- 
ties to put an end: to the artificial 
price systems from which certain 






public monopolies for the pro- . 
1 tic : ‘e l sale « f certz i» ‘rod- a 


materials in public. ds, S 


er 


industries are.able, to benefit at | 


the pESet: Bite ‘but. which: are 
detrimental to industries in other 
member countries.” < - 


In social mattérs, off the other 


hand, that is, as regards wage 
costs and social charges, other 
factors affecting the respective 
competitive position of the dif- 
ferent partners of the Common 
Market, Belgium is at a disadvan- 
tage, except for her increased 
productivity, despite’ a certain 


trend toward leveling off. 

High wage-paying industries 
obviously hope for equalization of 
costs» toward, .their. .own - level . 
while low wage-paying industries 
are extremely fearful of the con- 
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sequences of an increase in their 
labor costs. 


Coordinating Economic and 
Menetary Policies 


As regards the coordination of 


_ economic and monetary policies, | 


“the Treaty merely provides for 
cooperation: between national ad- 
ministrations’ and central banks 


and for ‘the setting up of an ad- - 


visory Monetary Committee’. to 


-, follow-the monetary ‘and financial © 


evolution of the member coun- 

* tries. The absence of any ade- 
“quate coordination of .such poli- 
cies, however, .could .very well 

to serious. ,diificulties. For 

- example, the full. employment pol- 
. icy of one country could easily be 

.. impaired by. a deflationary: policy 


_ applied. by ,another country oa 


. purely monetary reasons. 


, Similarly, in the crucial matter 
: of foreign exchange rates, the 
Treaty confines itself to saying 
- that “each Member shall treat its 
+ policy with regard to exchange 
- rates as a matter of common in- 
_ terest.” ‘This seems inadequate 
“when one considers the serious 
’ effects that an inopportune mone- 
‘ tary adjustment may have upon 
; competitive conditions between 
industries in the member coun- 
tries, not to mention the disas- 
trous effects it also may have 
from the social and employment 
standpoint. 
The last aspect I refer to, a fav- 
orable one this time, concerns the 
‘ effective implementation of the 
Common Market and the rapidity 
° with which the principal institu- 
“tions of the European Economic 
“Community and of the Euratom 
: have been set up within a month 
! of the effective entry into force 
» of the Treaty.. In the first years 
\. o£ operation of :the Community, 
-othese institutions have shown con- 
& siderable’ vigor~- and competence: 
- It is Belgian ‘industry’s hope. that 
\-they will*continue to face up to 
-their immense task without fall- 
_oing into the error of unwieldy and 
inefficient *ureaucracy. 


(1 should not like to let this op- 


‘ portunity pass without saying, 
something about the Economic 
-and- Social. Committee’ which has 

* new Communities upon the more 

. important questions and problems 

_arising for the Community. Com- 

. prised of representatives from the 

. private © ‘sector, the most. .highly. 

qualified in the. economic aiid.so- 


‘ cial life: of the. Community,” this. 


* Committee symbolizes in a prac- 
tical manner the contribution 
‘which European industry in gen- 
eral and Belgian industry in par- 
ticular is making in forming a 
new Europe. I am particularly 
happy to say that the presidency 
of the Economic and Social Com- 
- mittee for the European Commu- 
* nity has‘ ‘been “entrusted to .the 
* Executive Director of our Federa- 
“tion of Belgian Industries, Mr, 

* Roger De Staercke. 
So now you have seen that fears 
and hopes. mingle’ in this review 
* of the functioning of the Common 
Market. Sonie’fear intensely the 
. competition of others-and, because 
° of that ‘fear, are stimulated into 
~~ greater -effort to”secure a ‘better 
‘place for ‘themselves in_ this 
“wider market..-In this, we find 
the definition of economic prog- 
ress and economic dyriamism. 


On Final Balance 


_I believe that,.in the fina} bal- 
“ance, it- will be the hopes which 
will ‘triumph after overcoming all 
obstacles. ~ 
: ‘Our friends in American indus- 
try are already helping us, and I 
“hope they will help us still fur- 
- ther to go forward ‘successfully 
with this Common Market. For, 
- hard competitors as they surely 

are, American industries are wel- 

come in Belgium. Their presence 
stimulates our spirit of industrial 
renewal and strengthens our de- 

‘ termination. to press forward in 
“the same way as a rurner im a 
‘Face finds his ardor redoubled 


S: Go first-class runners. 





been established to.advise the.two.. 


the healthy fear he has of © 
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By PAUL EINZIG 


British columnist assesses the pessimistic and optimistic factors 
regarding outlook for British equities and concludes that . 
“on balance the optimists are more likely to prove. to be correct | 


than the pessimists.’ - Sees: 


1) stronger sterling position 
er ges AP 3 a 


which may induce lowering 


erg hacath tow afar Scns wg (2) imereased Ameri- 


car investments | in- 
- nationalization 


versely: affecting equities; and 


Securities possibly discouraging 
‘win. the next election; (3) dif- 
‘ealtion: ovet Bittd wad Wadlnead of thor athe 14: 


(4) advantage to the Govern- 


- meat if labor were to strike for am unjustified wage. 


‘LONDON, E 
initial hesitation, t 


nd-—Adfter some: 
ie. London Stock 


-Exchange responded: favorably to 


Mr. Macmillan’s decision to defer - 
the general _ 
election at # 
least until the 
Autumn but 
much more “ 
probably until”. } 
next Spring. 
Investors now. | 
feel. they can ~ 

afford to for- 
get for the 
time being the 
threat ofa 
Socialist Gov- . 
ernment and 
concentrate 
their attention . 
on the pros- 

pects of a business revival. And 
those prospects appear to be bright 
just now. Unemployment contin- 
ues to decline, and. production. is 
on the increase. The cost of living 
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remains remarkably ‘stable, which 


means that the Government feels it 
can afford to continue to stimulate 


business revival without running: 


an immediate risk_of inflation. 


Possible Lower Interest Rates 


It is no wonder, there is a wide-- 
spread anticipation of an impend- 
ing boomin Britain. Sterling: has. 
been remarkably steady for some 
time in ‘the close. vicinity. of_ its. 
upper -limit of $2.82. Had. it not 
beén for. the acquisition. 6f dollars... 
and gold by the authorities, ster- 
ling would have risen.well above 
its . upper. limit. 
have acquired substantial amounts 
of gold during April. The publi- 
cation of the figures of the in- 
crease in the gold réserve is bound 
to reinforce optimism about busi- 
ness prospects.* For one thing, the 
evidence of a further strengthen- 
ing of sterling’s position wili tend 
to lower discount’ rates, which 
again may induce ~the Bank of 
England to lower. the Bank rate 
to 3%%. 


There is a widespread feeling 
that. 1959. will witness a note- 
worthy increase in. profits. The 


‘increase -in wages has. slowed 
down, so that there may be no ” 


need to cut profit margins through 
inability to pass on to the con- 
sumer the increased cost in’ the 
form of higher prices. 
generally expected that a large 
number of industrial firms will 
increase their dividends substan- 
tially. They will do so because it 


_ is now easier to raise capital than 


it was during the credit squeeze, 
so that it is no longer imperative 
to finance expansion out of re- 
tained profits. Moréover, it is con- 
sidered expedient, in anticipation 
of a Labour Government to pay 
out higher dividends. 
declared intention of the Labour 
Party to impose a-limit on divi- 
dends. It stands to reason that 
such statutory limit would depend 
on the level of dividends paid out 
in recent years. This means that 
it is to the interests of industrial 
firms to ensure a relatively high 
limit by raising their dividends 
before a change of government 
oecurs. 


There is a widespread anticipa- 


tion. of increased American buy- 
ing of British industrial equities. 


Labor Government 
- the financing of Socialist policies 


The : authorities. 


It is now’ 


It is the ° 


‘Apart. fram -the direct effect of 
such a demand on Stock Exchange 
pricés, it tends to generate opti- 

‘among British investors in 


es respect of the prospects under a 


£ocialist’ Government. For. it is 
assumed that American participa- 
tion in the capital ef British firms 
—whether through widespread 
American holdings of relatively 


+ small- blocks or through holding 


of large blocks by American firms 
—would. discourage a Socialist 


‘Government from adopting ex- 


treme measures against privately 


owned industries. 


During the period of the last 
in 1945-51, 


depended on American financial 
assistance—the big loan of 1946 
and Marshall Aid. There is no 
reason to suppose that it would be 
otherwise under the next Labor 
Government. That being so, such a 
Government could not afford to 
antagonize influential American 
interests by being unduly hard on 
British industrial firms in which 
there .is American participation. 
Indeed, such participation has 
come to ‘be regarded. as a kind -of 
insurance. against Socialist ex- 
propriation and victimization. For 
this reason, British investors. are 
inélined to favor equities for 
which there is Ameycan demand 
—a fact’ which redoubles the 
effect of American buying on the 
‘Stock ‘Exchange prices of the 
equities concerned. 


. to ‘be ‘some tense moments liable 


Sounds Note of Caution 
It. is Sesteny ssary, however, to 
sound a note o caution against 
overbuoyant optii {Phe com- 
ing negotiations over ‘Berlin are 
likely to be difficult, and it would 
be a miracle if war scares did. not 
arise as a result of a threatening 
deadleck. But on the whole the 
chances are that some form of 
settlement: wiik be: reached, in 

whieh case the optimism ar 
from an improvement of the in- 
ternational politica! situation 
would greatly accentuate business 
rove and Stock Exchange boom. 
pending the achievement of 
such ‘setflement there are bound 


advan e to the | 
view if the Trade 


ernment: could ensure victory at 
the general election, pty wt an if 
it were to become evident that the 
strike is aren Comnniee ieee 
sored; ialists are well 
aware of this,-and. are likely 
to do their best to the 
cathe. nee 3 


This. naeans ‘that ‘even /‘<e. 
the immediate- Rg on of a bg 2a 
strike would be unfavorable 


as it would, tend to-improve the 
Government's chances of . i greage 
the election it would lead to 
further impronement.& pica ae of 
course, that the . presage om are not 
unduly. prolonged or pacaly sina, 
and that their ceuheaaant d 


to cause a setback on the Stock 
Exchange. Genuine investors who 
can’ afford te hold on to their 
equities can afford to disregard 
such setbacks in anticipation of a. 
favorable final Mibidianis of the 
negotiations. 

Another danger spot is the like- 
lihood of labor difficulties in Brit- 
ish industries. The fact that the 
Amalgamated Engineering Union 
has now come under Communist 
control and is determined to press 
forward with demands for sub- 
stantial wage increases and a 
shorter working week for its 
3 million members shows the ex- 
tent of the danger. The threat of 
major strikes is not imminent, 
however. It may take some months 
before the pending wage demands 
will mature, and that will bring 
us into the Autumn. No major 
strike is likely to upset the Stock 
Exchange during the Spring and 
the Summer. i 

Should the cost of living remain 
reasonably steady between now 
and the Autumn, wage demands 
are likely to encounter firm re- 
sistance. While in the past the 
Government was inclined to favor 
the appeasement of the Trade Un- 
ions, this time it is likely to stand 
firm. The stability of prices pro- 
vides full moral justification for 
such firmness. The political argu- 
ment is also in favor of a resist- 
ance to wage inflation. Last year 
it was the unpopularity of the 
London autobus strike, and the 
popularity of the Government’s 
firm stand resisting it, that re- 
sulted in an increase in the popu- 
larity of the Conservative Party 
in the country. It would be an 


wage increases. Taking every- 
thing into consideration, it ap- 
pears that on balance the optimists 
are more likely to prove to be 
correct than the pessimists. 1 


F. P. Palen Joins 
Granbery, Marache Ce. 


Frederick P. Palen is now asso- 
ciated with Granbery, Marache & 
Co., 67 Wall Street, New York 
City, members of the New York 
Stock Exchange, in the research 
department. 


Allan S. Feldman Opens 

Allan S. Feldman & Co. has 
been formed with offices at 342 
Madison Avenue, New York City, 
to engage in a securities business. 
Partners are Allan S. Feldman 
and Gilbert Gertner. 


Gallon Secs. Opens 

Jerome P. Gallon is conducting 
a securities business from offices 
at 507 Fifth Avenue, New York 
City under the firm name.of Gal- 
lon Securities Co. Mr. Galion was 
formerly with First Investors Ca 
and Glickman Securities Corp. . 
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Goodbody & Co. 


This announcement is neither an offer to sell nor a solicitation of an offer to buy any of these securities. 
The offering is made only by the Prospectus, | 


Price $103 per Share and accrued dividend 


Glore, Forgan & Co. 


May 6, 1959 rf 








75,000 Shares 


Arkansas Power & Light Company 


‘Cumulative Preferred Stock 


(Par Value $100 Per Share) 
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Copies of the Prospectus may be obtained from only such of the 
undersigned as are registered dealers in sectirities in this State. 


Stone & Webster Securities Corporation 
Fahnestock & Co. Hil, Crawford & Lanford 
Southern Securities Corp. William R. Staats & Co. 
E. F. Hutton & Company 


Putnam & Co. 
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Businessman’s 





R 1 slities 
In Domestic and World Affairs 


By PHILIP D. REED* 


Formerly Chairman of the Board 
Now Chairman of the Finance Committee, General Electric Co. 


Prominent industrialist maintains business can succeed only 
to the extent it contributes to the people’s well-being. Asserts 
government, labor, and business have grown out of balance; 
and if free society is to survive, business must recapture its 
rightful place. Mr. Reed concludes that to achieve this aim, 
businesses must organize themselves adequately. 


We are met here in our capacity 
as businessmen. I use that term 
in the broadest sense because our 
membership embraces the full 
spectrum of 
private indus- 
trial, commer- 
cial and 
financial 
enterprise. We 
make and sell 
an infinite 
variety of 
things and 
services 
designed to 
make life 
more satisfy- 
ing and 
secure. We 
compete with 
each other in 
the marketplace, and needless to 
say, we strive for that elusive but 
indispensable emblem of success, 
a profit, from which futures are 
built through research and con- 
tinued investor support. 

Let us consider for a moment 
some of the factors that influence 
the success or failure of a busi- 
ness in a free-market economy. 
First and foremost mugt come the 
overall competence of the in- 
dividual] or individuals who direct 
the business. It is axiomatic that 
a businessman who operates at a 
loss. is a liability to the community 
and will not long remain a busi- 
nessman. 

But this is only the beginning 
of the story. The profit and pub- 
lic service potential of any busi- 
ness—given reasonably competent 
management — will vary tre- 
mendously depending on _ the 
economic, political and_ social 
climate, or environment, in which 
it eperates. No one will question 
that the progress and capacity to 
serve of a business enterprise will 
be importantly affected by, for 
example, such things as these: 

A friendly and cooperative—as 
distinguished from a_hostile— 
community attitude toward busi- 
ness in general or toward the 
particular business. 

A prudent — as distinguished 
from irresponsible — fiscal policy 
which, while designed to meet 
the legitimate needs of a progres- 
sive community, does not dis- 
criminate against business or dis- 
courage new investment. 


A government in which both 
e legislative and _ executive 
ranches understand and support 
the principles of free competitive 
enterprise, and so conducts itself 
as to maintain a sound national 
Currency and clear incentives for 
its people and institutions to work, 
Save, invest, research and grow. 

A citizenry that is informed and 
articulate in such matters as the 
educational needs of the commun- 
ity and country, the causes and 
dangers of inflation, the import- 
ance of world trade and travel, 
and the significance of the ever- 
increasing interdependency of the 
countries of the world. 

This list could be extended al- 
most indefinitely, but perhaps I 
have said enough to make the 
point that the opportunity of any 
business to serve, to grow and to 
prosper varies directly, and im- 
portantly, with the understanding 
and the attitude of the people 

make up the community or 


"An address by Mr. Reed before the 
International Chamber of C 
Washington, Aprii 20, 1959. 





Philip D. Reed 


the nation of which that business 
is a part. 


A Businessman’s Duty 
It would seem to follow that the 


- businessman — quite apart from 


his general duties and responsi- 


~ bilities as a citizen—has a clear 
| duty to his own enterprise, his 


employees and shareholders, to 
improve his company’s growth 
and profit potential by doing any- 


‘thing and everything he can to 
create an ever better business cli- 
“mate in his own community, be 
it local, national or international. 


It may also be said that busi- 
nessmen — because they actuate 


-and implement the competitive 
‘enterprise system and therefore 


should understand it best—are in 
a sense trustees of this priceless 
possession, for the benefit of all 
the people. As such they are duty- 
bound to preserve and protect it 
and to sound the warning far and 
wide when it is threatened by 
misguided or deliberate attack. 

It is the purpose of this first 
general meeting of the 17th Bien- 
nial Congress of the International 
Chamber of Commerce to explore 
the subject of the businessman’s 
responsibilities in domestic and 
world affairs. As your Chairman, 
it is my task to portray the broad 
scope and dimension of this pro- 
foundly important inquiry, and 
then to present to you my col- 
leagues on this program who will 
develop what in our view are the 
principal aspects and facets of the 
businessman’s responsibilities in 
domestic and world affairs. It is 
my hope that in this presentation 
and the discussion to follow we 
can get through and beyond the 
broad generalizations with which 
almost everyone would agree, and 
spend as much time as possible 
considering precise and specific 
things which businessmen can 
and must do to help build a more 
productive, progressive and peace- 
ful world. 


Four Key Areas 


There are, needless to say, many 
differences in the traditions, cus- 
toms and bodies of law of the 
many countries here represented. 
It would be both, impossible .and 
inappropriate to suggest a single 
formula—unless, indeed, it be uni- 
versal membership in the Inter- 
national Chamber of Commerce!— 
to guide our approach to a defini- 
tion of the businessman’s overall 
responsibility, It seems to me, 
though, that in addition to the im- 
mediate duties assigned to his 
business position there are four 
broad areas that have a real claim 
on the time, thought and action of 
every businessman. These areas 
may be defined as follows: 


(1) The area of public affairs 
which includes, but is not limited 
to, politics. Here is involved the 
whole broad problem of partici- 
pation in community affairs and 
of relations between the company 
and its neighbors. Neighbors in- 


clude the teachers, the clergy, 
local businessmen and the wom- 
enfolk, as well as political rep- 
resentatives—local, state and na- 
tional... There is no substitute for 
g00d corporate citizenship at 
every level, and if we business- 
men hope to be listened to on is- 
sues, big or little, we must first 
earn a reputation as. thoughtful, 
interested and forward - looking 


citizens in the communities .in 


~ which we live. 


(2) The area of education, 
which embraces not only in-plant 
education in the several business 
functions, but the whole broad 
subject of cultural as well as 
scientific and technical education, 
including the financial support of 
colleges and universities. In a 
very real sense, the future of any 
country is dependent on the qual- 
ity and capacity of its educational 
institutions. In these matters, 
business has a truly vital interest. 


(3) The area of economics, and 
more particularly the laws, prac- 
tices and attitudes that affect the 
vitality of the competitive enter- 
prise system and the incentives so 
necessary to its development and 
growth. Widespread economic un- 
derstanding could and should be 
the bastion of our competitive en- 
terprise system. That such under- 
standing is seriously inadequate 
—and some of it in high places— 
constitutes an ever-present dan- 
ger and, in part at least, a reflec- 
tion on the business community. 
This area also embraces such vital 


problems as inflation, balanced. 


budgets, wage-price spirals and 
money management, about which 
the views and influence of busi- 
nessmen should surely have im- 
portant weight. 


(4) The area of international 
affairs, which includes but is not 
limited to such matters as the im- 
portance and development of 
world trade, and the problems of 
international investment with 
which this Chamber has long been 
concerned. These subjects and 
many others in the area of inter- 
national affairs will be discussed 
and debated by highly competent 
businessmen in the course of this 
17th Congress. Speaking of the 
United States, the principal prob- 
lem. here is to enlist the interest 
of.a very much larger number of 
our businessmen in international 
problems and affairs. In this 
rapidly shrinking world, they con- 
front and affect us all. 


Here, then, are four bread areas 
in which we businessmen must, 
in my view, broaden and deepen 
our understanding, our active par- 
ticipation and our influence if we 
are to discharge our full obliga- 
tion to society and to the institu- 
tions we serve. If we as a group 
continue to turn our backs on par- 
ticipating in public and political 
affairs; if we leave to government 
and others all the problems, in- 
cluding the support, of educational 
institutions; if we concern our- 
selves only with making the best 
of economic conditions as we find 
them and not at all with the task 
of improving them; and if we re- 
gard the economic and political 
condition of other countries as 
none of our business — then, it 
seems, to-ane, we will have only 
ourselves to blame as we watch 
the global erosion at the founda- 
tions of a free society. 


One may well inquire as to the 
reason for this clear need of a 
broader outlook and a wider base 
of action by businessmen, big and 
little, the world over. The reason, 
I submit, rests on the solid truth 
that a free society is endangered 
when the great forces within it 
are too long out of balance. 


Impact of the Great Depression 


We all remember that the de- 
pression of the 1930’s gave birth 
not only to importantly enhanced, 
and probably needed, power in 
the hands of labor, but also to 
more and more pressure on gov- 
ernments to alleviate the distress 
of that decade by taking on new 
and unaccustomed responsibilities 
in the fields of economic and so- 
cial planning, regulation and 
assistance. Then followed.,World 
War II which resulted, of neces- 
sity, in a degree of governmental 
regimentation and economic con- 
trol hitherto unknown. Then came 


the post-war years—characterized 
by high demand, shortages of al- 


Continued on page 37 





The Commercial ard Financial Chronicle .. . Thursday, May 7, 1959 






Securities Salesman 


By JOHN DUTTON 
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“Gimmicks” Won’t Create Sound 
National Credit 


The vast majority of profes- 
sional investment securities men 
have long been aware of the rea- 
son why United States Government 
bonds have been losing favor with 
investors. Yet they have been 
reluctant to speak out either col- 
lectively or individually. This 
reticence has been very much in 
evidence even when discussing 
the possible sale, or switching of 
government bonds, into other in- 
vestments with individual clients. 
The fear of criticism for suggest- 
ing such a policy, even when in- 
vestor clients could have im- 
proved their net income return, 
or brought their account into 
better balance as between fixed 
income governments and a more 
realistic proportion of desirable 
equities, has possibly been the 
motivating reason for not recom- 
mending this indicated procedure. 

Like many other areas of our 
life today, there are few who have 
the courage of their convictions 
and the guts to back them up 
with action. There is a notable 
silence among most of the influ- 
ential business and financial or- 
ganizations in the country on the 
subject of the real reason for the 
decline in credit standing of the 
United States of America and the 
lack of investor interest in its 
outstanding securities. Only re- 
cently have a few very tempered 
statements been placed before the 
public on this subject but, in the 


main, the policy of “Don’t Rock Mi 
the Boat,” and go along with the | 


status quo and hope for the best 
seems to be the prevailing atti- 
tude. 


Next Will Come Quack Kemedies 


The only way to restore investor 
interest in government bonds is 
to make these bonds the best, as 
well as safest investment in the 
world. The only way to do this 
is to elect a Congress that will 
Place the nation’s solvency and 
credit first and above all other 
considerations. Not only should 
our budget be balanced, but a 
surplus should be created in years 
of good business, and the surplus 
should be used to carefully and 
intelligently retire outstanding 
bonds. After this has been estab- 
lished as official policy then and 
only then should we appropriate 
what is available from the rev- 
enues of the Federal Government 
for necessary expenditures. Such 
a program, if it could be effected, 
would restore public confidence 
in government bonds. 


A nation that could demonstrate 
that it could live within its in- 
come, after almost 30 years of 
wasteful and extravagant fiscal 
mismanagement of both its income 
and outgo, Would attract the con- 
fidence of investors in every 
quarter of the globe. And the ex- 
perience of West Germany and 
Japan during the past few years 
proves that it can be done. Fi- 
nancially, both these nations are 
now beginning to appear as the 
victors in the past great war. 


But instead of coming to grips 
with the real reason for the cur- 
rent weakness of the government 
bond market, we will very likely 
be offered panaceas of one sort 
and another, some of which are 
already making their appearance. 
One such suggestion is to set up 
a national lottery; the profits of 
which could be used to pay off 
debts of the Federal Government. 
Another is to sell government 
bonds with partial or complete 
tax exemption. Someone else 
suggests that government bonds 
be drawn by lot gates and 
the ‘holder of lucky’ bond 


would receive a fat profit thereon 





(another switch on 
proposition). 

Then we have those who would 
set up a plan for figuring the 
amount of depreciation we will 
have in our currency at stated 
intervals and the Treasury will 
then add that percentage to the 
fixed income that it will pay on 
its bonds. Such an idea is sup- 
posed to make government bonds 
more attractive. This would en- 
courage inflation on the one hand, 
admit the government's inability 
to cope with it, and dig into the 
till to obtain the extra dollars to 
pay an additional sum on our 
bonds as inflation continues to eat 
the vitals out of the country. All 
such ideas will do as much good 
in solving the nation’s credit 
problems as it would to give a 
eancer victim aspirin 


gard Year for 
Oscar Krafts 


LOS ANGELES, Calift.—Esther 
and Oscar Kraft on May 5 cele- 
brated the 
33rd anniver- 
sary of their 
marriage in 
Denver on 
May 5, 1926. 
They have 3 
children, 
Tony, Mike 
and Carol, 
and $5. grand- 
children. 

Mr. Kraft 
in July will 
complete 40 
years in the 
investment 
business. He is 
President of Oscar F. Kraft & Co., 
specialists in wholesaling over- 
the-counter issues. 


Now With Ross, Borton 


(Special to Tue Frvanciat CuRONIcLE) 
CLEVELAND, Ohio — Warren 
E. Sladky is now connected with 
Ross, Borton & Co., Inc., The 1010 
Euclid Building. He was formerly 
with Livingston-Williams & Co. 


Central States Adds 


(Special io THe PINaANcIAL CHRONICLE) 
MANSFIELD, Ohio—Joseph M. 
Strayer has been added to the 
staff of Central States Invest- 
ment Co., Walpark Building. He 
was formerly wifh Saunders, 
Stiver & Co. 


With Thomson, McKinnon 
(Special to Tur Frnancial CHRONICLE) 
LIMA, Ohio—Philip E. Griner 
is now associated with ‘Thomson 
& McKinnon, 121 West High St. 


With Clayton Secs. 


(Special to THe Prvanceat CHRONICLE) 
BOSTON, Mass. — George S. 
Jones has become affiliated with 
Clayton Securities Corporation, 79 
Milk Street. 


Now With P. de Rensis 


(Special to Tue Frvancial CeRONICLE) 
BOSTON, Mass. — Maurizio P. 
Rendini is now with P. de Rensis 
& Co., Inc., 126 State Street, 
members of the Boston Stock 
Exchange. 


tae lottery 





Oscar F. Kraft 


With Townsend, Dabney 


(Special to Tae Prranciat CHRONICLE) 
BOSTON, Mass. Appleton King 
has become connected with Town- 
send, Dabney & Tyson, 30 State 
Street, members of the New York 

and Boston Stock Exchanges. 
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Greyhound Corporation 


Greyhound Corp., operator of a 
nationwide fleet of nearly 5,600 
buses, in the past seemed a rather 
colorless stock. Earnings “made a 
line” around the $1.25 level for 
some years, but the stock paid a 
$1 dividend, affording a liberal 
yield. Arthur Genet, Presiden 
was installed in 1956 and initiated 
a program of diversification, but 
resigned in August, 1958, presum- 
ably because he had had trouble 
in getting some of the new activi- 
ten out of the red—though regu- 
lar. operations had also been 
handicapped by bad: weather. 

He was succeeded by Frederick 
Ackerman, who has been an op- 
erating executive of the system 
for 32 years. Mr. Ackerman initi- 
ated.a stringenteconomy campaign 
and terminated some of the new 
activities such as the “U-Drive-It” 
division of Greyhound Rent-A- 
Car. Negotiations for the sale of 
the Vehicular Leasing Division 
were concluded in February this 
year by selling long-term leases 
to the Commercial Credit Com- 
pany, with Greyhound sharing 
equally in net profits of these 
leasing operations for five years. 
The . decision to liquidate the 
Rent-A-Car division resulted in 
added loses which were iargely 
absorbed in the 1958 earnings 
(although some adjustments may 
remdin to be taken in 1959). 

Greyhound’s operations aggre- 
gate about 102,000 route miles and 
comprise a vast network through- 
out the 48 states, the District of 
Columbia, and Canada, serving 
almost all of the principal cities. 
The company has now acquired 
the minority holdings of various 
operating subsidiaries, which had 
been held largely by railroads, 
and these are now operated as 
divisions. 

Bus operations contribute about 
90% of revenues and include 
handling of passengers, package 
express, mail, charters, and tours. 
Post Houses, operating restau- 
rants, account for about 7%; and 
Greyvan, which is engaged in the 
moving and storage of household 
furniture, contributes some 3%. 

The compeny has, like the rail- 
roads, suffered in the past from 
the competition of automobiles in 
short-haul (15 to 50 miles) busi- 
ness, but this loss is now leveling 
off. The average length of ride 
(now 103 miles} is is also increasing 
which is favorable from a profit 
standpoint. Buses continue to be 
the most economical form of 
transportation and in most areas 
there is stilt a comfortable cost 
margin under rail and air com- 
petition om long haul fares. Bus 
fares average’ about 2% cents a 
mile, railread 3 cents, and airline 
415 to 6% cents. 

Like all utilities, the company 
has practically no credit losses 
and very low: inventories. It rents 
all tires on a mileage contract 
basis. By concentrating mainte- 
nance work on buses at five large 
centers, inventories and labor 
costs are being reduced. Better 
control of operations in 1958 re- 
sulted in a reduction of more than 
one-eighth in.the number of em- 
ployees. With better loads bus- 
miles decreased 4% despite an in- 
crease of nearly 4% in revenues. 


The company does not expect 
to buy any new buses until 1961, 
when it may need about 500 units 
—but the initial.cost of these units 
will be offset by the sale of at 
least that number of fully depre- 
ciated buses. Only 15% of the 
purchase price of new buses is in 
cash, the remaining serial pay- 
ments being financed by depre- 
ciation charges. The company is 
anxious to improve the engine 
performance. of its buses, and is 


+ 


t, some rate increases 


working with several manufac- 
turers both here and abroad on 
engine research. 

Bus miles in 1958 were reduced 
to 496 million through 
elimination of low revenue-pro- 
ducing operations. With the aid of 
the company. 
was able to increase average bus 
revenues by nearly 4 cents a mile, 
as compared with a gain of 1.8 
cent in expenses (mainly due to 
higher labor costs). 

New two-year labor contracts 
were negotiated during 1958. 
These added about §2.2 million to 
labor costs in 1958, and will add 
about $7.5 million more in 1959. 
The company plans to offset these 
increased costs with larger traffic 
and collateral revenues, tighter 
control of expenses, better use of 
buses and where needed by rate 
increases. 


Greyhound earned $1.25 per 
share in 1958, a gain of 3 cents 
over the previous year, but 2 cents 
less than 1956 earnings. However, 
this figure was after giving effect 
te the operating losses of Rent-A- 
Car, including original acquisition 
costs, all of which (after income 
tax credit) were equivalent to 35 
cents per share. Thus excluding 
Rent-A-Car, earnings for 1958 
were equivalent to $1.60 per share 
compared with $1.26 per share in 
1957. The company also improved 
1958 to $21 million compared to 
$13 million in the previous year, 
and an increase of $39 million is 
expected for 1959. ; 


In a recent talk before the New 
York Society of Security Analysts, 
President Ackerman stated that 
the outlook for 1959 is very fa- 
vorable. Continued efforts are 
being made to reduce expenses 
and improve bus utilization. First 
quarter earnings were 15 cents a 
share compared with a loss of 13 
cents (partially due to stormy 
weather) in the first quarter of 
1958. If the present , trend con- 
tinues, the company’s earnings are 
expected to exceed the $1.60 
earned in 1958 (excluding Rent- 
A-Car). According to a Dow- 
Jones news item, the company 
may increase the $1 dividend rate 
late in May. 


The stock advanced sharply on 
these bullish reports. It has been 
selling recently on the New York 
Stock Exchange around 22%4 com- 
pared with this year’s range of 
about 23-17% and last year’s 
19-1445. At 23 the stock yields 
43% and sells at 18.4 times the 
actual 1958 earnings and 14 times 
the adjusted earnings. 


Financial and Investment 
Institute 
(Special to Tue Financia CHRONICLE) 
LOS ANGELES, Calif—D. E. 
Hayes is engaging in a securities 
business under the firm name of 
Financial and Investment Insti- 


tute from offices at 3218 Craig 
Drive. 


New Branch Office 


CHILLICOTHE, Ohio — Com- 
monwealth Securities Corporation 
has opened a branch office at 70 
Central Center under the direc- 
tion of Harrell J. Moore. 


Form First Sec. Inv. 


GREAT FALLS, Mont. — First 
Security Investors Inc. has been 
formed with offices at 17 Fifth St., 
North to engage in a securities 
business. Officers are Lewis Line- 
weaver, President; Leonard A. 
Motari, Executive Vice-President; 
W. V. Montee, Vice-President; and 


Harold J, Hess, Secretary-Treas. ~ 
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sport of inflation will occur, Mr. Babson spells out varios 


es ee Moreover, 


the same time a good bank account to enable purchase 
equities when a crash comes. 
Almost everybody knows the Look at the Record 
tod ag Daag er gen ago Phage dei yc that since 1947-49 
. wont prs ve living has risen 24%? 


veneers in a 
deluge; and ° 
that they 
should pre-- 
pare for such 
a catastrophe. * 
His name was 
Noah, Few. 
listened to. 
him and even | 
fewer took : 
the trouble to: 
arrange their 
affairs with 
the future in, 
mind. Noah: 
insisted life 
could be met 
head-on by those who prepared 
for it. You know the rest of the 
story. 

All of us will be confronted, 
sooner or later, with the need to 
save for that inevitable “rainy 
day.” It may result from an earth- 
quake, a flood, a world war, or 
something else. Whether we shall 
ride out the storm or sink in a 
leaky boat depends upon how well 
we plan for tomorrow. Just now 
this “something else” which con- 
fronts all of us is the problem of 
inflation. I will not describe it or 
tell you how to avoid it. Advice 
on this you are continually being 
given. I dread it and understand 
its sad possibilities. Yet, every 
young parent should realize that 
ten years from now his savings 
for educational purposes may buy 
only half the education he ex- 
pected to purchase for his chil- 
dren; and 25 years from now he 
may find that his retirement in- 
come or life insurance provides 
only one-third the standard of 
living he had anticipated. The 
way old Noah would prepare now 
for such a possibility would be by 


increasing his life and fire-in- 
surance. 





Roger W. Babson 


This is about 2%% per year. In 
this same period total personal 
income for all groups of workers 
has risen about 25%. But some 
groups—namely unionized manu- 
facturing workers—are now get- 
ting 58% more pay than they did 


_ ten years ago. Surely they are 


preparing. for inflation with a 
vengeance. However, large num- 
bers of other workers have failed 
even to keep pace with the 24% 
increase in the cost of living— 
have not even maintained their 
1947-49 standard of living. Are 
you one of these? If so, read on! 
Creeping inflation will continue, 
followed possibly, sooner or later, 
by another big spurt of inflation, 
probably caused by another world 
war. In order to offset both creep- 
ing and ultimate.spiraling infla- 
tion, you should act now! Have in 
your home this motto: “Remember 
Noah — Prepare Now for Infla- 
tion.” Too bad—but it is sure to 
come. 
What to Buy Now 


Most common stocks will: not 


help you combat inflation. Please ! 


do be careful. On the basis of: 
every. possible yardstick of valué: - 
good productive land now. appears 
more valuable than anything-elsé:..’ 
Hence, if you want common: 
stocks, buy. common: stocks: baset: * 
upon metals, oils, and other. assets 
which should increase: your buy-. 
ing power during creeping. iisflaes 
tion. -At the same time :keep,a_ 


good bank account which will en=* 


able you to buy more stocks when 
the crash comes, Your investment 
advisor will help you with this 
problem. 

Put some of your earnings into 
a home furnished with real an- 
tiques, and into acreage in areas 
that are bound to appreciate in 
value—particularly areas of great 
population growth. It may be 

















Ee , 

combat inflation. 

low. prices 4 and - 

‘yields, of 

bonds should, in the 

tion, be good 
Some 


But nnd pore 
relatively high 


requires diversification.. Be sure, . 
therefore, that you have 
cash, or the kind of -assets 
will bring you quick cash in 
emergency—so that you can 
common stocks at.the bottom 
the next major stock market 
cline comes. 


H. M. Wit, V.-P. of 


size 





Harold t has been elected 
a a te si of The One Wil- 
liam Street 


Richardson, 
President of 
_ the mutual 
.fund. Mr. Wit 
e asso- 
ciated with 
the company 
-- in. 1958 prior 
. to which he 
was with the 
law. firm of 
Cravath, 
Swaine & 
Moore from 1954. During the Ko- 
rean conflict he served in the 
U. S. Navy as a Lieutenant Junior 
Grade. 


Nelson Burbank Adds . 


BOSTON, Mass. — Victor C. 
Davis is with Nelson. S.- Burbank 
Company, 80 Federal Street. 
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Bank and Insurance Stocks 


By ARTHUR B. WALLACE 


This Week — Insurance Stocks 


Two weeks ago we discussed the 
1958 underwriting results of a 
group of the leading fire and 
casualty insurance companies in 
some of the more important lines 
written. The showing was (let us 
be. charitable) ragged, except for 
the unusually good result in the 
case of the extended coverage— 
a line that, until 1958, distin- 
guished itself by almost steady 
underwriting losses. Two more 
reports on lines are considered 
this week. 


Inland Marine reported an aver- 
agecombined lossand expense ratio 
(for the 35 groups, or unaffiliated 
units) of 100.6% for the year, and 
€or the five-year period it worked 
out at 101.6%. The line is not 
one of the largest of the industry 
eo that its indifferent showing did 
mot contribute too much woe to 
the industry results. It ran into 
trouble in 1956 and 1957 when 
the average was pulled up to 
104.7% and 105.7% respectively. 
Coverages of Inland Marine in- 
clude protection against anything 
that can happen to goods while in 
transit on land. 


Ocean Marine, while by no 
gneans spectacular in its showing, 
did a fair job in 1958. Using the 
Game 35 companies to represent 
the industry in the line the 1958 
result was a combined loss and 
expense ratio of 97.7%, for a 2.3% 
profit margin, and the five-year 
average for a margin of 4.6%. 
On the average figure 1954 and 
1955 kept it in the black by the 
excellent performance in _ those 
years, an average combined ratio 
of 86%. The year 1958 had no 
@reat outstanding losses such as 
the earlier one of the Andrea 
Doria. Increased foreign trade 
produces more premium volume; 
decreasing trade, such as we have 
experienced recently, of course 
thas the opposite effect. - 

ae oe 


States Granting Rate Increases 


The various state supervisory 
@uthorities seem to be getting 
religion as far as rate increases 
@re concerned. After the rate 
boost in New York State that the 
underwriters had fought for so 
persistently for so long on motor 
wehicle lines, several others were 
announced. Flerida answered the 
carriers’ request for a 42% rise in 
automoblie liability rates by an- 
mouncing one of 22.6% on average. 
Also, Tennessee allowed an aver- 
@ge increase on automobile lia- 
bility of about 15.2%. The rela- 
tively large size increases going 
G@nto effect seem to attest to the 
justification of the companies’ 
meeds for sizable increases. 

_ At. See 


Fire Loss Trend 
March fire losses, estimated at 
@bout $99,600,000 by the National 
Board of Fire Underwriters, com- 
Pared with $102,700,000 in the 
2958 like month (a 3% decrease). 





NATIONAL AND GRINDLAYS 


BANK LIMITED 


4malgamating National f* rf 
and Grindlays fA, ame hes 
Head a 
26 BISHOPSGATE, LONDON, E.C.3 


London Branches: 
54 PARLIAMENT STREET, S.W.1 
13 ST. JAMES’S SQUARE, S.W.1 
‘Brustee Depts.: 13 St. James’s Sq.; Govt. 
Nairobi; Ins. Dept.: 54 Parliament 
St.; Travel Dept.: 13 St. James’s Sq.; In- 
@ome Tax Depts.: 54 Parliament St. & 
13 St. James’s Sq. 

Bankers to the Government in: ADEN, KENYA, 
WBANDA, ZANZIBAR & SOMALILAND PROTECTORATD 
Branches in: 

@WIA, PAKISTAN, CEYLON, BURMA, 
TANGANYIKA, ZANZIBAR, UGANDA, 
ADEN, SOMALILAND PROTECTORATE, 
NORTHERN AND SOUTHERN RHODESIA. 





The first quarter showed a loss of 
$103,700,000, an increase of about 
1.4% over the 1958 period. As the 
burning ratio is high for these 
cold weather months in the_ first 


quarter, we cannot use the quar-™ 


ter’s figure to estimate the year’s 
result. However, the 1958 first 
quarter is likely to be sufficiently 
large to keep. the year’s showing 
over a billion, which total was 
reached in 1957. 


Parenthetically, it may be added 
here that the Association of Casu- 
alty and Surety Companies and 
the National Board of Fire Under- 
writers are to combine their pub- 
lic relations work. The new 
organization will be titled Insur- 
ance Information Institute; and it 
is expected to help public rela- 
tions of the industry . 


Merit Ratings on Rise 


Merit rating plans are begin- 
ning to be evolved and considered 
by. state insurance departments. 
The general idea is to give a pre- 
ferred rating to drivers who have 
not been involved in an automo- 
bile accident for, in the case of 
California, three years. Naturally, 
the accidentless driver, welcomes 
any idea that will give him a 
preferred rating. But it is to be 
noted that because a driver in- 
volved in an accident may not be 
at all at fault, his premium rate 
is not put on a preferential basis. 
That is, the mere fact that he was 
involved, deprives him of the 
up-rating. 

The whole idea has to be 
worked out and seasoned, and in 
the process this seemingly unfair 
situation may be corrected. A bill 
has been introduced in California 
setting up an experimental plan 
applicable to collision, liability 
and medical. The driver’s entitled 
to the preferred rating would re- 
ceive a reduction of 20% in their 
premium rate. As there are prob- 
ably several million preferred- 
rated drivers in the state, it would 
be quite costly to the carriers. 
This is taken care of in the bill 
by charging present rates to 
drivers with one accident. But 
woe betide the accident-prone 
driver. If he has had two acci- 
dents in the three years his pre- 
mium rate goes up 25%; three 
accidents a 50% rise; four gets 
him a 75% increase; five or more, 
100% more premium. A tough 
approach to the accident problem! 


E. A. Harris Opens 


(Special to Tue FinanctaL CHRONICLE) 


HOLLYWOOD, Calif.—Edward 
A. Harris is engaging in a secu- 
rities business from offices at 6715 
Hollywood Boulevard. He was 
formerly with Merrill Lynch, 
Pierce, Fenner & Smith, Inc. 


R. A. Ragazzi Opens 


CORONA, N. Y.—Raymond A. 
Ragazzi is condueting a securities 
business from offices at 112-09 
Roosevelt Avenue under the firm 
name of Financial Security. 
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1969 INSTITUTE. OF INVESTMENT BANKING — 


First Rew: 


Company, St. Paul; H. J. Runnion, Jr., Wachovia Bank & Trust Company, 


(from left to right). 
Luther H. Stafford, Merrill Lynch, Pierce, Fenner & Smith, Columbia;.Nestor W. Bohrer, Kalman & 





Winston-Salem: James 


A. Norman, Baxter & Company, Cleveland: Clarke Berdan, Merrill Lynch, Pierce, Fenner & Smith, 
Saginaw; Gordon S. Macklin, Jr., McDonald & Company, Cleveland; Latham C. Burns, Burns Bros. 


& Denton, Inc., New York: ‘James McConnell Clark, Hemphill, Noyes & Co., 


New York: William 


A. Stewart, Midland Securities Corporation, Ltd., Montreal: Eugene L. Neidiger III, Earl M. Scanlon 
& Co., Denver: Arthur M.-P. Clark, Shearson, Hammill & Co., Springfield; William M. Meredith, 


J.C. Wheat & Co., 


Seeond Row: 
Neville Walker, 


Roanoke. 


Braun, Bosworth & Co., Toledo; R. M. Pendelton, A. E. Ames & Co., Limited, Mont- 


real; Robert W. Swinarton, Dean Witter & Co., New York; Russell G. Wardley, Fulton Reid & Co., 


Inc., Cleveland; Keith R. Barker, Fulton Reid & Co., 
Legg & Co., Baltimore; William F. Gliss, Jr., 


Inc., 


Ft. Wayne; Philip O. Rogers, John C. 
John C. Legg & Co., 


New York; Phillip M. Lighty, 


Dean Witter & Co., Palo Alto; John C. Colman, A. G. Becker & Co., Incorporated, Chicago; Ro»ert 
McC. Jordan, Bankers Trust Company, New York; John W. Erhard, Chace, Whiteside & Winslow, 
Inc., Boston: John N. Holscher, The Ohio Company, Columbus; David D. Lynch, Kidder, Peabody 


& Co., 
Third Row: 


Carl G. Coffey, R. S. Dickson & Company, New York; Henry P. Glendinning, Jr., 
rerd, Philadelphia; J. B. Shumate, 


New York; Frank R. Finnegan, Edward D.. Jones & Co., St. Louis. 


Butcher & Sher- 


Wachovia. Bank & Trust Company, Winston-Salem; Calvin A. 


Newton, The First National Bank & Trust Company, Oklahoma City; Frank R. Saul, The First Na- 
tional City Bank of New York, New York; John S. R. Schoenfeld, Ferris & Co.. Washington; Robert 
M. Evans, Eastman Dillon, Union Securities & Co., San Diego; J. David Zilka, Zilka,; Smither & Co., 
Inc., Portland; Carl W. Seet, Jr., The Indiana National Bank, Indianapolis; Charles S. Garland, Jr., 


Alex. Brown & Sons, Baltimore; Ronald L. Voss, Jr., 


Cumberland Securities Corporation, Nash- 


ville; James A. Hill, Boettcher & Co., Denver; Neil M. Holt, J.P. Morgan & Co., Inc., New York. 


Fourth Rew: 


William Kalellis, Janney, Dulles & Battles, Inc., 


Son & Co., 


Camden; Harry R. Neilson, Jr., 
Philadelphia; Richard C. Vivian; The First Boston Corporation, New York; John B. Joyce, 


W. H. Newbold’s 


Jr.. John B. Joyce & Company, Columbus; "Joshua. B. Richmond, Coffin & Burr, Incorporated. Bos- 
ton; John J. Jackson, Baker, Watts & Company, Baltimore; Daniel R. Cooney, Lord, Abbett & Co., 


New York; William K. McHenry, Jr., Sterne 
Childs and Company, New: York; T. Brook’ 
Benjamin F. Edwards III, A: Gv Edwards 


Agee & Leach, Birmingham; Loring T. Briggs, C. F. 
' Townsend III, Wagenseller & Durst, Inc., Los Angeles; 
Son, St. Louis; Joseph E. Howell, John C. Legg & Co., 


Pe CRA Ele Somers K. Steelman, Merrill Lynch, Pierce, Fenner & Smith, Philadelphia. 





_ FNMA Extremely. Active in First Quarter 


FNMA head’s first quarter report reveals cumulative total of 


mortgages purchases slightly exceeds total for 


entire 1958. 


Mortgage purchases had reached their peak in first quarter 

of 1957 and sharply declined thereafter, through 1957 and 

until third quarter of 1958, when uptrend in purchase and 
decline in sales occurred. 


The Federal National Mortgage 
Association purchased over a half 
billion dollars of FHA-insured 
and VA-guaranteed mortgages in 
the first three 
months of this 
year. This 
was disclosed — 
in a statement 
issued b 
FNMA Presi- 
dent J. Stan- 
ley Baugh- 
man May 1, 
showing a 
total of $502,- 
164,000 in 
mortgages 
bought during 
the period. 
Purchases un- 
G@er tare 
agency’s overall Special Assist- 
ance program totaled $404,410,- 
000, most of which represented 
mortgage acquisitions under the 
low and moderate cost housing 
program launched by the govern- 
ment last spring to spur’ home 
building. In addition to these 
mortgages, FNMA bought almost 
$100,000,000 of mortgages under 


its Secondary Market Operations 
program. The 8,380 mortgages ac- 
quired under this program totaled 
$97,754,000 and brought the total 
purchased sinee-its inception four 


a Stanley’ Schelinsan 





‘and a half years ago to over two 
billion dollars, 


- 53% Increase: Over Previous 
rter 

In emphasizing the trend of the 
mortgage market, FNMA’s chief 
executive pointed out that pur- 
chases under the Secondary Mar- 
ket Operations program were 53% 
highcr ‘than the $63,911,000 re- 
ported for the previous ‘quarter, 
and compared’ with $21,365,000 of 


— mortgages that were added to 
; FNMA’s .SMO _ portfolio 


in the 
third quarter of last year. 
Sales of Secondary Market Op- 


erations mortgages by FNMA to 
» private investors, continued to de- 


cline: with only $1,140,000 worth 


disposed of during the quarter. 


This compared. with $2,900,000 
worth sold in the previous quar- 
ter and. $69,300,000 in the third 
quarter. This. was also in sharp 
contrast to the,$355,500,000 worth 
recorded in. the second quarter 
last. year. 

Stepped up interest in FNMA’s 
Secondary Market Operations 
program was reflected in the 
steady, month-after-month rise in 
mortgage offerings during the 
first quarter of 1959, with 2,896 
offerings valued at $34,000,000 re- 
ceived in January, 3,547 worth 
$42,000,000 in February, and 4,276 
valued at $50,000,000 in March, for 


a total of 10,719 worth $126,000,- 
000 offered during the three 
months. 

According to Mr. Baughman, 
over a thousand sellers, spread 
over most of the country and 
representing all segments of the 
home financing industry are par- 
ticipating in the agency’s SMO 
program. A breakdown of the 
1,052 lenders that have sold mort- 
gages to FNMA under this pro- 
gram reveals mortgage bankers as 
the most active with 674 com- 
panies (64%) listed, followed by 
226 banks and trust companies 
(22%), 134 savings and loan asso- 
ciations (12%) and 18 insurance 
companies (2%). 

The Association maintains re- 
gional agency offices in Philadel- 
phia, Atlanta, Chicago, Dallas and 
Los Angeles, and a sales office 
and fiscal- agency office in New 
York City. 


Jowa Inv. Bankers 
To Hold: Field Day 


DES MOINES, Iowa—The Iowa 
Investment Bankers Field Day 
will be held on Aug. 19, 20 at the 
Wakonda Country Club, Des 
Moines, Iowa. Norman V. Conway, 





Conway Brothers, is Chairman of __ 


the Field Day. 
House-Johannes Formed 


(Special to THe FinanciAL C4RONICLE) 


DAYTON, Ohio—House-Johan- 
nes, Inc. has been formed. with 
offices at 1126 Oakwood Avenue 
to engage in a securities business, 
Officers are George J. Johannes, 
President and Treasurer; A. T. 
House, Vice-President; and La- 
Verne Johannes, Secretary. 
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Sweeping Revision Needed 
In Our Manpower Policies 








~ By HON. JAMES P. MITCHELL* 







fond 


} 


So $d 


challenge ahead for them and for our economy. 


The changes which are taking 
place in the American labor force 
as a result of personal aspiration 


among workers, as a result of na- 
tional eco- 


nomic growth, 
and as a re- 
sult of tech- 
nological ad- 
vance have a 
direct bearing 
on the work’ 
of the Presi- 
dent’s’5 Com- 
mittee on 
Government 
contracts. 

Most people 
are aware of 
many of these 
changes. We 
see workers, 
in response to the urge for ad- 
vancement and the changing na- 
ture of work, seeking new skills 
and modernizing old ones. We see 
the Nation awakening to the 
urgent need to provide the indi- 
vidual worker with the increased 
training, opportunity, and educa- 
tion which his identity as a 
human being has always demand- 
ed—and upon which now our 
continued - progress as an indus- 
trial society depends. 

This quickening interest in the 
enlargement of the individual 
presents us with one of history’s 
happiest paradoxes. At a time 
when automatic machines and 
mechanized techniques are com- 
ing into widespread use, the skill 
of the individual worker has 
more meaning .and value than 
ever before. 

Our need for trained and in- 
genious workers; each with his 
gifts at their fullest development, 
has increased in direct proportion 
to the ingenuity and complexity 
of our machines. Technology has 
not and will not replace people. 
It has placed an exclamation 
mark upon their individuality. 

We have seen however, that we 
have a considerable manpower 
problem before us and we are 
moving to find solutions for it. 
The problem has been obscured in 
the last few months by the levels 
of unemployment experienced by 
some communities, but it will 
come back into sharper focus 
with ‘the continuance of the pres- 
ent rapid improvements in the 
American economy. 





James P. Mitchell 


Future Demand for Skilled 
Workers 


The general demand for skilled 
workers will continue to be a fun- 
damental manpower fact in the 
future. Our industry, as it grows, 
will continue to place a premium 
on engineers, trained clerical help, 
good management personnel, 
craftsmen in many trades, and 
many semi-skilled worker groups. 
The pinch gets tighter as the 
economy grows and as our na- 
tional appetite for goods and 





services grows. in - billion dollar 
gulps. 
"An address by Mr. 


Mitchell before 
ommittee on Govern- 
St. Louis Chamber of 
Cemmerce and St. Louis Labor Council, 
St. Louis, Mo., April 15, 1959. 


the President’s 
ment Contracts, 


The implications of these ‘cur- 
rent shortages for ‘the ‘future 
health of the economy ‘are the 
subject of continuing studies by 
the U. S. Department of Labor. I 


‘would like first to lay some of our 


general findings ‘before you, and 


_ then to examine -with’ you their 


meaning for the Nation’ and its 


‘manpower development respon- 


sibilities. 

Here is the relationship — be- 
tween population: growth and the 
increase in. the -gross * national 
product, as projected from 1955 
through 1965. In-1955, the popu- 
lation was 165 million, and we 
were producing $391 billion worth 
af goods and services: Tne popu- 
lation in 1960 will probably be 
about 179 or. 180 million — de- 
manding $470 billion in goods and 
services. That we are moving 
rapidly toward this level is in- 
dicated by the first quarter GNP 
of this year—$464 billion, an all- 
time high. By 1965, the popula- 
tion will probably exceed 194 mil- 
lion, and we'll need better than 
$560 billion in goods and serv- 
ices—an astonishing 40% more 
than we produced in 1955. 

In order to achieve a produc- 
tion increase of this size, a 10 mil- 
lion worker increase was indi- 
cated between 1955 and 1965. At 
the rate the population is grow-' 
ing, this, in itself; is not a prob- 
lem. We can expect the labor 
force, which stoed at.69 million in 
1955, to reach 73. million by. 1960, . 
and the desired 79 million by: 
1965. i ib ; 


No Change in 25-44 Age Group 


The problem is: will they be the 
highly skilled, . highly trained 
workers we will need to man an 
increasingly complex defense sys- 
tem and to satisfy the ever in- 
creasing level of consumer de-~ 
mand? They can and should be, 
but there are difficulties. For ex- 
ample, of the 10 million! _addi- 
tional workers who will be in the 
labor force in 1965, most will be 
women and older workers, with 
the remainder being young boys 
between 14 and 24. There will be 
almost no change in the number 
of men in the central working 
ages between 25 and 44. 

These changing balances of age 
and sex are matters of startling 
concern to a Nation which has 
traditionally sought the young 
male worker between 24 and 44, 
a white, young male worker I 
might add, at the expense of all 
other groups. We are going to 
have a change our attitude toward 
the minority worker, the older 
worker, the woman who wants to 
work, and the youthful worker if 
we are going to succeed in our 
search for the quality skills neces- 
sary to achieve the- economic 
growth which our technical ac- 
complishments have made pos- 
sible, and which our population 
growth has made necessary. 

If the problem were limited to 
10 million new entrants into the 





1 Total includes: (14-24 age group) men 
2.7 million; women 1.8 million; (25-44) 
men, no change, women 1 million; (45 


and over group) men, 2.2 million, women . 


2.3 millien. 


1965 labor force, solutions would 
be easy to find. But we are not 
concerned with a fraction of the 
labor. force. We are. concerned 


’ with..the opportunities, the ca- 


pabilities and. the ambitions* of 
all. 80 million individuals - who 
will be in the labor force six years 
from_now, 

This larger aspect is apparent 
in :the following. analysis: There 


. are 70 million persons in the labor - 


force in 1955, of which 12 million 


+> are expected to leave : through 


death..and. retirement between 


. »*, (1955. and. 1965. And 22 million— 


mostly .vetfy young people who 
now in school—who will have 


_ joined. the labor force by 1965. 


Thus the 1965 total of 80 million 
workers includes the 58 million 
persons who are already. in the 
labor force. They are part of the 


. 1965::total. in fact, the most im- 


portant part of the total.. 
Solving the Problem Now 


Those 58 million workers are an 
urgent reminder that our man- 
power. development. problem is 
not off somewhere in the mists of 
the future. The problem is with 
us today. And how well we suc- 
ceed in solving the problem de- 
pends upon how much good will 


and good sense we are willing to’ 


apply now—immediately—to the 
realization of employment oppor- 
tunity for everybody and =the 
broadening of training for every- 


We cannot expect that workers 
whose skills are inadequate or out 
of date today will be in any bet- 
ter condition in 1965 if they are 
not given some help in their 
quest for self improvement now. 
In the ordinary course of events, 
the nature of the work many of 
those 58.million are now doing 
will change within six years. 
Many ot tiem will change from 
one job to another between now 
and 1965. Others will be dding 
essentially the same job—but will 
need different skills and tech- 
niques in order to keep pace with 
changes in the machines and 
processes. around which their jobs 
are centered. 


Projects Shortages 

By 1965, we'll need 1.7 million 
additional professional and tech- 
nical workers. We'll need one 
million additional proprietors and 
managers. We'll need 2.3 million 
clerical and sales workers. We'll 
need something like five million 
more ..craftsmen and _ operatives. 
We'll need more than half a mil- 
lion.more service workers. But 
while .demand for workers in 
these groups, which require high 
levels of training and education, 
will be constantly increasing, the 
numbers of unskilled laborers and 
farmers will be steadily dimin- 





ishing. More and more, we need 
to attract quality personnel into 
the skilled, technical and © pro- 
fessional occupations—and to give 
them the training and the stimu- 
lation to bring their best talents 
to. full development. 


How weil have we been doing 
so far? This is a vital question, 
and one which can be partly an- 
swered by the figures in my next 
projecuon. Here we see_ the 
changes in the major occupational 
groups between 1951 and 1956. 
‘While total employment increased 
by four million, professional and 
technical employment went up by 
a healthy 1.3 million. The num- 
ber of managers and_ proprietors 
went up 100,000, the number of 
clerical and sales workers by 
nearly two million, the number of 
operatives ky 300,000, the number 
of. service workers by a million. 
Confirming the trend to high- 
grade personnel,.the number of 
laborers. and farm workers 
dropped. More importantly the 
number of craftsmen in the 
American laber force did not in- 
crease at all over a period of five 
years, a period in which some 
skills were avidly sought and 
critically needed. This is some- 
thing we should look at more 
closely. 

It is shocking enough to think 
that there were no more skilled 
craftsmen — mechanics and tool 
makers, machinists and other top- 
flight production workers—on the 
job in 1956 than in 1951. Even 
more shocking is the lack of in- 
terest which our young people 
have shown in the skilled crafts- 
men occupations, The adult fig- 
ures reflect static condition of the 
craftsmen occupations. As against 
the 780,000 youths under age 25 
who were skilled craftsmen in 
1951, there were only 560,000 in 
lyot. ‘nis was-a drop of 28%. 


Poses Grim Warning ‘ 


These figures speak very loudly 
of our failures—when we consider 
the fact that 20 million of the new 
workers we will be getting be- 
tween 1955 and 1965 will be un- 
der 25 years of age. They should 
serve as a grim warning to us that 
we must mend the flaws which 
are letting so large a portion of 
our manpower go to waste. 

We have too often taken the 
easy way. We have limited the 
opportunities of the minority 
worker, often on groundless fears, 
the opportunities of the older 
worker and the woman worker, 
and we have neglected the proper 
training for the people now em- 
ployed whose skill is necessary to 
the continuing, day-to-day ef- 


ficiency of industry. 

It is becoming more and more 
apparent that our half-way 
measures have not been adequate, 


have never needed 


It affects every employer, 





We must plan for our future. 

owes lanning reaches into. 
manpower plann ; } inte 
every wovlplecy th te Mae 





less of the size of his 
the smallness of. his 
because his survival as a ¢ 
petitor will depend uw 
well he develops and 
tentialities of his own 
The employer will 
just. his personnel 
changing nature of 
force, just as the worker has. 
adjust his skills to the 
nature of work, He must 
to accept women on a 
basis, and ready to re-train. them’ 
as they re-enter the labor force. 
after lengthy absences caused by. . 
motherhood. He must be ready to. 
judge each applicant—whether he’ 
is over 45 or not, whether he 
colored or not —on the individ— 
ual’s ability and qualifications for- 
the job. And after he opens pre-' 
jobs to wminority-group: 
workers, he is going to have to be: 
ready to give them the same kind 
of training and opportunity that 
he often reserved in former times 
i the white male under 45 years 
or age. , 


A Hard Practical Matter fer- 
Industry 

These are all hard, practical 
matters. Somewhat less so, om 
the surface, is the question of, 
creating a climate in which stu- 
dents and workers will be willing . 
to devote so much time and ef" 
fort to the acquisition of skill. We 
must provide the motivation, 
With youtlrespecially it is impor- 
tant to stress the importance of 
the individual skill in the big pat~- 
tern ef industrial progress an@, 
economic growth. Youngsters 
must be conyinced that they 
should take their preparation for’ 
a career seriously, that they are: 
equipping themselves for a worth= 
while life, and that they will be 
given a chance to put this intel- 
lectual equipment to full use.’ E® 
they see that good jobs are closed: 
to them without regard to their 
qualifications, they will not nae 
this motive. I think you 
grant that it will be a little diffi-' 
cult to do this if industry itsel® 
does not take the matter seriously. 
enough to provide employment 


Continued on page 16 
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The undersigned represented the Company in negotiating an agreement 
for the purchase of these Notes by certain institutions, 


$15,000,000 


United Artists Corporation 


6% Participating Promissory Notes 





An agreement has been executed which permits the Com- 

pany to sell- $10,000,000 of the above amount on or before 

July 2, 1959, and the balance on or hefore July 1, 1961. 
> 


F. EBERSTADT & CO. 
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THE MARKET 





By WALLACE STREETE 


Stocks about held steady 
this week, a good many of the 
key issues drifting aimlessly 
and demand rather pinpointed 
in selected drug issues and 
electronics generally. It made 
for an indecisive showing 
overall, neither industrials, 
rails nor utilities showing any 
disposition to tangle with 
their 1959’ peaks. 

7 


a es 


Interest was at something 
of a low ebb, volume ranning 


at a low for around a month- 


while advances and declines 


on any given day were pretty : 


much in balance although 

more times than not the 

minus signs held a slim edge. 
* a au: 

May is not one of the more 
bullish months of the calendar 
and with the industrial aver- 
age nearly four dozen points 

er on the year so far, ex- 
pectations of a correction 
were fairly rife and restrained 
sentiment a bit broadly. 


Dividends and Splits vs. 
Earnings 
First quarter earnings had 
crested after something of a 
flood tide of good news but 
the market showed little in- 
terest since most of the up- 
turn had been well discounted 
in advance and there was far 
more attention being paid to 
dividends and, even more 
markedly, stock splits. And 
even, as in Thiokol, where a 
stock split was recent history 
the shares were able to join 
the skyrockets and carve out 
in only a few days a range 
approaching a score of points. 
a mt oo 


The retreat of American 
Telephone continued with 
liquidation in the first quarter 
by some of the mutual funds 
ef their AT&T positions ac- 
quired late last year chilling 
the issue that has more share- 
holders than any other and, 
once its split is effected, the 
second largest number of 
shares in listed trading. 

we 
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AT&T was around the 200 
mark when its first stock split 
in history broke over the mar- 
ket and sent the issue to 225 
in One swoop. After that, the 
issue advanced to 265 and this 
week had about retraced half 
of the gain which is still with- 
in the confines of a technical 
reaction to a good advance. 
On a historic basis the stock 
has been restrained. In 1930 
it reached 274 and in 1929 as 
as 310 when the divi- 
was pretty well expected 
flat. So the peak now 

payout equivalent to 
is not yet excessive 
the historical back- 


dend 
to be 
with 
$9.90 


The electronic group had 
plenty of candidates available 


... AND YOU 


for good action when such as 
Zenith and Litton Industries 
paused for a rest. Motorola 
emerged as something of a 
leader in the group and Texas 
Instruments after a brief, con- 
solidating pause, was also 
back in favor. Hoffman Elec- 
tronics, aided by a stock split 
‘proposal, was one of the more 
‘prominent in the group, as 
well as on the lists of new 
‘highs. 
a % 

Drugs were also able to 
show a few definite favorites 
with Smith, Kline & French 
and American Home Products 
taking turns in the rotating 
leadership. 

BA 
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Little of this was of any 
help to the long-laggard sec- 
tions of oils, rails, cements 
and steels although aircrafts 
were able to stir a bit at times 
without too much overall 
progress showing yet. The 
textile and synthetic fibre is- 
sues were alsorather 
thoroughly neglected al- 
though some of the issues 
seemed to have turned some- 
thing of a corner. 

a 1% 


Industrial Rayon attracted 
a bit of attention through a 
modest profit report for the 
first quarter after a full year 
of heavy red ink. The prospect 
for the full year isn’t for any 
dazzling profits but on the 
other hand the price of the 
issue is down some 70% from 
its 1951 peak. The attraction 
in this case is a new tire cord 
introduced in the middle of 
last year which seems to give 
rayon a chance to compete 
with nylon which made heavy 
inroads in the tire picture. 
The new cord, Tyrex, com- 
pares favorably with rayon 
but with a significant cost 
savings, and Industrial Rayon 
is sufficiently impressed to 
have switched most of its 
facilities to the manufacture 
of this new product as well as 
planning full conversion later 
this year. The shift in the 
rayon-nylon tire cord battle 
has been marked enough so 
that some of the market 
analysts are anticipating a 
modest resumption of divi- 
dend payments by Industrial 
before the year is out. 


A High-Yield Item 

The higher-yield item, sug- 
gesting that it has been neg- 
lected, is Brown & Bigelow, 
maker of advertising special- 
ties, which seldom features in 
wide market moves and, in 
fact, has yet to range over an 
area as much as four points 
between its 1959 low and 
high. The stock has been 
available at a 512% yield in 
recent markets which is some 
two percentage points above 


% 


j the “average” yield of blue 
i chips and even more above 
| the vanishing yields of the 
| recent space age favorites. 
| The company serves a quarter 


million firms and, internally, 


has made good strides in cut- : 
ting costs while maintaining a. 
e. 
dividend was well sheltered: 
last year and, with advertising ° 


strong financial position. 


outl on the uptrend with 


the general recovery in busi-- 
ness, is regarded as certain to. 


be maintained. 


% % % 


The pinpoint demand and: 
the fad for growth issues still- 
leaves a. good. sprinkling of: 
bettér-grade issues around | 


selling to yield 5% or close to 
it and some of the names are 
well known, including Santa 
Fe in the rails where little in- 
terest has been aroused de- 
spite a good pickup in busi- 
ness. Then there are the stores 
stocks where Allied is avail- 
able at a yield of above 5‘c 
and Macy at nearly that level, 
and some of the tobaccos 
where high yields have been 
the rule for long as the recur- 
rent cancer scares make in- 
vestors shy away. Liggett & 
Myers is available at a return 
of better than 5%. 


me % 


Oil earnings have shown a 
good rebound but again the 
uncertainties of the Mideast 
have kept investment interest 
restrained. And as a result 
yields running well into the 
4% bracket are available in 
such well-known names as 
Standard Oil of Jersey, So- 
cony and Sunray. 


Chemicals Buoyant 


Chemicals have shown good 
buoyancy as their first quar- 
ter profit reports made en- 
couraging reading and for 
some the picture is brighter 
including Dow Chemical 
which is expected to reach 
record sales and earnings for 
the current fiscal year. The 
stock has been a better-acting 
one recently after the com- 
pany developed a new resin 
for safety glass. This could 
cpen up new vistas in the 
television tube industry, 
where conventional safety 
glass has been unsuitable and 
required the addition of a 
second safety glass panel to 
protect homeowners. More 
basically, the large capital 
outlays of recent years are 
tapering off to enable the 
company to show better 
profits. 

a a % 

The candidate for a divi- 
dend improvement, and a 
yield even without it of 442%, 
is Greyhound which had a 
good first quarter report that 
prompted an officer to an- 
nounce a stock dividend or in- 
crease in the cash payment 
will be recommended at the 
meeting to be held shortly. 

[The views expressed in this 
article do not necessarily at any 
time coincide with those of thr 


“Chronicle.” They are presented 
as those of the author only.] 
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Century of by Two Trask Employees 


Fy 





Two employees of Spencer 


Trask & Co., 25 prvaa Street, 


New York City, are currently observing their 50th- anniversaries 
as members of the staff of the 91-year-old investment firm. 

In ceremonies at the Spencer Trask headquarters at 25 Bread 
Street, Russell E, Cain (left) and George H. Whitten (right), with 
combined service of 100 years, were presented with cheeks by . 
Edwin M. Bulkley, Jr.. general partner. 

Both men entered the employ of the firm as 17-year-old 
youths. Mr. Cain joined the organization on May 3, 1909 and Mr. 
Whitten came with the coneern a few days later. 

The Cashier of Spencer Trask for over 30 years, Mr. Cain is a 
member of the Cashiers Division of the Association of Stock Ex- 
change Firms. He is also past President of the Spencer Trask 25 


Year Club. 


Mr. Whitten is the senior staff member of the Accounting De- 


partment. 





Continued from page 15 


Sweeping Revision Needed 


In Our Manpower Policies 


policies and a training structure 
that are open to everybody and 
in step with the times. 


I am all too well aware of the 
practical difficulties which stand 
in the way of the sweeping re- 
vision of manpower policies which 
I am proposing to you. I know 
that some small companies will 
say that their present personnel 
would not be willing to accept 
minority group workers and that 
the expense of training is too 
much for them. I know that some 
large companies are content to go 
along through sheer inertia with 
the methods which have already 
gotten them into shortage trouble 
—confident that their wealth will 
pull them through. 


But I also know that small 
companies have banded together 
to form cooperative training pro- 
grams, and that many big com- 
panies have already begun to 
move ahead with the integrated, 
well-planned, carefully measured 
training programs and employ- 
ment policies that they so clearly 
need to maintain their high levels 
of production. 

I think that most will agree 
that, in a nation-wide question 
like this one, there is a clear and 
present need for the wider ap- 
preciation of this situation among 
the citizens and employers, among 
the businesses of this country — 
and a need for a particular readi- 
ness to share with and help the 
smaller firms whose limited re- 
sources and limited experience 
make it difficult for them to start 
from scratch on the right kind of 
manpower management programs. 

I am confident that American 
industry—the industry which has 
been the wonder and example of 
the modern age—will not fail in 
this challenge if the facts are 
brought home to them. An indus- 
try which has turned mass pro- 
duction into the means of mate- 
rial comfort for millions of fam- 
ilies, which has helped to make 
collective bargaining the practical 
symbol of the soundness of the 
free enterprise philosophy and 
the democratic way of life, will 
not fail in its responsibility to the 
individual worker. .. 

I am certain that industry will 





respond more rapidly to its mis- 
sion, and is equal to it. I am sure 
that all of the superficial argu- 
ments which have threatened our 
progress will be liquidated by the 
immense common sense and the 
high idealism of the American 
business communities — whose 
goal has always been a better 
and a richer life in which all may 
share. 


Jones Adds to Staff 


(Special to Tar PrInaNciaL CHRONICLE) 

ST. LOUIS, Mo. — James M. 
McLellan, Jr., has become affili- 
ated with Edward D. Jones & Co., 
300 North Fourth Street, members 
of the New York and Midwest 
Stock Exchanges. 


With Yates, Heitner 


(Special to Tur PrnanciaL CHRonicir) 

ST. LOUIS, Mo. — Daniel L. 
Dunbar is now connected with 
Yates, Heitner & Woods, Paul 
Brown Building. 


With Morrison & Co. 
(Special to Tue Frvanciat CARONICLE) 
CHARLOTTE, N. C.—Albert L. 
Ofstrom has joined the staff of 
Morrison and Company, Liberty 
Life Building. 


Joins Stanley Cooper 
(Special te Tae PrInanciaL CHRONICLE) 
CINCINNATI, Ohio—Arthur S. 
Neave, Jr., has been added to the 
staff of Stanley Cooper Co., Inc., 
105 West Fourth Street. 


With Cunningham, Gunn 
(Special to Tae Financia CHRONICLE) 

CLEVELAND, Ohio — Thomas 
H. Roulston, I, is now affiliated 
with Cunningham, Gunn & Carey, 
Ince., Union Commerce Building, 
members of the Midwest Stock 
Exchange. He was formerly with 
Paine, Webber, Jackson & Curtis. 


McGhee Adds to Staff 


(Special to THe FINANCIAL CHRONICLE) 
CLEVELAND, Ohio—Jesse W. 
Erwin has become connected with 
McGhee & Company, Inc., 2587. 
East 55th Street. 
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At 6,500 feet elevation 
in the High Sierra, 
workmen set reinforcing steel 
on the face of P.G.& E.'s 
Wishon Dam 


| REVENUES AND SALES: 

Gross ting.revenues from all sources reached an 

all-time high of $534,778,000 in 1958, an increase of 
535,554,000 or-6.7% over the previous year. 

‘Total unit sales of both the Electric and ‘Gas De- 
partments were substantially the same as in the 
previous year, which on the surface might appear to 
indicate that the business recession had a material 
impact on the Company’s business. The fact is, how- 
--ever, that sales in both departments were severely 
restricted by climatic conditions. Under normal cli- 
matic conditions beth departments would have shown 
satisfactory overall gains in sales. 


NET EARNINGS: 

Net earnings available for the common stock amount- 
ed to $66,974,000, or $8,690,000 greater than in the 
previous year. These earnings were equivalent to 
$3.85 a share based on an average of 17,502,415 shares 
outstanding during the year. This compares with 
earnings of $3:41 a share based on the average num- 
ber of shares outstanding in the previous year. 


DIVIDENDS: 

The Board of Directors on December 17, 1958 in- 
creased the quarterly dividend rate on the common 
stock from 60 to 65 cents a share. While Se 
to the last quarter of the vear, the first dividend at 
the new rate was not paid until January 15, 1959. 









Peeve ee 


CONSTRUCTION: 


Late in 1958 the two billionth dollar was spent on the 
Company’s postwar program of expansion, and it is 
expected that about $1: 56 million will be spent for this 
purpose in 1959. The proceeds from securities sold to 
date to finance this program—bonds, preferred and 
commonstocks—have amounted toalmost $1.4 billion. 

The principal feature of our construction activities 
in 1958 was the completion of 685,500 kilowatts of 
electric generating capacity, consisting of both steam 
and behets units. Our installed electric generating 
capacity now totals 5,219,000 kilowatts in 76 plants. 


GAS SUPPLY: 

In 1958 approximately 72% of our total natural gas 
supply originated from out-of-state sources, prin- 
cipally from fields in Texas and New Mexico. 

With a view to obtaining an independently con- 
trolled natural gas supply, the Company is continuin 
its efforts to obtain a permit through its shaliososeaal 
subsidiary, Alberta and Southern Gas Company, Ltd., 
to export natural gas from the Province of Alberta 
in Canada. 


NUCLEAR POWER: 
Much progress was made during the year toward the 
goal of producing nuclear power at a cost competitive 
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Operating Revenues and Other Income 
Taxes and Franchise Payments 
Natural Gas Purchased 
Operating Payroll . .. . . 
Other Expenses and Charges . 
WOO II ae ear et be el ee 
Earned Per Common Share (on average shares) . 
VOMMR PRBEOUE. 6s ok PS ae 
Construction Expenditures . .... . 
Electricity Generated and Received (KWH) 
Sales of Electricity to Customers (KWH) .... 
Electricity Delivered for Account of Others (KWH) . 
Sales of Gas to Customers (MCF) ...... 
Tetet Customers... Se OO S.C; 
Number of Employees. 
Number of Stockholders . 
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HIGHLIGHTS OF OPERATIONS 


PAR ARAHHHHH 


PACIFIC GAS AND ELECTRIC COMPANY is an 


operating public utility engaged 

the busines of ot atintoc gust ob ete 
gas service t ali 

ern and Central California, with 

located and operations carried on enti in 
California. The territory served e an 
area of 94,000 square miles. In un- 


der the laws of the State of Califormia on 
October 10, 1905, its lineage extends deep 
into the Gold Rush period. Its earliest pre 
decessor company was the San Francisco 
Company, organized in 1852. Electric - 
ations date back to the incorporation in 1879 
of the California Electric Light Company. 
From these small beginnings the Company’s 

rowth and progress have continued until to- 
aay it is, by most standards of measurement, 
= largest utility of its. kind in the United 
fe i coeitesse tates. 


with conventional plants. The Company has been 
actively engaged in this. field since 1951, and is now 
engaged in more nuclear projects than any other. 
electric utility. 

While the Company will undoubtedly continue to 
build conseiticnadaaie generating plants for many 
years to come, recent advances in reactor 
suggests the possibility that competitive nuclear power 
plants will become a reality much sooner than was 
thought likely only a féw years ago. The Company 
intends to stay in the forefront of developments in 


this field. 


OUTLOOK: 

Taking a realistic view of the future, it must be recog- 
nized that the Company’s well-being as a aness 
enterprise will depend largely upon the wisdom with 
which governmental policies are formulated and ad- 
ministered. Policies calculated to encourage further 
encroachment by governmental agencies into the 
commercial power business, or policies that would 
result in further inflation and erosion of the 

ing power of the dollar, would be harmful not only 
to investors but to our customers and employees as 
well. Stockholders are urged to take a strong stand 
against any such policies and to make their views 
known to their elected representatives. 


FOR THE BOARD OF DIRECTORS 


(oi = aoa 


airman of the Board 


PACIFIC GAS and ELECTRIC COMPANY 


CA baca 


President 





245 MARKET STREET, SAN FRANCISCO 6, CALIFORNIA 





For more information on this dynamic company write K. C. Christensen, Vice President and Treasurer, 245 Market St., San Francisco 6, for P. G. & E.’s 1958 Annual Report. 
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NATIONAL SECURITY TRADERS ASSOCIATION 

Alfred F. Tisch, Fitzgerald & Company, New York City, 
Chairman of the National Advertising Committee of the National 
Security Traders Association, Inc., announces the appointment of 
the local affiliate chairmen to the 1959 Advertising Committee. 





Jonn S. Barner hKovert D. Diehl 





Bernard F. Kennedy William J. Burke, Jr. 


Edward D. Muir 





Homer J. Bateman 


Assisting Wir. Tisch as Vice-Chaix are John S. Barker, Lee 
Higginson Corporation (20 Broad Street), New York; Robert D. 
Diehl, Paine, Webber, Jzexs6n & Curtis (626 South Spring Street), 
Los Angeles; Edward D.. Muir, Muir Investment Corp. (101 North 
St. Marys Street), San Antonio, Texas; Bernard F. Kennedy, 
Bosworth, Sullivan & Co., Ine. (660 17th Street), Denver, Colo.; 
William J. Burke, Jr., May & Gannon, Inc. (140 Federal Street), 
Boston, Mass.; Homer J. Bateman, Pacific Northwest Company 

Exchange Building), Seattle, Wash. and Edward R. Adams, The 
binson-Humphrey Co., Inc. (Rhodes-Haverty Building), Atlanta, 
Georgia. 

Vice-Chairman for members at large is Garnett O. Lee, Jr., 
Francis I. du Pont & Co., (729 East Main Street), Richmond, Va. 

Vice-Chairman for Canada is James A. Traviss, S. J. Brooks & 
Company (185 Bav Street), Toronto. 


NSTA 1958 Advertising Committee Chairmen 


@iabama Security Dealers Association: Alonzo H. Lee, Sterne, 
Agee & Leach, First National Bank Building, Birmingham 3, 
Alabama. 

Arizona Association of Security Dealers: Maurice O. Neill, Walston 
& Co., Inc., 319 North Central Avenue, Phoenix, Ariz. 


Jazaes’ A. Traviss 


| Baltimore Security Traders Association: Charles A. Bodie, Jr., 


Stein Bros. & Boyce, 6 South Calvert Street, Baltimore 2, Md. 

Bond Club of Syracuse, N. Y.: Everett W. Snyder, E. W. Snyder 
& Co., University Building, Syracuse 2, N. Y. 

Boston Securities Traders Association: James R. Duffy, Reynolds 
& Co., 19 Congress Street, Boston, Mass. 

Cincinnati Stock and Bond Club: Willis D. Gradison, Jr., W. D. 
Gradison & Co., Dixie Terminal Building, Cincinnati 2, Ohio. 

Cleveland Security Traders Association: Robert Weaver, Horn- 
a & Weeks, Union Commerce Building, Cleveland 14, 
Ohio. 

Dallas Security Dealers Association: John W. Turner, Eppler, 
Guerin & Turner, Inc., Fidelity Union Life Building, Dallas 1, 
Texas. 

Florida Security Dealers Association: Henry M. Ufford, Calvin 
Bullock, Ltd., 1 Bavbrook Place, Clearwater, Fla. 

Georgia Security Dealers Association: Clement A. Evans, Clement 
A. Evans & Company, Inc., 11 Pryor Street, S. W., Atlanta 3, 
Georgia. 

Investment Traders Association of Philadelphia: John C. Carothers, 
dr., Janney, Dulles & Battles, Inc., 1401 Walnut Street, Phila- 
deiphia 2, Pa. 

Kansas City Security Traders Association: Thomas P. O’Sullivan, 


Harris, Upham & Co., 912 Baltimore Avenue, Kansas City 5, 
Missouri. 
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Memphis Security Dealers Association: R. Bruce Rader, Rader, 
Wilder & Co., Union Planters Bank Building, Memphis 3, 


Tennessec. 


Nashville Security Traders Association: David .W. Wiley, Jr., 
Wiley Bros., Inc., 400 Union Street, Nashville 3, Tenn. 

Pittsburgh Securities Traders Association:: Robert G. Deakins, 
Reed, Lear & Co., Grant Building, Pittsburgh 19, Pa. 

St. Petersburg Stock and: Bond Club:.- -Philip C. Barnes, Merrill 
Lynch, Pierce, Fenner & Smith, Incorporated, 568 Central 
Avenue, St. Petersburg 1, Fla. 

San Francisco Security Traders Association: William L. McLough- 
lin, Blyth & Co., Inc., Russ Building, San Francisco 4, Calif. 

Seattle Security Traders Association: Homer J. Bateman, Pacific 
Northwest Company, Exchange Building, Seattle 14, Wash. 

Securities Traders Association of Detroit and Michigan: Eugene P. 
Alberts, Charles A. Parcells & Co., Penobscot Building, De- 


troit 26, Mich. 


Security Traders Association of Chicago: Howard S. Levine, New 


York Hanseatic Corporation, 


Chicago 3, Ill. 


120 South La Salle Street, 


Security Traders Association of Connecticut: George H. Angelos, 
Charles W. Scranton & Co., 209 Church Street, New Haven 7, 


Connecticut. 


Security Traders Association of Los Angeles: James W. Zink, — 
Eastman Dillon, Union Securities & Co., 3115° Wilshire Boule- 


vard, Los Angeles 5, Calif. 


Security "Traders Association of Portland, Oreg.: Derele H. Swails, 


George Patten Investment: 
Portland 5, Oreg. 


Co., American Bank Building, 


Security Traders Club of St. Louis:.John.P. Matye, Dempsey- 
Tegeler & Co., 1000 Locust Street, St. Louis 1, Mo. 
Twin City Security Traders Association: Oscar M. Bergman, 


Allison-Williams Company, 


Minneapolis 2, Minn. 


Northwestern Bank Building, 





Bank Urges Eased Depreciation to Broaden 
Employment Opportunities 


Noting that “recovery is mow an accomplished fact,” the 
May issue of the First National City Bank’s Letter is heart- 
ened by change for the better in the employment figures and 
capital spending plans to cut costs. With regard to the latter, 
the Bank recommends liberalization of depreciation allowances 
—such as Britain’s “investment allowances’—to stimulate 
investment at a time when capacity is underemployed. 


Convinced that recovery is here, 
the May monthly Bank Letter, 
published by the First National 
City Bank of New York, recom- 
mends encouraging capital invest- 
ments via liberalized depreciation 
laws, even though existing plant 
capacity is under-utilized, in order 
to broaden employment opportu- 


~ nities. 


The Letter observes: “The busi- 
ness* upturn—sharp at first and 
then more gradual—has beén un- 
der way for a full year and recov- 
ery is now an accomplished fact. 
Latest reports indicate that many 
old peaks: are being surpassed. 
Most of the over-all measures of 
business activity such as_ indus- 
trial production, gross national 
product, personal income, retail 
sales, and construction have set 
new records during recent months. 
Support for further expansion is 
provided by a rising backlog of 
unfilled orders among manufac- 
turers, a disposition of consumers 
to spend more freely, and a rapid 
recovery in profits leading to up- 
ward revisions in business capital 
spending plans. 


“The accelerated inflow of new 
business, while influenced by 
hedge-buying in steel, also reflects 
gathering momentum in; other 
lines. In March, the industrial pro- 
duction index of the Federal Re- 
serve Board (seasonally adjusted, 
1947-49 — 100) broke through to 
a new high of 147, compared with 
the revised February figure of 145 
and the pre-recession peak of 146. 
Sharply higher rates of steel and 
auto production were the major 
factors but increased activity was 
reported in producers’ durable 
goods and construction materials 
generally. 


“Some let-up is to be expected 
at mid-year, whether or not there 
is a steel strike. Steel consump- 
tion normally dips during the 
summer and by June 30 many 


steel users presumably will be 


stocked up against the contirigency- 
of a strike. Opinion is nonetheless - 


optimistic that the fall will find 
business expanding to new heights. 
“The employment figures, so 


much a cause of concern during 


the winter, are showing marked 
improvement... 


. Capital Spending» 

“With the ,snapback of profits 
and improving business prospects, 
it, is natural that businessmen 
should dust off plans on the shelf 
to improve and expand produc- 
tive: facilities. Actions to enlarge 
capital spending are votes of con- 
fidence in the economic outlook. 


They point the way to broadened 


employment opportunities. 


~. th survey. by McGraw - Hill, 


taken’ in March, indicates that 
business will spend $2.1 billion 
(7%) more on new plant and 
equipment this year than was 
spent in 1958. Businessmen have 
raised their’ sights since last Oc- 
tober when a similar survey re- 


‘ported that» they anticipated vir- 


tually no increase in capital spend- 
ing in 1959. If the trend during 
past business upswings can . be 
taken as typical, it is likely that 
actual -expenditures in 1959 will 
show still further increases over 
present plans. 


“The bulk of capital spending in 
manufacturing industries ‘during 
1959 will be directed toward re- 
placement and modernization 
rather than toward expansion of 
capacity. Even with recovery well 
advanced, manufacturers reported 
that they were operating at only 
80% of capacity at the end of 1958. 
Emphasis naturally falls on new 
equipment and techniques which 
will raise efficiency, cut costs, or 
improve quality. Not to be over- 
looked is the stepped-up pace of 
research and development ex- 
penditures, which were increased 
even during the recession. Indus- 
try is €xpected to spend more than 
$9 billion on research in 1959 as 
against $8.2 billion in 1958 and 
less than $5 billion in 1955. Fur- 
ther increases in research and 
development expenditures are 
planned as far ahead as 1962. Out 
of these expenditures can come 
new products, new processes, even 
new industries— the vital ingre- 
‘dients for progress. 


“A great deal of thought is be- 
ing given these days to strength- 


-ening the growth curve of the 


economy. Out of natural increases 
in population come both increased 
wants and increased potential 
manpower. To make manpower 


: effective in fulfilling wants will 
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require tens of billions of oe 
investment in industry. es 





and pccreticnip But tear i can ‘Reve 
be enough because equipment is 
becoming more complicated’ and 
expensive: Increasing profits can 
be of further aid though their 
value is handicapped by the fact 
that taxation —, the -greater 
part. A more direct encourage- 
ment could* be provided by liber- 
alization of depreciation allow- 
ances. Nearly half the firms in 
the McGraw-Hill survey stated 
they would raise” expenditures if 
allowances were liberalized. 

“A lesson might be drawn from 
the British book. Wishing to bring 
its industrial plant up to date, and 
to meet the problem of higher re- 
placement .costs, Great Britain is 
providing so-called ‘investment al- 
lowances.’ These afford perma- 
nent remission of taxation on a 
given percentage of cost of certain 
types. of investment; and, even 
though these: allowances cannot be 
counted on:as a permanent part 
of the tax structure, they will 
stimulate investment at a time 
when ind yatrig!; capacity is under- 
employed . 

The. Bank, ‘too, has advice re- 
garding the terms of settlement 
for a new steel-wage contract, due 
on June 30. The May Letter notes 


“There is no apparent shortage 
of manpower, or rise in living 
costs, warranting advance in steel 
wages to attract labor. Nor, the 
strike threat aside, is there appar- 
ent justification for steel price ad- 
vance in terms of either costs or 
conditions of demand. With public 
support, the self-defeating wage- 
price spirak.can be effectively 
challenged.” LA 


A syndicate of Dutch banks has 
purchased from the World Bank 
some $54.9 million of maturities, . 
comprising the remainder of the 
Bank’s holdings of a loan made 
to the Netherlands Government in 
August, 1947. Invelved in the p 
chase are bonds of the “N 
iands Government: smmodutite to 
$54,540,000 in U.S. dollars and the 
equivalent of $353,000 in Belgian 
francs, all of which mature be- 
tween 1959 and 1966. : 

Funds used.by the syndicate to 
purchase the obligations from the 
World Bank will be derived from 
cash reserves held by the Dutch 
banks. The Netherlands Central 
Bank has given its approval te a 
lowering of the prescribed cash 
reserves by an amount large 
enough to finance the purchase 
from the World Bank. 

The Netherlands Bank agreed 
to the transaction in the belief 
that a reduction of foreign debt 
would be acceptable at the present 
time, and that the reduction of 
reserves would not add new funds 
to the money market. 


The 1947 loan to the Nether- 
lands was the second ever made 
by the Bank. It amounted to $195 
million, and enabled: the Nether- 
lands to maintain a flow of essen- 
tial imports, including both equip- 
ment and materials, at. a crucial 
time in the postwar recovery ef- 
fort. The maturities originally ex- 
tended to 1972, but in August, 1954 
and February, 1955 the Nether- 
lands Government made two pre- 
payments which totaled more than 
$103 million and extinguished the 
maturities falling due on and after 
Oct. 1, 1966. 





Gruntal & Co. Opens 
New Planning Dept. 


Gruntal & Co., 25 Broad Street, 
New ‘York City, members of the 
New York Stock Exchange, have 
established a financial planning 
department under the direction of 
Philip Layne. ~ 
. Also associated with the firm 
as registered ‘representatives are 
George Auman, Paul Pazér, Morris 
Bergman and Irving Smith. 
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THE FORWARD LOOK 


America’s most “sure-fire” missiles—Jupiter and Redstone—roll off parallel produc- 
tion lines at the Chrysler Corporation-operated U.S. Army Michigan Ordnance Missile Plant 
near Detroit. Only automobile maker engaged in the production of large ballistic missiles, our 
engineers apply technical know-how and mass production experience to the development, 
engineering, manufacture and testing of missiles of unmatched reliability. Many Chrysler 
Corporation-produced missiles have been fired since we entered the field in 1952, and the 
batting average for successful firings is over 90%. 


CHRYSLER CORPORATION 
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More Than Credit Alone Is 
Needed in Latin America 


By SAMUEL C. WAUGH* 


President, Export-Import Bank of Washington 
Washington, D. C, 


Our principal public disburser of foreign credit cautions lavish 
loans might prove to be a disservice to economically distressed 
Latin American economies. Mr. Waugh certainly does not 
deny huge sums of both private and public capital from the 
United States are needed together with technical know-how. 
But, he also quickly adds there must be sound internal fiscal 
policies and better economic planning with an agreed program 
of priorities that must go hand-in-hand with credit extension. 
He affirms U. S. Government and business desire to build up 
better relationship with our neighbors and friends to the South 
—though this may not be the impression held by Latin Ameri- 
cans, some of whom would like the U. S. A. to underwrite a 
worldwide market for basic products. 


Among the peoples of Latin 
America a feeling has been grow- 
ing that we in the United States 
have taken them for granted and 
have neglect- 
ed them while 
our interest 
and our mon- 
ies have been 
directed to- 
ward Europe 
and the East. 
Whether or 
not one agrees 
with this 
premise—and 
I for one em- 
phatically do 
not agree—the 
feeling per- 
sists, and 
therefore this 
situation must be faced. When 
reference is made in Latin Amer- 
ica to the Marshall Plan, which 
resulted in the rebuilding of Eu- 
rope, we can say truthfully that 
a Europe sound militarily and 
economically has redounded to the 
benefit of South as well as North 
America. We have been engaged 
in a cold war, putting out fires 
which, if allowed to go unchecked, 
might involve us all in this hemi- 
sphere. And we call attention to 
the formation and support of the 
North Atlantic Treaty Organiza- 
tion. As a-result of NATO, and 
related measures, world markets 
have been reestablished, bringing 
a renewal of the flow of goods and 
capital to all nations of the west- 
ern world, 


In a measure, this same positive 
assessment can be made for Asia 
= for the free nations of the 

ast. 





Samuel C. Waugh 


Latin America Is Not 
Forgotten 


Now, having said this, let me 
testify from first-hand experience 
that there is a tremendous surge 
throughout all Latin America in 
an effort to improve the lot, to 
raise the standards of living of 
the great masses of their people, 
and to add to their present per 
capita income. While it can be 
demonstrated that much has been 
done, and is being done, by our 
Own government and by private 
capital, we must continue to co- 
operate to the limit of our ability, 
in every possible manner, in order 
to prove the fallacy of the pre- 
vailing impression. For we have 
neither forgotten our Latin Amer- 
ican friends nor are we taking 
them for granted. 


All Latin American countries 
are confronted with a basic prob- 
lem extremely difficult to solve— 
the effect of worldwide prices on 
the primary products they produce 
for export. The income of more 
than half of the Latin American 
countries depends upon the price 
of coffee; a half dozen countries 
depend upon bananas; in Chile it 
is copper; in Bolivia, tin; in Uru- 
guay, wool. The decline in prices 

for these raw materials has 
a restrictive effect on the de- 


*An address Mr. Waugh before the 
Pan American Week celebration, Ci - 
nati, Ohio, April 16, 1959." "em 


velopment plans of the various 
countries as well as on their pur- 
chasing power for the imports de- 
sired from the United States. And 
we must concede the prices of the 
manufactured goods they import 


‘ are not subject to the same violent 


fluctuations experienced in the 
market for raw materials. 


Cannot Support All Prices 


Our Latin American friends look 
to the United States—the world’s 
largest buyer and seller—for the 
solution to these problems which 
are under careful study at the 
present time. While striving for 
a solution, we must allow that we 
have not been exactly successful 
in the handling of our own farm 
surplus problem. The thought of 
the United States attempting to 
underwrite a worldwide market 
for basic products brings a chill 
to those who today advocate the 
balancing of our own budget. 

A few statistics will throw light 
on the situation today in Latin 
America. Between the years 1950- 
1957 the annual rate of growth in 
Gross National Product in Latin 
America was 4.5%. This rate of 
growth exceeds that of the United 
States. However, in projecting the 
per capita income as compared 
with GNP, the rate of population 
growth is an important factor. 

A half century ago all of Latin 
America had 61 million inhabi- 
tants. Today the figures approxi- 
mate 185 million. If the present 
rate of growth continues, by the 
close of this century, the estimator 
places it at 600 million. By com- 
parison — according to the same 
estimates—the United States and 
Canada will have 310 million by 
approximately the year 2000. 

This so-called population ex- 
plosion indicates the potential de- 
mand for facilities in the public 
sector: highways, low-cost hous- 
ing, schools, hospitals, and the 
whole gamut of civic improve- 
ments, The problem of food should 
probably be given the highest pri- 
ority. This calls for improvement 
in agricultural practices, mechan- 
ization when practical, and the 
improved uses of seeds, insecti- 
cides and fertilizers, to mention 
but a few items. Then there is 
the problem of providing jobs, and 
more jobs. This brings to the sur- 
face the widespread desire to in- 
dustrialize which is present today, 
and here we already have run into 
the twin problems of lack of capi- 
tal and technical know-how. 


Credits Alone Are Not a 
Solution 


Of course, it is a comparatively 
simple matter to outline the prob- 
lems but far more difficult, as im- 
plied in the previous comment re- 
garding price fluctuations of basic 
materials, to find the answers. The 


solutions, I respectfully 5 rine t 
must be found by joint efi ee 


will go further and express a per- 
sonal opinion that the extension of 
credits, either hard or soft loans, 
or the giving of grants will not in 
themselves solve the existing 
problems. _ ' 
True, huge sums of both private 


and public capital from the United 
States are needed, together with 
technical know-how. But, on the 
other hand, without the establish- 
ment of sound internal fiscal poli- 
cies and the creation of better 
planning for economic develop- 
ment with an agreed program of 
priorities, it may well be that the 
extension of excessive credits will 
prove to be a disservice. 


For emphasis I would like to 
state here that the present Admin- 
istration has exceptionally strong 
Latin American supporters in 
President Eisenhower, his brother 
Milton Eisenhower, Vice - Presi- 
dent Nixon, Secretary of the 
Treasury Anderson, Secretary of 
State John Foster Dulles, and the 
Under Secrétary for Economic Af- 
fairs C. Douglas Dillon. These men 
are all dedicated supporters of 
Latin America. They are deter- 
mined to do everything within 
their ability to meet the existing 
challenge. 


Now I would be derelict in my 
duty as an officer of the Export- 
Import Bank if I did not record 
the high spots of our relationship 
with Latin America, which has 
been a most important factor dur- 
ing the 25 years of the Bank’s ex- 
perience in international lending. 


Time does not permit a recitation 
of the United States participation 
in the Point IV or Technical 
Assistance Programs throughout 
Latin America, or the activities of 
the International Monetary Fund 
and the International Bank for 
Reconstruction and Development, 
both of which have been active. 
The Administration is sponsoring 
substantial increases in the United 
States participation in both the 
Monetary Fund and the Interna- 
tional Bank which should prove 
of further interest to Latin Amer- 
ica; Nor will time permit discus- 
ion of the United States partici- 

jon in the Inter-American De- 
velopment Bank now in the proc- 
ess of being created, nor the vast 
amount of private capital that has 
gone into the area. 


Recapitulates Eximbank’s 
Activities 


To use an old cliche, a shoe- 
maker should stick to his last, and 
therefore let us turn to the Latin 
American activities of the Export- 
Import Bank. 

From its earliest year, the Bank 
has recognized the necessity for 
all the countries of Latin America 
to expand their economies in an 
orderly manner to promote trade 
and economic growth throughout 
the Western Hemisphere. This 
awareness is borne out by the fact 
that from Feb. 12, 1934—when the 
Bank was established — through 
Dec. 31, 1958, 36% of Eximbank’s 
credits, by dollar volume, went to 
Latin America. In recent years 
the ratio of Bank loans to Latin 
America, in relation to its opera- 
tions in the world as a whole, has 
increased. Credits to Latin Amer- 
ica from January 1, 1958 through 
March 31, 1959 amounted to 47.9% 
of the total dollar volume. 

In Eximbank’s first three years 
of operation—when the Bank’s to- 
tal capitalization was $11 million, 
as compared to $7 billion today— 
9 countries in Latin America re- 
ceived shipments of Bank financed 
capital goods from the United 
States. The Bank’s first loan of 
the type that has become known 
as an economic development credit 
was authorized in 1938 to the Gov- 
ernment of Haiti. 

Virtually every credit that Ex- 
imbank makes is designed to have 
a beneficial impact on the bor- 
rower, whether a government or 
an individual (Eximbank extends 
loans to both). In each case Ex- 
imbank expects that a borrower 
will improve his earning power 
beyond the ability to pay off his 
loan. And the Bank anticipates 
that each credit—whether $550 for 
a plow bought by a farmer in Bra- 
zil or $6,500,000 for a paper mill 
in Argentina—will contribute also 
to the economic strength of a 
country, enabling it to increase 
its purchasing capacity abroad, 
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thereby stimulating international 
trade. 

Improvements come in various 
ways. New or expanded steel in- 
dustries, such as at Huachipato in 
Chile, make a mark on adjacent 
areas almost at once, with added 
corollary improvements — new 
houses, new highways, schools, 
hospitals, hotels, community build- 
ings, and services. Large scale ir- 
rigation projects such as Falcon 
Dam and the YanquiCanal in Mex- 
ico, change the face of the land 
across thousands upon thousands 
of acres, creating wealth in new 
harvests where none was to be 
had before. New highways, the 
famous Cochabamba - Santa Cruz 
Highway in Bolivia or the Que- 
vada-Manta Highway in Ecuador, 
and improved railway systems 
such as in Brazil and Mexico bring 
pronounced changes for the bet- 
ter, changes which are mandatory 
to any country’s growth, 


The big credits, such as these, 
are, of course, vital to the build- 
ing of prosperity and stability in 
large countries. Steel, electric 
power, railroads, mines, irriga- 
tion, and highways are the foun- 
dations of economic development. 
But over a period of a quarter of 
a century there is time and oppor- 
tunity to do some things which 
will provide people with material 
conveniences as well as industrial 
progress. For instance, water sup- 
ply. 

Quito and Asuncion are two of 
the Western Hemisphere’s oldest 
cities. For generations, the citi- 
zens of Ecuador’s capital drew 
their water from wells, in the 
ancient tradition. Within the past 
two years there has been a revo- 
lution in Quito’s way of living; 
the city today has a modern cen- 
tral water supply system with 
pipes, faucets and meters, fi- 
nanced under a $7,600,000 Exim- 
bank credit. A similar municipal 
system financed largely under an 
$8,000,000 Eximbank credit is be- 
ing completed in Asuncion today 
by Kaiser Engineers Division of 
Henry J. Kaiser Company. Water 
supply systems also have been 
installed under Eximbank financ- 
ing in Tampico, Mexico, and 
Guayaquil, Ecuador. 

Asuncion, incidentally, will soon 
be distinguished by a new project 
other than its water supply sys- 
tem. An Eximbank credit of 1955 
financed in substantial part the 
construction of a modern com- 
mercial airport there. Before the 
project was completed in 1958 it 
was decided to expand the new 
runway to eccommodate the com- 
ing jet airliners. As the civil jet 
age arrives in Latin America, 
Paraguay will be ready with a 
suitable runway at its national 
capital to handle the big planes. 

While Brazil and Mexico are 
among the leading five nations 
in volume of dollars borrowed 
from Eximbank, every one of the 
20 Latin American Republics has 
received some assistance for eco- 
nomic enterprise from the Bank. 
Through credits to finance pur- 
chases of harrows, plows, culti- 
vators, tractors, harvesters, and 
grain storage facilities, the Bank 
probably has reached more Latin 
Americans individually than 
through other types af credits. 
These credits, usually: arranged 
at the request of U. S. suppliers, 
have made possible sales of hun- 
dreds of individual pieces of 
farm machinery from the Rio 
Grande almost to Tierra del 


Fuego. 
Credit Stabilization 


In 1958 and thus far in 1959, 
the primary need for the Exim- 
bank in Latin America has been 
for funds to assist some countries 
in programs to stabilize their 
economies due to declines, of 
world-wide prices of their pri- 
mary products—the problem to 
which I referred to earlier. In 
these past 15 months the Bank 
has authorized credits for stabili- 
zation purposes totaling $458 mil- 
lion. to assist. six countries: Ar- 
gentina, Brazil, Chile, Colombia, 
Mexico, and Peru. Simultane- 


ously, 
United States and Canada, the In- 


16 private banks in the 


ternational Monetary Fund, and 
other U. S. Government agencies 
participated with Eximbank in 
these stabilization credits. 

Cumulative credits authorized 
by the Bank in Latin America as 
of March 31 totaled $3.8 billion. 
This compares to cumulative 
credits authorized to Europe 
totaling $3.7 billion. 

Here are two tables which de- 
fine the Bank’s operations in 
Latin America in detail: 


Credits Authorized in Latin 
America 
Jan. 1, 1958-March 31, 1959 





Country Number Amount 
Argentina ____- 77 $130,250,000 
| __ Re IN GRRE Res 87 140,168,761 
GRO ok cs 1 15,000,000 
Colombia __--- 2 83,700,000 
Costa Rica. __- 3 5,086,600 
CO Gissinhs ectitinnes 2 514,000 
Ecuador ___--- 3 2,012,000 
Guatemala _... 1 75,000 
Honduras _._-. 5 1,025,000 
Mexico —._ ~~ 25 145,081,800 
Nicaragua __-~- 12 703,400 
Paraguay —-_--- 2 1,320,000 
| eee 11 61,558,146 
Venezuela -... 3 1,215,000 

Total __... 234 $587,709,707 


Credits Authorized in Latin 
America by Classification of 


Purpose—1934-1958 


Million 
Industrial plants ____..____ $555 
Railway improvements. ____ 472 
Electric power__.__._._._._._._._ 266 
ESS. 
Agricultural equipment.__._. 101 
Agricultural commodities... 66 
Highway construction______ 204 
Other (non-dollar ex.) _-_ 530 
Petroleum development 
CTI ici enchensinticsmipaabin mits aa 
Trucks, buses, automotive 
EES ARR 16 
Dollar exchange______.-__- 875 


Oil refining equipm’t (early) 11 
Ships and dredges__..._... 52 
Harbor improvements.__._._. 40 
Aircraft and airports._._.... 45 
Telecommunications __..... 61 
Water and sewer systems- 57 

Total (billion) __.__---~ $3.6 


Personal Observations 


In closing, may I venture a 
few personal observations. In the 
past six years my two assign- 
ments at the Department of 
State and the Export-Import 
Bank have necessitated my travel- 
ing throughout the United States 
as well as to many sections of 
the world, and this includes visits 
to all countries in Central and 
South America. I think I am safe 
in saying, despite any feelings in 
Latin America to the contrary, 
that the Administration in Wash- 
ington as. .well-:as the United 
States private bankers, exporters, 
and manufacturers are most de- 
sirous of developing a friendly, 
sound, and long-range, mutually- 
beneficial relationship or partner- 
ship with our friends and neigh- 
bors to the south. 

But to be able to carry out our 
part of this desire it is necessary 
for us to maintain within the 
United States a strong, virile 
economy capable of continuing 
the ability to import both raw 
materials and manufactured goods 
and to create the capital, vate 
and public, necessary to nce 
a substantial porticn of the eco- 
nomic development threughout 
Latin America and the Free 
World. : 

While the short-term situation 
seems tight in certain areas in 
Latin America, the manner in 
which the newly elected admin- 
istrators in several of the more 
important countries have recog- 
nized the importance of improved 
fiscal policies and development 
plans is most encouraging. The 
continued imvrovement in the 


relationship between North and 
South America is, I repeat, most 
certainly to be desired, and again, 

reas an interested indi- 
vidual, the long-range picture to 
me looks bright. 
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RCA ELECTRONICS 
CUTS DOWN 
we 


To our missile experts, “is it ready” is almost as 
important as “how far can it go.” For retaliatory 
power, missile crews must be able to launch a 
maximum number of missiles in rapid fire order. 

America’s intercontinental ballistic missile, the 
Atlas, had already proved itself for distance— 
6,000 miles or more. But checkout and launching 
took several hours. So the next step in turning the 
missile into an operational weapon was to make 
it ready for quick action. RCA was selected to 
build an electronic system that would radically 
reduce the countdown time at the Atlas Opera- 
tional Bases now under construction. } 

Now, in a matter of minutes, this elaborate , 
electronic system can determine if any part | 
needs attention—or signals that the missile will, 
be ready to go. 

This automatic checkout equipment and} 
launch control system for the Atlas is one more : 
of the many ways:in which RCA Electronics; 
works to strengthen our national defense, 





RADIO CORPORATION 
OF AMERICA 


Z “ae ‘ . . * 
Atlas missile) built By OGnveir (AstrSnavitics) Didition Sf General Dynamics Corporation as prime contractor, 
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NEWS ABOUT BANKS . 


- CONSOLIDATIONS 
NEW BRANCHES 
NEW OFFICERS, ETC. 
REVISED 


CAPITALIZATIONS 


| AND BANKERS 





= 


The executive assignments of 
the latest bank merger, Morgan- 
Guaranty Trust Company of New 
York, was recently disclosed to 
this paper. 

The table of reorganization sets 
forth that 29 vice-presidents head 
the different banking divisions 
directly under Henry Alexander, 
Chairman; Dale E. Sharp, Presi- 
dent; H. P. Davison and Thomas 
S. Lamont, both Vice-Chairmen; 
J. Luther Cleveland, Chairman of 
the Executive Committee and six 
eenior Vice-Presidents. 

The senior Vice-Presidents are 
Thomas P. Jerman and Guido 
F. Verbeck, Jr., both formerly of 
Guaranty Trust COmpany, and 
Stuart W. Cragin, Longstreet Hin- 
ton, John M. Meyer, Jr., and Ell- 
more C. Patterson, all formerly 
of J. P. Morgan & Company, Inc. 

Mr. Hinton heads the trusts 
and investments division. J. Dela- 
field DuBois, a Vice-President 
and former Morgan man, heads 
the international banking divi- 
gion. assisted by two Vice-Presi- 
dents, Harold F. Anderson, for- 
merly of Guaranty, and R. Gordon 
Wasson, formerly of Morgan. 

A new corporate research divi- 
6ion is headed by two Vice-Presi- 
dents, both former Morgan men, 

* Maynard and William G, 
Stott 


Herbert E. Twyeffort, a Vice- 
President and former Guaranty 
man, heads the corporate trust 
and stock transfer division. Ralph 
F. Leach, Vice-President and 
Treasurer, also from Guaranty, 
theads the government portfolio 
and bond division. William Wid- 
mayer, Vice-President and Con- 
troller, heads the Controller’s 
division. He was formerly a Guar- 
e@nty man. His assistant, Frank 
Forester, Jr., Vice-President and 
Deputy Controller, was formerly 
@ Morgan man. 

‘The operations division is 
theaded by Harold M. Sherman, 
dr., Vice-President, formerly of 
Guaranty, and he is assisted by 
Thomas Rodd, Vice - President, 
formerly of Morgan. 

Daniel P. Davison, formerly of 
Morgan, has been named Secretary 
of the merged institutions. 

‘A directors’ advisory council, 
consisting of former directors of 
both banks, is headed by George 
Whitney, Chairman. It includes 
George G. Allen, Arthur M. An- 
derson, Carter L. Burgess, Ber- 
mard S. Carter, Chairman, Morgan 
& Cie, Inc., Charles P. Cooper. 

Also, Richard R. Dewpree, 
Charles E. Dunlap, Walter S. 
Franklin, Carl J. Gilbert, N. J. 
Jay, director, Morgan & Cie. 

Also, R. C. Leffingwell, Charles 
&. Munson, George E. Roosevelt, 
Alfred P. Sloan, Jr., honorary 
Chairman, General Motors Cor- 

ration, Kenneth C. Towe, and 

arles E. Wilson. 
us ua us 

The appointments of Alfred E. 
Johnson and Nathan T. Plishtin 
es Assistant Secretaries of Man- 
@facturers Trust Company, New 
Werk, are announced by Horace 
Cc. Flianigan, Chairman of the 
Board. 


Mr. Johnson is assigned to the 
bank’s 44 Wall Street banking 
office. 

% % 


Edwin G. Gallaway and Harold 
6. Seal were elected Vice-Presi- 
dents of the Bankers Trust Com- 

y, New York, it was announced 

y 5 by William H. Moore, 
Chairman. Both were formerly 
Assistant Vice-Presidents in the 
bank’s metropolitan division. 

Mr. Gallaway has been with 
Bankers Trust since it merged 
with the Commercial National 


wauk and ‘Lrust Company in 1951. 
He had previously been an As- 
sistant Vice-President of Com- 
mercial National Bank and Trust 
Company. Mr. Seal was with the 
Lawyers Trust Company before 
its merger with Bankers Trust 
in 1950. He was elected an Assist- 
ant Vice-President the same year. 

The election of Joseph J. De- 
vine and C. Gordon Tebbitt as 
Assistant Vice-Presidents also was 
announced. Both are with the 
bank’s public relations depart- 
ment. 


Introduction of a new loan 
service to help finance the cost 
of college educations was an- 
nounced May 6 by the Fidelity 
Union Trust Company of Newark, 
N. J. 

Known as the Fidelity Union 
College Payment Plan, it extends 
leans to parents or sponsors of 
college students and requires that 
the proceeds of these loans be 
applied to educational expenses 
such as tuition fees, room and 
board, books, laboratory fees and 
other direct costs of higher edu- 
cation. 


A charge of 4% of the amount 
loaned is made to cover interest 
and special life insurance cover- 
age for the borrowing parent or 


sponsor. 
ro. 


The First Natienai Bank of 
Marlton, New Jersey, increased 
itis common capital stock from 
$65,000 to $130,000 by a_ stock 
dividend, and from $130,000 to 
$195,000 by the sale of new stock, 
effective April 22. (Number of 
shares outstanding—1,950 shares, 
par value $100.) 

oo % us 

The common capital stock of 
The: East Strou National 
Bank, East Stroudsburg, Penna., 
was increased from $150,000 to 
$200,000 by a stock dividend, and 
trom $200,000. to $250,000 by the 
sale of new stock, effective April 
23. (Number of shares outstanding 
—10,000 shares, par value $25.) 

% % br 

S. Davidson Herron, Jr., has 
been appointed Assistant Vice- 
President in the trust department 
of Mellon National Bank and 
Trust Company, Pittsburgh, Pa., 
Frank R. Denton, Vice-Chairman 
of the bank, - announced. 


Mr. Herron joined Mellon Bank 
in 1948 in the investment research 
division of the trust department. 
In May, 1954, he was appointed 
Assistant Secretary and in 1956, 
investment officer in the trust 
department. 


Richard W. Sherman has been 
appointed Assistant Vice-Presi- 
dent in the operating department 
of Mellon National Bank. 


Mr. Sherman came to Mellon 
Bank in 1950 in the tabulating 
division. In October, 1954, he was 
placed in charge of that division 
and in July, 1955, was appointed 
Assistant Cashier in the adminis- 
trative office. At the present 
time, Mr. Sherman is in charge of 
the check collection and book- 
keeping divisions of the bank. 

¢* ¢ & 

Charles N. Berents and Robert 
N. Hinds have been elected Vice- 
Presidents in the trust department 
of Fidelity Trust Company, Pitts- 
burgh, Pa., according to John 
Byerly, President. Both men were 
formerly Assistant Vice - Presi- 
dents of the bank. 

Mr. Berents joined Fidelity in 
March, 1958. 

Robert N. Hinds became an in- 
vestment officer at Fidelity in 
July, 1957, and was named an 
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Assistant Vice-President in Janu- tional Bank of Commerce, of Se- 
ary, 1958. attle, Seattle, Wash. A branch was 
sn ee established in the former location 
Elmer S. Waizenhofer has been. of Ritzville State Bank. 
pe rascg Rhag Officer of Mellon siis * 
National Bank. , : 
Mr. Waizenhofer started his , /b¢ appointment of Clarence 
: mae” G. Webster as 2n Assistant Gen- 
banking career with The Unien ral Ma f the Bank of N 
Trust Company of Pittsburgh in. Qratia use aneuaced vestertne 
1934. He joined Mellon Bank in enact = me salle Sexi 5 wo 


1946 at the time of the merger by F. William Nicks, President. 
of the two banks and was assigned Mr. Webster has been senior agent 


in charge of the New York office 
a ee ee wie ase since 1948, He will continue in 
pointed Assistant Secretary in Charge of operations here. 
personal trusts and in July, 1953, _ Clifford J. Ash and Walter S. 
as assigned to account administra- Bond also were named Assistant 
tion. General Managers. They are with 
the bank’s general office in To- 
ronto. Mr. Ash was supervisor of 


Y: Ys v: 


Potomac National Bank, Poto- 


mae, Maryland, was granted a branches and Mr. Bond was su-. 


charter from the office of the pervisor of staff. Harry Randall, - 
the Currency: formerly Controller, was named. 
Harry H. Semmes is President to the new post of Assistant to - 


Comptroller of 
and Lawrence I. Melton is Cash- the President. 

ier. The bank has a capital of . 38 8 

$250,000 and a surplus of $250,000. Entry into the consumer fi- 


Gat Pe nance field through expansion of 
By a stock dividend, the com- its personal instalment loan activ- 
mon capital stock of First Bleem- ity. has been announced by The 
ington Lake Natienal Bank ef Torento-Dominion Bank, Toronto, 
Minneapolis, Minn., was increased Canada. 
from $300,000 to $450,000, effec- fn making the announcement, 
tive April 22. (Number of shares 4 C_ Ashforth, President, stated 
outstanding — 4,500 shares, par: tne. bank - is prepared +6 :seake 
value osen.) loans to individuals of satisfactory 
ee Ss i credit standing for almost any 
The First National Bank , °f worthwhile purpose. He defined 
Liberal, Kansas, increased : its’ this to include the acquisition of 
common capital stock from $100,- »household appliances, new home 
000 to $250,000 by a stock divi-~ furnishings and automobiles. 
dend, effective April 21. (Number. the pank’s. participation in the 


of shares outstanding — 2,500 consumer finance field will be 
shares, par value $100.) | confined .to direct loans to indi- 
aris tees oka viduals... Trade: paper of appliance 
The common capital stock of and automobile’ dealers -will not 
The Farmers National Bank of) be purchased. 
from. $100,000 io $200,000 by. a ,,4oans are to be repaid by 
stock dividend, effective April 21. eae Ob iepivesbat wan ane +E 
(Number of shares outstanding \— «pending “on the’ purpose ie the 
20,000 —— sar — $10.) » loan. and the ability of the bor- 
- =» 9 rower to» repay; the maximum 
The Citizens and Seuthern:-Na- jiod: being 30. months. . 
tional Bank ef Seuth Carelina, pope sae . 
Charleston, S. C., increased,its  « 2“ °. © 
common capital stock from $2,-" Notice is hereby given that an 
150,000 to $2,365,000 by a stock. extraordinary General Meeting of 
dividend, effective April: 22. the Natienal and Grindlays Bank 
(Number of shares outstanding. —. ! will be held in the bank's 
236,500 shares, par value $10.) “”. premises at 24:-Bishopsgate, Lon- 
Se: @ FRY: ee eee 2; on May 12, 1959, for 
al. Bank;.. , purpose of cons 
aan aa eee Ahought ‘fit of passing the sub- 
a charter from the Office of.the joined resolutions as special reso- 
Comptroller of the Currency. Al- tions, as follows: 
bert J. Gowan is President; and (1) That the capital of the com- 
M. C. Sutton is Cashier. The bank pany be reduced from £ 4,562,500 
has a capital of $440,000 and’ a divided into-.4,562,500 shares of 
surplus of $220,000. py | £1 each (all of which have been 
* e * : es and on “each of which 12s. 
By a stock divide 1e¢. Mar- 6d. and no more has been paid up) 
shall Mabtani’ ‘nak ae to . £3,421875 divided into 4,- 
Tex., increased its common capital; 562,500 shares of 15s. 0d. each and 
stock from $350,000 to $400,000, that such reduction be effected by 
effective. April 22. (Number of reducing the liability in respect 
shares outstanding—20,000 shares, 0f uncalled capital on each of the 
par value $20.) shares in the capital of the com- 


: tt pany by co 0d. and = pia ng | 
Central Valley Natienal’ Bank, the nominal’ amount of each of 
Oakland, Calif, eoeamea its“ such shares from £1 to 15s. 0d. 
common capital stock from $2,- . (2) That on such reduction of 
200,000 to $2,420,000 by the sale capital taking effect the capital 
of new stock, effeetive April .22...0f the company be increased from 
(Number of shares outstanding— £ 3,421,875. divided into 4,562,500 
242,000 shares, par value $10.) — shates of 15s. 0d. each to £ 4,562,- 
¢* ¢ @®@ 400 by the creation of 1,520,700 
By the sale of new stock, the new'shares of 15s. 0d. each. 
common capital stock of The (3) That the share premium 
United States Natienal Bank ef account of. the company (created 
Portland, Ore., was increased from in accordance with the provisions 
$22,540,000 to $23,000,000, effective of Section 56 of the Companies 
April 22. (Number of shares out- Act of 1948) be reduced from its 
standing—1,150 shares, par value present amount of £ 1,128,750 to 
$20.) £558,437 10s. Od. and that such 
© 3 ae reduction be effected by applying 
United States Natienal Bank of the sum of £570,312 10s. 0d. part 
Portland, Ore., scored a “first” of the amount now standing to 
in Oregon banking in mid-April the credit of the said share pre- 
when it put into operation its mium account in paying up 2s. 6d. 
new “Custom Credit” service in of the amount now unpaid on each 
all 68 banking offices in the State. of the 4,562,500 issued shares in 
First Oregon bank to. offer a. the company. 


ae i credit plan on a 

statewide sis, U. S. National . 

is also one of the few banks in Robert Harris Opens 
the nation to initiate such a serv- PHILADELPHIA, Pa. — Robert 
ice simultaneously on a statewide M. Harris is conducting a securi- 
basis. ties business from offices at 1122 
East Sydney Street. He was for- 


us us 


% us co 


Ritzville State Bank, Ritzville, 


Wash., was absorbed by The Na- Co. 


of considering and if’ Horseshoe — C. Anderson 


To Be Held June 5 


The Annual Field Day of The 
Bond Club of New York will be 
held this year on Friday, June 5, 
it was announced by Harold H. 





Harold H. Cook Robert H. B. Baldwin 


Cook of Spencer: Trask &- Co., 
President of the Club: This year’s - 
event will be the 35th outing for 
the Bond Club and will take place 
at the Sleepy Hollow Country 
Club, Scarborough, N. Y. 


Robert H. B. Baldwin of Morgan 
Stanley & Co. has been named 
Field Day Chairman this year. He 
will be assisted by four general 
Chairmen—Harry A. Jacobs, Jr. 
of Bac’e & Co; Lee Prather 
Stack, Jr. of Bankers Trust Co.; 
Philip D. Baker of White, Weld 
& Co.: and Robert L. Harter of 
The First Boston Corporation. 


Thirteen committees. have been 
appointed to supervise the rts, 
entertainment and other activities 
at the outing. Heading these com- — 
mittees are the following Chair- 
men: Attendance — Frederick .C. 
‘Braun, Jr. of F. S. Moseley & 
Co.; Arrangements —- Gordon B: 

-Whelpley. of Joseph Walker & 
Sons; Bawl Street Journal—Mait- 
‘land: T. Ijamsof W. €- ley & 
Co.;. Bawl . Street’ Journal Cir- . 
culation — J. Bradley Green. of. 
Morgan Guaranty Trust Company 

of New York; Entertainment—iH- 
Virgil Sherrill of Shields & Com- 
pany; Food and Beverage ’ 
D. Caséy; Jr. of A. C. AE 
_Co., Inc.;. Golf — Arne Gq 
of Burns Bros. & Denton, Inc., 

of Chemical Corn Exchange ; 
Publicity — William H. Long, Jr, . 
of Doremus &. Co.; Special Fea- 
tures—James F. Keresey of Baker 
Weeks & Co.; Stock Ex ~ 
Robert M. Gardiner of Reynolds 
& Co.; Tennis—Wallace C. Latour 
of Merrill Lynch, Pierce, Fenner 
& Smith, Inc.; Trophy—George de 
B. Bell of Drexel & Co. PT: 

Copies of the Baw! Street Jour- 
nal may be obtained from J, 

Bradley Green for $1.00 per copy. 


K. F. Dietz Partner 
In Granbery, Marache 


Kenneth F. Dietz has 


> * 








joined 
* Granbery, Marache & Co., 67 Wall 


Street, New York City, members 
of the New York Stock Exchange, 
as a general partner, it has been 
announced. tg 


Mr. Dietz formerly was a part- 
ner in W. C. Langley & Co., where 
he specialized in securities of. 
companies in the electronics in- 


dustry. 


* s 
Partridge & Miller 
s 
Trading for Kraft 
LOS ANGELES, Calif.—Walter 
E. Partridge and Doyle Dean 
Miller are now on the trading 
desk of Oscar F. Kraft & Co., 
530 West Sixth Street. Mr. Part- 
ridge was formerly with Morgan 


& Co. Mr. Miller has been asso- 
ciated with Oscar F. Kraft & Co. 


The firm also announces that 
a new wire has been installed to 





merly with Gerstley, Sunstein & Cruttenden, Podesta & Co., San. 


Francisco. 





Pats $e ae 
a. 
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As We See It 


military transfers under grants. That figure rose to some- 
thing over $2.5 billion last year. In each year, something 
euphoniously termed unilateral transfers (other. than 
military)—that is give-away programs—totaled some $2.3 


. - Less Than Even 

"Taking. these latter factors into account we just about 
é even in 1958 before capital flows and gold move- 
ment; in 1957 we had a balance in our favor of about 


opie There is still more to the story. The Unitéd ; 
tates Government “invested” nearly a billion;.dollars. - 


abroad in each of.there two years—which leaves us’ defi- 
hitely : 
ese investmerits are often give-away -transfers mas- 
1 ing as loans. Of course, private interests’ as usual 
1 recent vears placed additional funds abroad in the form 






of direct or other. types of investment, but the net of it 


-*% 


all was an adverse balance of some $3.4 billion against us 


of gold arbitrarily, and thus make sure that the salutary 
effect of its loss would not be felt in the economy. A good 
deal has been said in Administration. q about the 
need for halting inflation. Budgetary restrafnt is to be 
employed—at least for the time being and within certain 
limits—if the Administration has its way. It has issued 
pleas to labor unions and. management to be careful not to 
feed the flames of inflation further by excessive wages or 


. farther increases in prices. Plans and proposals are, how- 
. ever, far from adequate for the purpose. We are already 
pricing ourselves out of world markets and inviting com- 
_ petition from abroad, here at home. Positive readjust- 





;'ments, which the recession and the loss of gold should 


have mduced are badly needed 


How are we going to 





get them? 


(Special to Tue FINaNciaAL CHRONICLE). 
- -,ORLANDO, Fla. — Johnston & 
. Simpson. Company, Ife. has been 
formed’ with offices at 3 North 
Rosalind. to engage in a securi- 
ties business. Officers are Wm. 


~ which had to be paid in gold or IOU’s—most of ‘it (some ..: Johriston; Presrdent; Benjamin T. 


$2.3 billion)-in gold. 
_- It has now become clear that we have not recovered 
our normal or usual flow of exports, and it is causing 
doubts as to whether we are likely to do so in the fore- 
seeable future. Some economic revival is occurring in cer- 


- tain countries abroad and its continued growth may. make 


some chservable difference in the flow of our goods and* 


‘services abroad, but unless all signs fail, there is a very 


feal price differential against us in many foreign markets. - 


It is possible, toc, that with a revival of business in this. 


Simpson, Jr., Treasurer; and David 
R. Johnson, Secretary. 


Form Kelly-Macbeth 
SALT LAKE CITY, Utah— 
Paul V. Kelly is conducting a se- 
* curities business from offices at 
19: West South Temple under the 
firm name of Kelly-MacBeth Co. 


in the red for 1958 if we assume, as we must, that . Johnston & Simpson Opens James C. Powers Opens 


( to THe FrnanctaL CHRONICLE) 
PORTLAND, Oreg.— James C. 
Powers is engaging in a securities 
business from offices at . 1935 
Southwest 12th Avenue. 


Martin Berkowitz Opens 
Martin Berkowitz is engaging 
in a securities business from of- 


fices at 44 Wall Street, New York 
City. 


Barret, Fitch Branch 


LEBANON, Mo.—Barret, Fitch, 
North & Co. has opened a branch 
office at 108 North Madison Ave- 
nue under the directon of Edward 
K,. Owen. 


(2107) 2 


J.D. EverardNow = | 


rard, formerly 







_J. David Everard, 
sistant Manager of John Nuveen 
Co.’s Underwriting Department 
Chicago, hi 
been tran: 


company’s 
New York 
headquartera, 
25 Broad 

as New, Y 
Manager of 
the Under= 
writing De- 
partmen 
taking c 
of its bu 
operation im 
that office 
according 
Chester W. 
Laing, President of the Investment 
Banking firm. : 


Everard became associated with 
the company in 1940 and has no 
a member of its underwriting 
since 1946. 


Lucas, Eisen Branch 


PRAIRIE VILLAGE, Kans— 
Lucas, Eisen & Waeckerle, Ine, 
have opened a branch office at. 
2106 West 75th Street under the 
Fa of J. Watson Ramsey, 
r. 












J. David Everard 








‘country, lower priced goods abroad may be shipped here 
in larger amounts and thus aggravate the situation. 


? Let us face the fact—which would have been quite 
‘incredible in ordinary circumstances under the old system 
of really free enterprise—that an outflow of not far from 
$2.5 billion dollars in gold in the course of a single year 
‘has done nothing to redress the situation which brought 
‘the outflow into being! This is the really important fact 
-0f the whole business. It has done nothing of the sort for 
_ the reason that we planned it that way. We long ago under 
«the leadership of Franklin Roosevelt and Maynard Keynes 
came tc the conclusion that we could do a much better 
a of directing our economic affairs than could the natural 
‘forces which had served us so well through the decades 
,and even the centuries. In the large outflow of gold last 
/ year — continued this year — we should find a warning 
that we may not be as omniscient as we had supposed. 
: The loss of the gold—at least up to now—is of no 
great consequence in and cf itself. That this loss has not 


inched the reserve system is, of course, due chiefly to the . 


-fact.that reserve requirements imposed upon the Reserve 
‘banks were long ago drastically reduced to enable the 
‘country to escape the rigors of self-discipline normally 
induced by heavy loss of gold abroad. The Reserve system 
‘is still able to report gold holdings of some $19.7 billion 
_as against a required holding (on the basis of current 
deposits and Federal Reserve notes outstanding) of some- 


‘thing over $11.5 billion. It is true, of course, that for- 


éigners have large short-term and other holdings in this 
country, which if withdrawn in large amounts in a short 
period cf time could be embarrassing even under current 
relaxed, reserve requirements. The fact is, however, that 
the proper defense against such a contingency is not enor- 
“mous holdings of gold, but sound management of our 
affairs in general 


Gold Movements Had Other Functions 
Contrary to what appears to be the general impres- 


sion in many quarters, gold has never been supposed to be - 


merely a medium for settling adverse balance of pay- 
ments, one country against another. It was regularly used 
In the days of laissez-faire to settle discrepancies in such 
payments. but the very use of it for that purpose ‘tended 
quite effectively to eliminate the cause of the. adverse 
balance. It is the fact that we appear determined now not 
‘ to permit loss of gold to perform any such function; which 


is the disturbing aspect of the current:situation. It means, 


. or well. may mean, that the causes: which have brought 
- about the larger outward movement of: gold during the 
‘ past year can continue to operate and to ‘grow in strength 
more or less indefinitely. 

And an indefinite continuation of these conditions— 
‘to say nothing of their aggravation—would in the end 
‘have far more serious consequences than loss of gold. If 
“Some of the public officials who have of late had some- 
_ thing to say. on the subject were to have their way in such 
circumstances, steps would«be taken to halt the outflow 


A new 
corporate — 


name 


at I~. oe 


to Texaco Inc. 


throughout the world, 


out— Téxdco. 








‘EES x A ee 


The Texas Company has changed its corporate name 


Texaco has long been the name known and used 
by millions of customers and friends here and in 
many foreign countries. The change gives the Com- 
pany the name by which it is generally identified 


On the highways and byways of America, and 


throughout. American industry, as a symbol of qual- 
ity petroleum products and services, one name stands” 


Buty the best...buy Texaco 
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NY Man. Bond Club 
Receives Nominees 


E. Barron Rockwell, a Vice- 
President of Halsey, Stuart & Co., 
has been nominated for the Presi- 
dency of the Municipal Bond Club 
of New York 
for 1959-1960. "7% 

The Annual 
Meeting and 7 
election of of- © 
ficers will be | 
held on Fri- 
day, June 12 
at the West- 
chester Coun- 
try Club, Rye, 
N. Y. in con- 
junction with 
the Club's 
26th Annual 





E. Barron Rockwell 


well succeeds 

Wilbur M. Merritt of the First 
Boston Corp. Other recommenda- 
tions made by a nominating com- 
mittee, headed by Charles E. Wei- 
gold of Chas. E. Weigold & Co., 
include George LeVind, a Vice- 
President of Blyth & Co., Inc. for 
Vice-President; Charles L. Skin- 
ner, a Vice-President of Coffin & 
Burr, Inc. for Secretary; and Eu- 
gene L. DeStaebler for Treasurer. 
Nominations were also made for 
the following vacancies on the 
Board of Governors, Alfred S. 
Mante, Manager of the Municipal 
Bond Department, Smith, Barney 
& Co.; Craig deV. Simpson, As- 
sistant Vice-President of Bankers 
Trust Co.; and George W. Hall, a 
Vice-President of William E. Pol- 
lock & Co. Mr. Hall is nominated 
to finish out a two-year term that 
Mr. Rockwell was elected to last 
year. 

The Field Day is under the di- 
rection of Jerome J. Burke of 
Blyth & Co., Inc. who is the Gen- 
eral Chairman 


Another big feature of the Field 
Day is the issuance of the “Daily 
Bond Crier,” a humorous publica- 
tion which distinguishes itself each 
year for its proficiency in making 
fun of the ways and manners of 
the Municipal Bond Market. Eu- 
gene E. Kelly, Jr. of Carl M. Loeb, 
Rhoades & Co. is Editor, Informa- 
tion on distribution of the “Bond 
Crier” can be obtained from Wil- 
liam E. Simon of Weeden & Co., 
25 Broad Street, New York City. 


Wood, Walker & Co. 
Celebrates 90 Years 


Wood, Walker & Co., 63 Wall 
Street, New York City, members 
of the New York Stock Exchange, 
on May 1 observed the 90th an- 
niversary of the firm’s founding. 

Wood, Walker & Co. have been 
members of the New York Stock 
Exchange since 1869, Cornelius D. 
Wood — along with Samuel D. 
Davis, one of the firm’s co- 
founders — having acquired the 
membership in 1862. 








The firm's oldest employee to- ~ 


day in terms of service is Wallis 
M. Rainey, Comptroller, a veteran 


of 45 years’ service with Wood 
Walker, 


Midland Secs. Office 
WINTERHAVEN, Fla. — Mid- 
land Securities‘Company, Inc. has 
opened a branch office at 122 West 
Central Avenue under the direc- 
tion of Farris Campbell, Jr. 


Central Pa. Secs. 


are pd ae , t; 
Donald er, Vice-President 
and Treasurer; and James T. 





Our Reporter on Governments 


By JOHN T. CHIPPENDALE, JR. 


The combined refunding and new money raising venture of 
the Treasury was concerned only with short-term obligations 
since the capital or long-term market is not in a position to 
absorb government bonds unless the coupon rate is considerably 
higher than is now allowed under the existing laws of the land. 
In other words, the government cannot sell a bond under the pre- 
vailing conditions with a 444% coupon on it, which is the legal 
limit. 


In offering a combination of securities, all in the short-term 
classification, the Treasury was able to not only take care of 
the May 15 maturities but also to get enough cash to carry through 
the fiscal year which ends on June 30. There was no question 
but what the Treasury was on the spot and had a difficult job to 
do but, through the use of the several issues which were offered 
at intervals, the deal was put over. 


Usual Treasury Surprise 


The Treasury came up with its usual surprise in the recent 
operation. The $2,700,000,000 of special bills maturing May 15, 
will be paid off in cash. The $1,800,000,000 of certificates, also 
coming due on May 15, will be refunded with a one-year certifi- 
cate, the interest rate of which will be made public today 
(May 7). The fixed rate for this one-year obligation will be set 
by the Treasury after the results have been known as to how the 
two offerings of bills have been received and as to the yield basis 
they went at even though they were sold on a discount basis. 

A $2,000,000,000 issue of 340-day bills, maturing next April 
15, were sold at auction May 6 with payment due May 11. The 
deposit banks are permitted to make payments for this long 
Treasury bill by credits to the tax and loan account, Today (May 
7) the Treasury sold also at auction $1,500,000,000 of December 
tax anticipation bills which mature the 22, but can be turned in 
for the payment of income taxes the 15 of the month. Payment 
for this isssue is due on May 15 and there are no tax and loan 
account privileges which makes it a cash situation. 


Treasury Cuts Money Requirements 


The net result of this package deal is to reduce by between 
$700,000,000 and $1,200,000,000 the cash financing which had been 
expected this month, sometime after the refunding of the issues 
that were coming due had been taken care of. It is evident that 
the cash position of the Treasury has improved somewhat due 
mainly to payments of loans by England and West Germany. 
Also, it is believed that conservative estimates of cash needs, as 
well as somewhat improved income tax receipts, has given the 
Treasury a bit of a breather as far as immediate cash require- 
ments are concerned even though the deficit of the government 
at the end of the fiscal year June 30 is still expected to be $13 
billion or very close to it. 


This three-way deal of the Treasury will enable the govern- 
ment to further its plan of having maturities of short-term issues 
fall within a fairly regular pattern with the 340-day bill fitting 
right into this idea. It is believed that the Treasury will make 
greater use of the long discount bill in future financing. Also, 
the December tax bills fills in the gap here, since it had been 
announced previously this was part of the general plan to put 
tax bills -on a quarterly basis corresponding to the time that 
payments have to be made to the government. 


It is reported that barring unforeseen circumstances the cur- 
rent financing should carry the Treasury through until early 
July as far as cash requirements are concerned. If there should 
be any changes in these plans it is quite likely they would be 
taken care of through an increase in the weekly offering of 
Treasury bills. 


Increase in 4%% Rate Limit Imminent 


The question as to when the Treasury will ask for an increase 
in the interest rate limit for government bonds—that is obliga- 
tions maturing in more than five years—appears to be mainly 
a matter of timing. It is evident that the Treasury is not going 
to extend the average maturity of the debt unless some long-term 
bonds are put out by the government and, under foreseeable 
money market and capita] conditions, it is not going to be done 
with a 4%4% interest rate limit. In order to meet competitive 
conditions a “higher coupon rate would seem to be in the cards 
for government bonds. 





Twin-City Investment 


Women Meeting 
MINNEAPOLIS, Minn. — The 
Twin City Investment Women’s 
Club will-hold a meeting on May 
20 in the Normandy Room of the 


Normandy Hotel. Speaker for the 
evening will be George Powell, 
of the legal department of Pru- 
dential Insurance Company, who 
will speak on the “Value of In- 
surance in Estate Planning.” 


Form Nat Berger Assoc. 


Nat Berger Associates, Inc. has 
been formed with offices at 565 
Fifth Avenue, New York City, to 
engage in a securities business. 
Officers are Nathaniel L. Bérger 


’ 


President; Carl Derman and Si- 


mon Goldstein, Vice-Presidents; 


and Milton Chwasky, 


Secretary 
er. All were formerly 


and Treasur 
with Glickman Securities Corp. 


Haydon Securities 

DOVER, Del.—Haydon Securi- 
ties, Inc. has been formed with 
offices at 129 South State Street 
to engage in a securities business, 
Officers are Raleigh L. Haydon, 
President and Marion Souffront, 
Secretary-Treasurer. 


Robt. Minsky Opens 
KEW GARDENS, N. Y.—Robert 
Minsky is conducting a securities 
business from offices at 120-60 
Queens Boulevard. 


Pratt & Co. Formed 


WASHINGTON, D. C.—Pratt & 
Co. has beéh formed with offices 
in the Shoreham Building to en- 
gage in a securities business. Of- 
ficers are Jack C. Pratt, President, 
and Mrs. Antonio Pratt, Secre- 
tary-Treasurer. Mr. Pratt was 
formerly with Ferris & Co. and 
Waddell & Reed, Inc. 
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Italian situation, however, it is 
necessary to take a look into his- 
tory. Even in the early part of 
the 20th Century Italy was broken 
up into small provinces which 
used to fight among themselves, 
and consequently there has been 
little nationa] unity. The second 
World War was highly unpopular 
among the Italians who were 
probably duped into this conflict 
by Hitler and Mussolini. Today 


‘there seems to be a strong cleav- 


age between the northern and the 
southern Italians, especially as 
far as business and industry are 
concerned. There are basically 
two reasons for this cleavage: The 
first being the geographica] ad- 
vantage that the North holds in- 
dustrially. Until recent years 
there has been an inadequate 
water supply in the southern part 
of Italy to develop this area pro- 
perly industrially. This situation 
has been corrected to some degree 
and it is hoped that further in- 
vestments will be made to make 
possible additional facilities for 
supplying water to southern Italy, 
preferably by American capital. 
The second factor that appears to 
have caused this difference be- 
tween the two groups of Italians 
is that the southern Italians ap- 
pear to be considerably less in- 
dustrious than their northern 
neighbors. However, I was im- 
pressed with the northern Italians 
and believe that industry will do 
well and that there is plenty of 
room for industrial development 
and expansion. This is an area 
where I believe highly selective 
investments could be interesting. 


No Stagnation in Germany 


There has been a great dea] of 
talk in this country about West 
Germany and this nation. at the 
present time is unquestionably the 
most interesting not only because 
of its remarkable recovery but 
also because of its importance in 
the international situation. Ac- 
tually the country plays no role 
itself, but the conflict between the 
Iron Curtain and the Free World 
centers around West Germany. 
This I will discuss shortly as it 
certainly should be an important 
determining factor in formulating 
future investment plans. I was 
tremendously impressed with the 
way the Germans have completely 
rebuilt their cities and industries 
which were almost entirely de- 
stroyed during the war. Business 
is thriving as indicated by the 
fact that one must wait six to 
eight months to purchase certain 
brands of automobiles as well as 
waiting as long as four months for 
such a simple item as a television 
set. However, the stock market 
in Germany has risen sharply 


_ anticipating the future as it has 


done in this country. Yields are 
ae price earnings ratios are 
righ, 


There is one basic difference, 
however, in my opinion between 
West Germany and the United 
States and that is that there is a 
much greater opportunity for fur- 
ther recovery in the capital goods 
industries, especially in the ex- 
pansion of plants and equipment 


‘in West Germany whereas in the 


United States we have achieved 
adequate plant capacity in most 
cases. In my opinion, West Ger- 
many’s economy is at approxi- 
mately the 1954-55 level of our 
business cycle. 


Contrasts East and West Berlins 


Now I would like to discuss 
the international situation because 
another war even if limited to 


‘certain areas. in Europe would of 


course be almost disastrous to in- 






Le gl in Euro ~ es. 
While I sys Ww 
to Berlin eh , is was 


Across the Ocean | 





the most exciting experience of 
my whole trip because today Ber- 
lin is the hub of the international 
situation. During my visit to the 
city I spent two hours in the East- 
ern sector and I want to state that 
this visit is the strongest medicine 
I have ever taken against Com- 
munism. In West Berlin there are 
2,200,000 people living happily in 
spite of a high unemployment rate 
caused by the large number of 
East Germans ‘from the 
Iron Curtain. The city has been 
almost completely reconstructed; 
there are modern buildings; good 
stores with plenty of -wares; at- 
tractive restaurants; loads of cars 
on the streets; and happy people 
circulating around the city. 

In East Berlin the contrast is 
devastating. In that area lie acres 
and acres of wreckage and rubble 
which apparently have not been 
touched since the war. While the 
Russians have built one token 
housing system called the Stalin 
Alley, and during my visit were 
constructing a new war memorial 
for their May Day. , Many 
of Berlin’s beautiful buildings in 
their area remain unrepaired 
while housing conditions for the 
most part are deplorable. In ‘the 
two hours I spent in East Berlin 
I saw only three automobiles on 
the street and very few people. 
Those whom I saw were stooped- 
shouldered and unhappy looking 
in contrast to the gay looking 
people in West Berlin. Having 
witnessed this scene it is my firm 
conviction that we should not turn 
over 2,200,000 people of free Ber- 
lin to the 1,100,000 Communists 
in East Berlin under any circum- 
stances whatsoever regardless of 
the consequences. 


I might add that West Berlin 
is of extreme importance not only 
to the West Germans but to the 
whole of free Europe because. it 
represents a symbol of what pro- 
tection America is prepared to 
give to the Free World. If Berlin 
were bargained off to the Rus- 
sians, even for generous conces- 
sions on the Russians’ ‘part, I bé- 
lieve it would have a very de- 
moralizing effect on the Western 
European nations and that even- 
tually we would lose our hold 
there. This of course could lead 
only to weakening of our position 
and probably eventual war. 


There was one other idea I 
picked up about the international 
situation which came from several 
different sources. ‘There .is a 
growing belief in Eurepe-that Red 
China is becoming an. increasing 
threat to Russia and that if 
America continues its*firm stand 
we can contain the ‘Russians on 
the West and within the next two 
to three years the threat of war 
with them would diminish signi- 
ficantly. At the same time it is 
felt that there would’be a distinct 
probability of war between Rus- 
sia and Red China in the future 
with the possibility of even the 
Western Powers aligning with 
Russia to curtail the Red: Chinese 
threat. <<% 

Our final visit was .in Holland 
where the Dutch people im- 
pressed me not only as being ex- 
tremely industrious but also very 
resourceful. This country which 
has a limited amount of natural 
resources depends largely on its 
brains and trading ability. It is 
my feeling that capital may be 
well invested in the Dutch nation 
and in Dutch industries. at 


Lists Attractive Issues 


The time has now come when I 
will give you the European secu- 
rities which I feel are most at- 


tractive. — 
: Lamp, 
nfer maith er 





traded over-the-co 
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50 Florin or 1,000 Florin certifi- 
cates which may be purchased: 
These costing about $80 and $1,- 
608; respectively. This company, 
— my “yp ee the ow 
one elec- 
trenics field both My terms of 
plant, products, research, manage- 
ment and labor relations. The 
Patient investor should be sub- 
rewarded over the years 


stantially 
} hee European blue chip from 


My second choice is a German 
company Badische Ani- 
Mims which has American Deposi- 
tory Receipts trading over - the- 
counter at around $47 per share. 
This company, in my opinion, 
represents German industry at its 
best, is in a growth industry, ably 
managed and like Philips Lamp 
- ghould benefit from the Gecknsen 
Market. 

Let me explain briefly at this 
time what the Common Market 
means for those who are not con- 
versant with it. Tentative agree- 
ments have been set up by France, 
Italy, West Germany, Holland, 
Belgium and Luxembourg to 
achieve the following objectives: 


(1) A gradual removal of trade 
iers among the member coun- 


(2) Working up of common 
policies with respect to general 
procedures; 

(3) Drawing up rules to ensure 
free and equal competition; 

(4) Taking steps to make full 
use of the resources of the mem- 
ber countries. 


If the Common Market succeeds 
(and this might take some years) 
it is the feeling that each member 
country will become strong in cer- 
tain industries. As a result, each 
country will be able to develop 
strong markets in these particu- 
lar industries not only within the 
group, but it will enable them to 
compete with the United States 
and overseas countries for world 
markets. 

.My third choice is an Italian 
company — Montecatini Chemical 
listed on the New York Stock 
Exchange and selling around 25. 
The price does not seem to be out 
of line with earnings when com- 
paring it with other chemical 
companies and I was very im- 
pressed with its products, espe- 
cially in the wide area of the 

tics field. While visiting the 

tecatini company we were 
taken to the Industrial Fair in 
Milan and shown Montecatini’s 
@isplay there. This gave us an 
idea of the wide field of plastic 
products of various types that the 
company produces and it was in- 
deed an impressive one which led 
me to believe that Montecatini is 
first and foremost in this field 
in Europe. 

My fourth choice is United 
Steel Companies, an integrated 
steel group whose common stock 
sells at an amazing low value sta- 
tistically due ot the threat of a 
Labor victory in the British elec- 
tion. If the Labour Party wins and 
the steel industry is nationalized, 
I believe that the shareholders 
would receive 25% to 30% less 
than the current market value of 
the stock whereas if the Conser- 
vatives win, assuring them an- 
other five years in office, the 
stock could easily increase 50% 
to 100% in value. The American 
Depository Receipts are traded 
over-the-counter and. sell some- 
where under $5 per share. Inci- 
dentally, the British steel people 
are extremely interested in seeing 
substantial investments of Ameri- 
can capital made in British ste2l 
stocks because it is their feeling 
that if these American invest- 
ments were large enough the La- 
bour Party, if elected, would be 
much more hesitant to nationalize 
the steel industry. 

In concluding I would like to 
state this three week’s trip which 
we made to Europe has made 
many of us realize two things: 


The first thing that we have 
realized is that.there are-mamy at- 
tractive opportunities for invest- 
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Forms Carleton Secs. 


NEW ROCHELLE, N. Y.—-Har- 
old Rothenberg is conducting a 
securities business from offices at 
310 North Avenue, under the firm 


name of Carleton Securities Co, 
Rothenberg was formerly 
with First Investors Corporation. England. 


ments marge | the arene: qrmockaity Commodity 

at a time en our s marke 

is historically high. The second Elects Five New Members 
thing we realized, and this I be- 
lieve is of utmost importance, is 
that no longer can we be an iso- 

lationist country and that we have 
several important obligations 
across — —— a gy 2 Saas 
economic. ure oO pe 

lies to a great extent in our hands Walter H. Knorr, Treasurer of 


Commodity Exchange, Inc., New 
York, has announced the election 
to full trading privileges on the 
Exchange of Alan Greenspan, 
President of Townsend Greenspan 
& Co. economic consultants; fice, Dixie Terminal Building. 


Continental Copper & Steel In- 
dustries, Inc.; Herman 

owner of Martineque Mills & Co., 
textile dealers; Jose M. Sorino, 
Vice-President of The J. H. Foley 
Corporation, representatives for 
the Atlas Consolidated and De- 
velopment Corp., a copper mine in 
the Far East;:and Sidney Sharpe, 
Chairman of Anglo Continental 


Commodities Limited, London, 


e, Inc. A. A. Apfel Joins 


United States: 


Apfel has joined the investment 
firm of Bache & Co. and will tive wit | the New York. 


serve as the commodity specialist Albe rank 
at the firm's Cincinnati, Ohio of- fre, 4 ug Bat 


Formerly with Continental 
oon Per yen é in inne 

enn was later trans- Standard Times. > 
ferred to that company’s St. Louis ” - 


office where he _ subsequently 


became a member of the St. Louis 

Merchants Exchange. He is a 

graduate of Cornell University. 
Bache & Co. holds memberships Cormack & Co. “has opened @ 

in all principal securities and branch office at 126 South Har- 

commodity exchanges in the vard Street, under the a 






of Phillip B. Cross. 
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The telephone is a defense weapon 
—and an important one. 


A manufacturer of rockets, for ex- 
ample, needs data or delivery on a 
specific part. He picks up his tele- 
phone, makes several Long Distance 
calls, and his problem is solved. 


An unidentified aircraft is detected 
in flight by a radar installation. The 
information is relayed automatically 
and instantly over telephone cables 
to a defense center. 


It is then flashed over the network 
of special Bell System telephone 
lines which link the country’s entire 
system of continental defense. 


The role of the Bell System does 
not stop there or with the thousands 
upon thousands of calls that are a 
part of the manufacture of countless 
items of defense. 


Its Bell Telephone Laboratories are 
engaged in many important research 
and development projects for the 
government. These include the Nike 
Zeus anti-missile missile system and 
the guidance system for the Titan 







intercontinental ballistic missile. 


Western Electric; the Bell Sys- 
tem’s manufacturing and supply 
unit, is producing the guidance and 
control equipment which is the heart 
and brains of the mighty Nike Ajax 
and Nike Hercules missile systems. 


The Sandia Corporation, a subsid- 
lary of Western Electric, continues 
to manage the Atomic Energy Com- 
mission’s Sandia Laboratory, which 
develops, designs and tests atomic 
weapons. 

Among many other Western Elec- 
tric defense projects were the 3000- 
mile Distant Early Warning (DEW) 
Line in the Arctic and the “White 
Alice” communication system link- 
ing population centers and military 
installations in Alaska. Both were 
completed on schedule and turned 
over to the Air Force. 


Another project for the Air Force 
was the design, production and 
supervision of installation of a com- 
munications system for a guided mis- 
sile test range extending out to sea. 


The backbone of this system is the: 
special underseas cable that stretches . 
1370 nautical miles from Cape Ca- 
naveral in Florida to Puerto Rico. It 
provides an instant, secret, weather- 
proof means of transmitting data on 
missiles in flight. 


Radar installations along the way: 
spot the missile’s flight. position 
which is. flashed continuously to the 
testing base by cable. So are signals 
from the missile itself, 


Recently the U. S. Air Force asked 
us to add the communications phases 
of a ballistic missile early warning 
system to the other military projects 
handled by the Bell System, 


The Bell System is primarily ene 
gaged in providing telephone serv- 
ice. But it gives top priority and its 
utmost effort to the needs of Govern- 
ment whenever it is called upon for 
work for which it is specially fitted 
by size and experience. 


Particularly when it comes to pro- 
tecting the country, it’s good to use 
the best scientific knowledge avail- 
able in the communications field, 
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Law, Inc., has been transferred 
the agency’ s Boston office. 
Richards’ prior association 
with the New Bedford iN 
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Continued from first page 


Some Sail-Trimming by the Funds 


exceeded sales by only 41% con- 
trasted with 77% in the final 
quarter of 1958. This stepped-up 
liquidation was, naturally, con- 
centrated in the balanced funds 
whose sales slightly exceeded 
purchases—compared with a 41% 
excess of ne during the pre- 
vious period. In the case of the 
open-end stock funds the excess 
of purchases over sales receded 
to 67% from 104%; in the case of 
the closed-end companies the 
— excess fell to 19.5% from 
O- 


THE FAVORITE ISSUES 


First place in popularity of in- 
dividual issues was easily cap- 
tured by Ford, both in the num- 
ber of buying managements (13 
with only two sellers) and in dol- 
lar volume (approximately $17.7 
million). Sharing the popularity 
spotlight were Monsanto Chemi- 
cal, Philips’ Lamp Works, du 
Pont, RCA, International Nickel, 
North American Aviation, and 
IBM. The issue most widely sold 
was Standard Oil of New Jersey; 
followed by Parke, Davis, Boeing 
and ATT (for details see Table 
“Changes in Common Stock Hold- 
ings” on page 28). 


THE DEFENSIVE 
CONTINGENT 


Typical of the more defensive 
attitude is this statement by 
D. Moreau Barringer of Delaware 
Fund, Inc.: “By ‘dragging our 
heels’ on investing incoming cash, 
the common stock proportion of 
the list has decreased a bit. The 
fact that we can realize something 
like an annual return of 3.3% 
[now ‘over 4%] on short-term 
government agency issues makes 
this much retreat from the more 
inflated part of the common stock 
market easier to justify.” 


Similarly, Francis F. Randolph 
speaking as Chairman of the Tri 
Group’s Whitehall Fund, says: 
“Most of the new money received 
during the past three months was 
used to add to bond and preferred 
stock holdings, and issues con- 
vertible into common stock were 
favored.” 


The Concord Fund’s defensive 
position with accumulation of 
substantial cash has been spelled 
out by its President Waddill 
Catchings thus: “As of March 
31, cash and equivalent com- 
prised 25% of net assets. In mak- 
ing investments we were invest- 
ing in those areas which suffer 
least in periods of tight money 
and which are quick to revive 
when the change comes in Federal 
Reserve Policy.” 

The trustees of General In- 





The 

ONE 
WILLIAM 
STREET 


vestors Trust, stressing the in- 
verse stock-bond yield ratio, say: 
“A defensive position has been 
maintained to take advantage of 
any correction in the market 
level. This reserve, unlike many 
periods in the past; provides a 
larger percentage return on in- 
vestment than the present yield 
on many good industrial A inven “4 

After citing the usual construc- 
tive economic features, M. Jen- 
ning von de Heyde, President of 
The Johnston Mutual Fund, Inc., 
cautions thus: “We are not, how- 
ever, without problems. The com- 
ing wage negotiations in the steel 
industry may result in another 
inflationary turn in the wage 
spiral and produce imbalances in 
the economy. The rapid rise in 


’ the stock market has induced an 


element of speculation, particu- 
larly among smaiu  inveswrs, 
which is causing undue fluctua- 
tions in some securities. While 
we continue to believe that any 
likely market reaction will be of 
limited extent, we are endeavor- 
ing to exercise special cafe in 
selecting investments for the 
Fund, and some reserves are be- 
ing maintained for new invest- 
ment opportunities that our stud- 
ies and events, may disclose.” 

Funds preponderantly on the 
selling side of equities were: 
American Business Shares (with 
no purchases), Axe Houghton 
Stock, Axe Science, Eaton & 
Howard Balanced, National Se- 
curities Income Series, New Eng- 
land Fund, Scudder Stevens & 
Clark, Value Line Fund, Value 
Line Income Fund, Wellington, 
Delaware, Incorporated Investors, 
General American Investors, Mad- 
ison *Pund, Niagara Share, Tri- 
Confinental, and as for some time 
past, U. S. & Foreign. 

The greatest excess of equity 
sales over purchases was engaged 
in by Value Line Income Fund 
and by Wellington Fund. 

Particularly striking is Well-. 
ington’s sail-trimming. During 
the quarter it sold $40.7 million 
worth of stocks, while buying 
only $27.1 million. Largely as a 
result of this, Wellington in- 
creased its holdings of cash and 
governments from $67.2. million 
to $92 million, or from 7.8% of 
net assets to 10.2%. Among issues 
completely eliminated in the proc- 
ess were Allied Chemical, Dow 
Chemical, Pittsburgh Plate Glass, 
Amerada, C.LT. Financial, VU. S. 
Foil and Bethlehem (85,000 
shares). 


THE BULLISH GROUP 


Edward A. Merkle, of Madison 
Fund, reports a reduction in hold- 
ings ‘of defensive stocks. 
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The Commercial and Financial Chronicle . 


Jack J. Dreyfus, President of 
the enterprising fund bearing his 
name, gives this reassurance: 
“Fortunately, as we have said 
earlier, the major securities mar- 
kets have not been tne subject of 
reckless speculation. With the 
existing margin rules, the specu- 
lators do not have the purchas- 
ing power to seriously affect a 
large bulk of securities. Investors”. 
funds continue to play a large 
part in the daily transactions. 


For this reason and others, we 


continue to take an* optimistic: 
view of the market, and your 
Fund is almost fully Svesten ine 
common stocks. 

“In the first quarter of ’ this. 
year, the Dreyfus Fund’ substan-— 
tially increased - its _ position. on 
airline stocks. -In addition,” 
Fund established a subetantin 
position in motor stocks.” ~ 


The bullish activities of Blue 
Ridge were backed up-by. the fol- 
lowing comment by its President, 
Milan D. Popovic: “The progres-* 
sive character of our econdmiy is- 
undeniable. There is also reassur= 


they periodically occur as néces- 
sary correctives in a free enter- 
prise system, can be retarded and 
reversed before they assume seri- 
ous proportions, partially by 
built-in controls and by special 


action which will inevitably’ be _ 


exercised in the case of need. 
. Our economy is dynamic and 

in the recent recession showed an 
impressive ability to come back. 
Holding selected stocks appears 
justified where a searching analy- 
sis reveals that appreciation / is 
likely even if we do not reach 
the millenium expected by some.” 
Funds exhibiting continuing 
bullishness included Axe Hough- 
ton Fund B, Broad Street Invest- 


ing, Diversified Investment Fund, 


Institutional Foundation Fund, 
Investors Mutual, Johnston Mu- 
tual, Massachusetts Life Fund, 
Mutual Investment Fund, Nation- 
Wide Securities, Putnam Fund, 
Shareholders’ Trust of Boston, 
Aberdeen Fund, Affiliated Fund, 
Blue_ Ridge, Bullock, Chemical 
Fund, Dividend Shares, Dreyfus, 
Eaton & Howard Stock, Energy 
Fund, Fidelity Fund, Fundamental’ 
Investors, M.LT., and M. I. 
Growth, One William Street, Leh- 
man Corp., the United cig 
Group, American ea eee 

Dominick Fund (with; 
ceeds of a recent rights offering). 


One William Street, one of ‘the 
big two” funds formed iin 8 
bought securities other than gov- 
ernments aggregating $41.1 ye 
lion against total . sales ‘of $1 
million. Among the new acquisi- 
tions during the quarter were 
Algoma Steel, Eaton Manufactur- 


ing, Hollinger Consolidated) Gold®’ 


Mines, Tennessee Gas Transmis- 
sion, 


Reynolds Metals and Mooré Corp. 
Ltd. Among portfolio reductions 
were: Commercial Credit, Stand- 
ard Oil of New Jersey, U. Ss. Steel, 
and National Steel. IBM remained 


stoe 


ing evidence that recessions, when ote, 


the: pro-*" “Canadian 


Union Bag-Camp Paper, 
Public Service Electric & “Gu&s,: 


. . Thursday, May 7, 1959 


as this portfolio’s largest single 


holding. 


Its “Sister Fund,” Lehman Cor- . 
poration, was the second largest . 


buyer of populat International 
Nickel, 


to the tune of 15,000 - 


shares. Other issués acquired - 
by this management included. 


Schlumberger Lftd., J. P. Morgan, 
Anglo. American, and the fast- 


- Pan Américan Airways, Rhodesian ~ 
_ stepping Texas Instruments—with ; 


some switching among the oils - 


including substantial purchases of © 


Mission Development and Reserve: 
Oil & Gas, 


_Améng the substantiat liquida- 
tions- engaged 


that of its largest holding,’ 


 & *t-# 


25,000 shares of American ‘Tele. : 
phone (“market appreciation not. : 
“unrelated. -+to the. three-for-one - 


_ split: and. an. increase in - 


- dividend’ had, we believed, ma-~ 
terially lessened its’ “appreciation - 


potent 
redy 


”): This management ‘also 
*, oils, while increasing its 


Ss apg he Ml Fi oe 


‘internationals, Royal Dutch, Guilt 


‘Pexas. (“This -shift, ‘damit- 
tedly™ at variance with current 
market sentimént, we ‘believe 
justified on the basis of relative 
values”). 


3} 


INTEREST ABROAD 
Thé }-generally increased _in- 
vesting int 


over into fund portfolio policies. 


This had been speatheaded by’ 


purchases of Royal Dutch and 


abroad has spilled - 


Philips’ Lamp Works. Now Lazard’ 
has. acquired a stake in the Come-- 


mon Market, | via acquisition ‘of 
Acieries de 


Longwy, Saint Go-) 


bain, Forges et. Acieries du Nord : 
‘et de l'Est, Generale a Electricite, . 


Michelin Tire, Rhone-Poulenc, 
and Siemens & Halske. In addi- 
tion to Philip$ arid Royal Dutch, 
the most 
companies the funds 
has become Siemens & Halske, 


the largest German manufacturer : 
of electrical equipment and elec-: 


tronics—a new name here but for 


a long time a Blue Chip abroad. 


It. has been acquired by five other 


fund managements in the recent 
‘quarter: ‘United - Corporation,’ the’ 


, United Funds:Group, Investment: 
Trust of Boston,. Wisconsin Fund,’ 
and Energy Fund. Some fairly: 


good buying also came into Uni-: 


lever and Montecatini. 


‘and: African . gold 
stocks ‘were. bought -by United: 
Continental: On the other hand, 
a block ‘of 49,600 shares of British. 
-Pétroldum ‘was: completely .climi-' 
nated by Madison Fund: Imperial. 


$16.6, pee § 2 Industries convertible, 


‘were bought by- Atomic 
Pevelopmens ee Fund. 
* 
POLICY TOWARD 
INDUSTRY GROUPS 


‘The following analysis of port- 


folio changes, drawn from our 
tabulation on page 28 of transac- 
tions in more than 450 stock issues, 
is based on the number of man- 
agements buying or selling, rather 


@ Bond Series 
@ Balanced Series 
@ Preferred Stock Series 
‘@ Income: Serves 


“ Stock Series. 


“oe Dividend’ Series 
e Growth Stocks Series 
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than on the number-of. shares in- Glass was also bought by M. I.-T. 
“we eit ctema Fond Nee 
During the March quarter. fund *Y)> W emical Fund here & 
rhanagewents particularly favored S¢¥er of 16,000 shares. 
e following groups: automotive,,. 
chemical, lass, etecteicall “ask Electricals | and Electronics 
electronics, insurance, ciiiers Lead in Interest 
and industrial equipment, cop- Philips’ Lamp. 
per, natural gas, utilifies; rails attracted the taf 
and rail equipment, rubber, steel, this group. First 
textile, tobacco: with considerable cluded. M. I. 'T. , 
po < Agere buying of the substan- ick Fund (7 500) and United 
ly held. oils. so ee ty: 
grate cpenpanies yanks: hee son Fund liquidated its 1,000,000 
some drug issues.” | guilders ~ of convertible bonds. 
Mixed ieee Why ére consider. mre to their call for redemption. 


Close ‘runners-up were RCA and’ 
able selling. accompanied. buying, ghouse. - 
were the aircrafts, airlines, bever- Westin 


ages, - building - equipment, con- preg Doo tewhy) Fs 






of | 
‘By far 
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(5,500). - There was ‘not a 


nine buyers and no sellers; the 
largest buying coming from Tri- 
Broad Street with 40,000 shares. 
Other favored coppers were Ken- 
necott and Phelps Dodge, as well 
as expanding Cerro de Pasco in 
which Wellington established a 
new position (63,500) and Invest- 


‘ment Co. of America was another 


buyer (20,000) while Lehman sold 
its 10,000 shares. 
Some interest continued in gold 
stocks, eee : a new name 
Blyvoors. 
Among other metals, Interna- 
tional Nickel, meeting~ increased 


favor, was acquired by Chemical 


(18,000 new), Lehman = (15,000), 


irgest buger: of}and. Affiliated (12,200 new); with 


Concord Fund the sole seller. 


tainers, food, office: caulpenent,. the largest Westinghouse buyer Natural Gas Liked 


paper, and radio-TV-movies... 


sheres, followed One Will 
THE: FAVORED GROUPS. Street’ with 50000. shares. Gane 


Automotives Accelerated eral Electric was bought by In- 

Ford, as pointed out above, was. vestors Mutual (39,700), Lehman, 
the ‘best bought stock among all -Madison;> and others. For com- 
‘groups: In the 13 buying mans * pone ol gre pewly liked Siemens & 
sarinents were Investment Co. above. 


America (80,000 shares t Co: of conection Bae in this group 


“was the. Tri Group with 83,000 |“ 











Fundamental Investdrs (50,000- 
new), United-.Funds Gro 
500), State Street and Wel ington 
-each with 35,000, and Affiliated 
with 20,000: shares. ‘Among: ‘thie ™ 


six: managements - buying~ 93; 100~ 


outweighed" purchases in the case 


{47,- of Consolidated Electrodynamics, 


ITT, Litton Industries, 
Rand: and Sunbeam. : 


Sperry 


Insurance: Stecks Continue 


shares of General Motors ‘were’ Popular 


Wellington. (35,000) and ;Dréyfus 
and Putnam with 25,000; rés 
each. ‘Sellers again exteedéed buy- 
ers in Chrysler. i 


Automotive Equipment in 
Forward. Gear i fhe, 
Thompser’* ‘Ramo Wooldrid 


was bought by five managen'' : 
including’ United ro -and. Na-. 


“4 


5 ids -Aviation, _ iring 
managements _ Me = an¢ ng the 
‘sellers which incl Wellington 

and General Ameri “Invéstor's: 











dssues.-in. this. group 
buyers - included Char 
Plug,” Clark’ Equipment, . - 
Leonia Storage Batte yang” 






Oe See 


5 Bought rl rae x i 
\ By ‘far, the best liked-ebemical 
stock..was Mo i. th,13-man- 


nsan 
agements . buying, uding four 
for the first time, s y two 
Chemical Fund (46,600 shares). 


Next most popular chemical 
was du Pont with 11 buyers, fol- 
lowed by Allied Chemical, Dow; 
‘and Union Carbide. parry 
hit American Cyanamid,; with the 


United fie wg group coming near 


68,000: shares. 


Glass: Issues Sought : 


Good-sized buying came into 
these issues, particularly Libbey- 
Owens-Ford, of which M. I. T. 
and Chemical Fund each bought 
10,000..shares. Owens-Illinois 


‘The. largest ‘ buyer was” 


With clarification on the indiis- 
try’s overhanging tax problems 
finally coming to conclusion, the 
life; companies’ stocks perked up 
ames ing quarter. Connecticut 

I, Which has been advanc- 

ee to°: Hew, highs previous to a 
favorable €xemption provision en- 
acted into the law of its state, 
was “Béught by Investors Mutual, 

d. arid | ne William. . Aetna 
‘Bife was’ -beught .by Investment 
-C6:-ef America and General Cap- 
* ital. National - Life and Accident 


vihg ‘only Was -kought by Electric Bond and. 
& a sl 


(8,000° newly). 
‘ Investment 


Investors 
Co.> 


be ‘Aniericn: "Fhere was no selling in) 
“« the issues named, but U. S. Life) 
ite” += Was err by One William 


eet, 

“In* the Ity. group, Conti- 
nental, Fi an’s Fund and, 
Maryland, siaae with the diver- 


sified Travelers were well bought. 

The latter. was bought by five 
funds: Incorporated Investors (8,- 
AMO). Investment Ca. of America, 
Dominick, Eaton & Howard Stock, 
and General Capital; with Madi- 
son the lqne seller (10,000). 


Metals Liked 


“American Natural Gas, ~~ coin- 
cident. with its rights offering, 
was bought by 11 fund manage- 
ments, but in terms of dollar 
value this was greatly outweighed 
by the concurrent selling of 56,- 
800 shares by Investors Mutual, 
and close-outs. by One William 
and Delaware: Well-liked was 
Tennessee Gas Transmission with 
seven buyers, including One Wil- 
liam, with an initial commitment 
of 55,000 shares. On the other 
hand, selling exceeded buying 
especially in United Gas. 


Oils Still.Generally Favored 


In the face of the investment 
community’s souring on the petro- 
leum stocks following the world- 
wide clouding of the outlook for 
that industry, fund managers gen- 
erally maintained their long- 
continued favoring of this sector. 
In. view. of the large proportions 
of most rtfolios already de- 
voted: to the oils, further addi- 
tions were naturally moderate. As 
a result of the recent laggard 


market action of the oil stocks, 


such additions just about served 
to. maintain the funds’ portfolio 
percentages invested therein. 


Most popular issue was still 
Royal: Dutch, although purchases 
fell short’ of those in the previous 
; quarters. Largest buyer was In- 
.vestors’ Mutual (41,800), followed 
by Affiliated Fund (30,000), Bul- 
lock Group (22,000), Lazard (15,- 
000), and others. Texaco (nee 
“Texas Company) replaced Gulf 
as the runner-up issue, being pur- 
chased, among others, by Inves- 
tors Mutual, Wellington, Chemical 
Fund, United Funds Group and 
Lazard; while being sold by Leh- 
man and Dreyfus. Also popular 
were Phillips, Sunray Mid-Con- 


In the metals group, opinion | 


was divided about aluminum 
stocks, with buyers and sellers ap- 
proximately balanced in Alumin- 
ium Ltd., Aleoa and Reynolds 
Metals; and with Kaiser Alumi- 
num: the .sole favorite. 

Among the coppers:a popular 
standout’ was - Anaconda .with 
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(26,000), U. S. 
000), Delaware (12,200 close-out), © 


tinent, Atlantic Refiming, Stand- 
ard of Indiana and Shell. Gulf 
retained its 
buyers, with Sellers. 


Only two petroleum issues en- 
countered any marked disfavor, 
Amerada and more emphatically, 
Jersey. Largest sellers of Amer- 
ada were Wellington (35,000 
close-out) and U. S. & Foreign 
(10,000). 
which completely reversed its 
popularity of the preceding - 
ter, sellers included One William 
(30,250. close-out), Lehman (10,- 
000), Electric Bond and Share 
& Foreign (15,- 


State Street (10,000), and Adams- 
AIC group (10,000). Most of these 
sellers switched into other oil is- 
sues, which served to 
more buying than in the previ- 
out quarter in such issues as 
Phillips, Sunray, Louisiana Land, 
and Mission Development. 


Utilities Again Bought on 
Balance 


Most popular utility issue was 
Southern California Edison, with 
eight buying managements and 
only one seller. 


Also well liked were Peoples 
Gas Light and Coke; General 
Public Utilities, Rochester Gas & 
Electric, and still Southern Co. 
The latter issue, which has en- 
joyed remarkable market rises 
since its spin-off in old Com- 
monwealth & Southern’s dissolu- 
tion, attracted buying by M.LT. 
(70,000), Incorporated Investors 
(31,500), One William (20,000), 
Madison (15,000) and Stein Roe 
& Farnham Balanced Fund (5,- 
000), Eaton & Howard Balanced 
was the lone seller (5,000 partial). 
Utilities sold on balance again 
included Columbia Gas with a 
101,100-share. complete disposal 
by Affiliated Fund; and San 
Diego Gas & Electric with a 
94,500-share divestment by Mad- 
ison Fund. 


Pre-split American Telephone 
was sold by eight managements 
and bought by only four. Its 
largest seller was. Lazard, whose 
leading holding it had been. It 
was bought by Fidelity as a large 
new acquisition (16,000). 


In contrast, General Telephone 
(now enjoying the glamorizing 
addition of “Electronics”. to its 
corporate name) was bought on 
balance in a 6-to-1 ratio, the pur- 
chasers including Lehman, One 


Continued on page 28 
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pularity for six — 


In the case of Jersey, . 


provide | 








investing in 
‘bonds and preferred 
_ selected for conservation 
cipal and current in- 
come and in common stocks 
selected for income and 
profit possibilities. 
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interested in 
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Continued from page 27 


William, and United Accumula- 
, tive; with Fidelity the only seller. 


i 

- Rails Esteemed 

, The carriers maintained their 
| cyclical return to some popular- 
\4ty. High quality Southern Pa- 
‘cific proved the favorite, with 
'M.LT. the largest buyer (25,000). 
Also bought were Southern Rail- 
way, Atchison, and C. & O. while 
B. & O. and Rio Grande encoun- 
tered light selling. 


‘Rail Equipments Ancillary 
Favorites 


As a corollary to the upturn in 
the rails, railroad equipment 
makers continued to benefit. _Is- 
gues bought moderately and with- 
out any selling tncluded American 
‘Brake Shoe, General American 
Transportation, General Railway 
Signal, and Pullman. Opinion was 
split on ACF Industries, and un- 
‘favorable to Westinghouse Air 
Brake. 


Retail Issues Moderately 
Liked 

In an irregularly popular retail 
group, the two best-liked issues 
were Sears and Montgomery Ward, 
the latter finally emerging from 
its long doldrums. Sears found a 
particularly large buyer in the 
Bullock Group (44,800), with 
United Accumulative coming along 
with a 20,000-share acquisition. 
Coincident with its large secon- 
dary offering, A & P was bought 
by four managements in a total of 
186,500 shares, including 110,000 


Continued on page 31 


TELEVISION- 
‘ELECTRONICS 
FUND, INC. 

42"° CONSECUTIVE DIVIDEND 


The Directors of Television- 
Electronics Fund, Inc. have 
declared a dividend of 8¢ 
per share from earned in- 
come, payable May 30, 
1959, to shareholders of 
record May 4, 1959. 

May 4, 1959 


Chester D. Tripp 


President 
135 S. LaSalle St., Chicago 3, Ill. 








New Verk 
Capital Bund 
of Canada, Sid: 


Copy of Latest Report 
to Stockholders available 





Carl M. Loeb, 
Rhoades & Co. 


Members New York Stock Exchange 
| 42 Wait Srreet, New Yorx 
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3 
4 


4 
1 
5(4) 
7 

10(3) 


None 


4(1) 
1(1) 
2(1) 
3(2) 


13(9) 
2 
6 
3(2) 
1(1) 


3(1) 
2(1) 
2(1) 
2(1) 
3 
9] 
2(1) 


None 


A 


N= 


None 
None 


None 
None 


9(1) 
2 


3(2) 
1(1) 
2(1) 
3(1) 
8(2) 

11(3) 
2 


3(1) 
3(1) 
1 
3(1) 
1 
13(4) 


3(2) 
3(1) 


Sold 





No. of 
Shares 
Agricultural Equipment 

International Harvester —__.__-_- 7,000 
SOR pucks nb ncitbah ade ndiihiiee 39,900 

Aircraft and Aircraft Equipment 
Bendix Aviation__....._-.-.--- 1,050 
CUSTER WF FEED Sonia cee weonn 10,000 
General Dynamics -__-_.._--- _. 5,000 
I cs. Siti tpaanier ign scisagiek dik wid al . 17,000 
North American Aviation__._.___._ 24,000 
Aerojet-General ____,-_.-___--- 18,7006 
BOGE .cviainmces ok en esakcdve dni ai ane 204,412 
pS Ei ON 
EMG dk5 heim ooo we na wien 9,400 
United Aircraft ___ _. 73,000 

Airlines 
Delta Airlines ______- teat 500 
Eastern Airlines............ ried 4,898 
KLM Royal Dutch Airlines_._... None 
Northwest Airlines............. 5,00C 
United Air Lines.__________- __. 5,131 
American Airlines _..._._.-..--.. 48,200 
Braniff Airways___.._-___~ aise a 
Pan American World Airways_. 135.800 
Automotive 
NN ehh iS ow as kien ao nla -_. 6,100 
Proemeut Trailer _............. None 
General Motors.__._....._........ 8,000 
Mack Trucks __-__-- va Ne sah eae agli cil) ha 
6 PRE eS Re 
Automotive Equipment 
Champion Spark Plug___...... None 
Clark Equipment ............. None 
pA BERG Tat 112 leat eh aaa Sepia None 
Eaton Manufacturing __.____-_ _. 20,000 
Electric Storage Battery._...... None 
Thompson Ramo Wooldridge... 15,800 
Timken Roller Bearing._______- None 
Briggs & Stratton... --_____~ 31,000 
Stewart-Warner__-....-___-__- 6,674 
Banks 
Bankers Trust.....2.-.__- . 4,000 
Cont’l Ill. Nat’] Bank & Trust... None 
eI SIE, 5... siti csaneetes sn omineiie 5,000 
First Nat’l City Bk.of New York 15,700 
eC IG ice oer acetone 4,306 
Chase Manhattan __-____----__ 11,400 
Chemical Corn Exchange______- 20,500 
CORTON THUS. cic non canteens 20,000 
ey Orn SN acces onsen tania 14,860 
Manufacturers Trust__....-___- 6,500 
Mellon National Bank & Trust__ 1,024 
Beverages 

National Distillers & Chemical- 9,000 
py eer R a YS et None 
i ea cee 67,200 


Building, Constructicn and Equipment 


American Radiator & Standard. 21,000 
Bestwall Gypsum 


pL RRPSE Se es None 
General Portland Cement_____~ None 
Johns-Manville_.._.__________ 5,000 
Lone Star Cement___._________ 1,000 
Minneapolis-Honeywell ________ 2,000 
OMNIS ON oo chee es cb cots enemas nace None 
Neptune Meter ______._._______ 30,200 
Mla ic cnsoanee nlevsicnintiitcgcigaitiidaen 4,500 
U. S. Pipe & Foundry_____..._- 6,000 
Weyerhaeuser Timber__________ 20,000 
Sele & Townes... ncckeoekicc None 
Armstrong Cork___-___________ 17,300 
RETR 8 DRS. EA 2,300 
Lehigh Portland Cement_______ 18,000 
Othe Mlevater. «oc. cecciccccd 13,000 
U.S, Gypewm a no oe erence 20,000 
Ci Ga ees hci _. 11,000 


Chemicals and Fertilizer 
Allied: Chemical .......... o< 17,000 
American Agricultural Chemical None 
American Potash & Chemical_. None 
yg ee ae 8,000 


Columbian Carbon_____________ 12,100 
Diamond Aikali_....__________ None 
ne ba AEOO pe Get 24,600 . 
Du Pont ..=-. I late in sain ancaieaheacaaneaeal 2,600 
Eastman Kodak_..._.._.__.____ None 
Food Machinery & Chemical._.. 15,800 
Freeport Sulphur.___.....____- 12,000 
‘Hercules Powder _.-_..._______ 5,000 
Hooker Chemical ..-.__________ 13,000 
Interchemical _.........._ =. 3,100 
Monsanto Chemical ......______ 21,000 
Olin Mathieson_......._._._____ 3,200 





1 
6(1) 
2(1) 
1(1) 
2(2) 
2(1) 
2 

11(5) 


10(3) 
2(1) 
6(6) 


1 

6(3) 
8(2) 
2(1) 


None 
None 


2 
1 


None 


1(1) 
2(1) 
1 


None 


2(1) 
2 


1 
3(1) 
1 


1 
1(1) 
1(1) 
2 


1(1) 
7(3) 


None 


2(1) 


None 


—Bought— 
No.of No.of 
Trusts Shares 

1 4,000 
5(2) 7,400 
2 36,006 
8(1) 25,100 
2 5,806 
2 4,500 
2(1) 5,000 
2 2,200 
1 3,060 
None None 
2(1) 28,000 
2(2) 26,000 
2 3,000 
2(1) 18,935 
2(1) 6,C00 
5(1) 31,600 
5(1) 9,900 
6(1) 31,900 
5 12,500 
6(3) 26,200 
5 5,200 
None None 
1 900 
2(2) 11,000 
4(2) 26,000 
5(1) 12,900 
6(2) 27,400 
3 7,000 
2(1) 9,500 
2(1) 26,700 
1 18,000 
1(1) 5,300 
None None 
1(1) 500 
None None 
None None 


Spencer Chemical ___--_-_-----~- 
Stauffer Chemical ___---------- 
Tennessee Corp.__----..-_----- 
Union Carbide... uke 
Unteea Caseen .. 2. ewaSe 
Air BOGNCROG.. .+ ic ntacebnoin 
American Cyanamid___-_----~-- 
Internat’l Minerals & Chemicals 
Pan American Sulphur__.-.---~- 
Pennsalt Chemicals______------ 


Coal and Coke 
Consolidation Coal_...._._-----~ 
Eastern Gas & Fuel________--_~ 
igtemd Ceoedk: Coel. ..26.00.5.52 
NR a ee 
United Electric Coal___.__----- 


Containers and Glass 
Continental Can......_..__._-- 
Corning Glass Works _____----- 
Libbey-Owens-Ford Glass___ ~~ 
Owens-Corning Fiberglas _____-_ 
Owens-Illinois Glass _.....__-_- 
Pittsburgh Plate Glass_____.--- 
American Can ___---__-- 


Drug Products 
Abbott Laboratories.__.______._ 
Ome O on c dees ecsies 
Lilly (Eli) “B” 
I dick oe ed 
I a ne 
Smith, Kline & French.____-__-- 
CE ete ee es 
Bridsol-Mere 2 ose eck 
Mead Joneeen 2 os 
Pere, feet 20 so ae 
Prizer 4Cnes,) oo sci oe 
sera wee. Gos ee. 
Viele Chemical... 22st 2c 
Warner-Lambert ____._---.--- 


Electrical Equipment and Electronics 


8,800 
52,300 
11,750 
500 
7,800 
38,000 
5,100 


121,400 


54,200 
13,300 
63,500 


12,500 
33,100 


152,900 


7,750 
None 
None 
7,300 
270 
None 


Electronics Associates___....-.- 
General Electric._..--.-2-....- 
Beg o064o ae a cen, 
Hoffman Electronics _..__._-- ig 
I-T-E Circuit Breaker__________ 
McGraw-Edison ._.......~.2_- 
PD on cn ets cerchkincas Bhs acs ane 
Philips’ Lamp Works 

(50-guilder shs. or equivalent) 
ReGi COG... ons un cend. see 
Reliance Elec. & Engineering. _ 
Siemens & Halske 

(DM-50 ADRs or equivalent) 
SOCRATES. EP scores iotanenerichinn shen abtlicnasdie 
Texas Instruments —._-.~--=___- 
Westinghouse Electric -....-.__ 
FEST Fitiicccitg becdite chi caviar tartans ne 
Consolidated Electrodynamics _-_ 
Hewlett-Packard ~_._..--.----- 
International Tel. & Tel... _-_= 
Litton Industries _.......--..-. 
Machlett Laboratories____....__ 
RNUOUE BINS ci. cctne.- nico ho ascii 
RT BORE bacon, cae semmageee 
i EEE EER EAN ARG 
Varian Associates.........-.._. 


Finance Companies 
Beneficial Finance_._...._.____ 
Paci Fingnge. sc 2c kW cnn 
Associates Investment____--...- 
CC. Ne FSP chi cali ae asi: 
Commercial Credit..........__- 


Food Products 
Campbell Soup_-......--..=--. 
Foremost Dairies _..........._- 
General Foods ......2.......-- 
ND FEMs CRUE Shichi. ce, stbalosapdclcies > a 
Deaeehe Wee a bes 


General Mills__........-._-... 
Standard Brands_—___-.-.._-._-- ; 


Insurance—Fire & Casualty 


Continental Casualty _......__.- 
Fireman’s Fund —__.~-.._---<.- ‘ 


Hartford Fire_.._- 24. _.- 
Insurance Co. of North America 


ee te ts 
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Changes in Common Stock Holdings of 67 Investment Management Groups 


(January-March, 1959) 


Issues in which transactions by more than one management group occurred. Issues which more managements sold than 
bought are in italics. Numerals in parentheses indicate number of managements making entirely new p 
eliminating the stock from their portfolios. (Purchases shown exclude shares received through stock splits, stock dividends or 
spin-offs. Changes through mergers also disregarded.) 


—Bought— 
No. of 
Trusts 


or completely 
——Sold—— 
No.of No.of 
Shares Trusts 
300 1 
8,000 1(1) 
65,700 1(1) 
None None 
None None 
4,700 3(1) 
93,300 5(2) 
38,900 4(2) 
54,820 2(1) 
11,400 2 
None None 
Nene None 
7,000 2(2) 
2,200 1 
None None 
26,200 4(2) 
10,700 3 
10,000 2 
4,400 2(1) 
22,000 2 
8,500 2(2) 
54,900 6(4) 
5,000 1(1) 
None None 
4,700 2 
11,000 2 
None None 
5,000 1 
7,300 1(1) 
47,700 3(2) 
25,000 3{1) 
190,600 8(3) 
10,500 5 
1,900 2(1) 
4,500 2 
17,300 3(1) 
600 1 
7,000 3(1) 
17,015 1(1) 
6,000 1(1) 
None None 
49.300 1(1) 
1,000 1 
None None 
20,500 2(1) 
None None 
None None 
1,000 1 
11,400 5 
4,000 1 
11,500 : , 
66,200 (2 
12,500 2(1) 
21,000 4 
11,500 2 
3,000 2(1) 
3,525 2 
20,900 3(2) 
17,000 3(1) 
12,800 3(1) 
None None 
200 1 
9,700 3 
81,700 7(5) 
53,200 6(3) 
20,000 2(1) 
15,000 1(1) 
15,806 1 
1,300 1(1) 
4,800 1 
4,000 1(1) 
1,800 1(1) 
6,000 1(1) 
None None 
. -500 1 
13,000 2(1) 
39,000 3(1) 
4,100 2(2) 
4,000 ai 
None None 
3,000 2(1) 
500 1 
1,000 1 
,000 1 
10,000 1(1) 
2,000 2(2) 













No. of 
Trusts 


2 
3 
2 
- 3(1) 
1 
3 
5 


(1) 


3(1) 
3(1) 
2(1) 
3 


2 
1 
2 
4(2) 
2(1) 
2 


None 
1(1) 
2 


7(2) 
4 


5(1) 
7(1) 
3(1) 


9(1) 
5(1) 
1 


2(1) 
6(3) 
2 

2(1) 


4(1) 
2(1) 


2(2) 
2(1) 
1 







2(1) 
2(2) 
11(2) 
a(2) 


None 







11(1) 
4(1) 
3(2) 
3(1) 
3(2) 
1 


3(1) 
2 
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t— —Sold—— 
No. of No.of No.of 
Shares Shares Trusts 

Insurance—Life 
5,100 - Aetna Life _._..-..--_..__--__- None None 
6,700 Connecticut General Life____-_- None None 
700 Franklin Life ___.__._.._.___-_-__ None None 
13,800 National Life & Accident______ None None 
Bee ~~; -G. Dai cn aa ec ews 7,500 1(1) 
Machinery, Machine Tools and Industrial Equipment % 

9,600 Black & Decker___..._._.__.___ None None 

9,200 --Caterpillar Tractor ______._____ None None 
10,000 Chicago Pneumatic Tool_-___-__- 5,000 1(1) 

8,500 -Combustion Engineering -___~__ None None 
10,100 Cooper-Bessemer-___._.__.._- 6,000 1(1) 

5,300. Dresser Industries __._._..._.___ 17,000 2(1) 

S300... Meas oe wee lk 2,500 2 
11,200 Ingersoll-Rand —.......-..- __ 1,000 1(1) 

Ge... GPE ibe eee ncn cumeceee a 2,400 1(1) 
10,800 Singer Mfg. _---..--. -.- ._ 5,800 1 
12,100 - Universal Winding -----...__~- None None 

8,600 Worthington -......_...___.___ None None 

None’ Allis-Chalmers ____.__-__--__-- 15,100 5(4) 
10,000 Emhart Mfg. —-----.---_.-~---- 26,500 2(2) 

6,000 United Shoe Machinery___.__-_- 25,900 3 

Metals and Mining—Aluminum 
68,300 Aluminium Ltd. -...-...-.....- 117,100 17(4) 

3,400 Aluminum Co. of America... _ - 31,500 3(3) 
39,500 Kaiser Aluminumii_........_ - 200 1(1) 
25,200. Reynolds Metals_...-...._..._- 29,528 6(2) 
31,800 - - U.S. Foil “B”~..-.----..------ 26,010 1(1): 

Metals and Mining—Copper 
$0,500 .. Anaconda -_.-..._-----.__-______ None None 
38,509 .. Cerro de Pasco.____._-___._- -. 10,000 1(1) 
606 .. General Cable___..___________-_ 20,000 1(1) 
15,500 Inspiration Consolidated Copper None None 
26,000 - Kennecott Copper_._._._.______ 10,200 3 

3,400 - Magma Copper __......._.._._._... None None 
10,500 Miami Copper__._.....__---~-- None None 
11,000 Phelps Dodge___..-.-.__-_--_~- . None None 
18,000 Revere Copper & Brass-_-_ ~~ 21,000 1(1) 

Metals and Mining—Gold 
46,500 Bilyvooruitzicht Gold ____.___. None None 
2,700 Homestake Mining... __~- .  §,000 1(1) 
5,000 Kerr-Addison Gold Mines.._.... 12,600 1 
Metals and Mining—Other 

8,000 Gunnar Mines______ __..__ ~~ . None None 
70/00 Hollinger Consolidated_........ None None 
68,500 International Nickel __...___ __- 2,400 1 
21,900 St. Joseph Lead... .- None None 

3,000 American Metal Climax___.__-- 14,700 4(2) 

None New Jersey Zinc...-.-.----- ~-- 1,700 2(1) 
Natural Gas 
30,471 American Natural Gas_....._... 76,300 3(2) 

9,200 Arkansas-Louisiana Gas__ ~~ ~~~ 2,000 1 
35,000 Colorado Interstate Gas... _- 15,135 3(3) 
20,600 El Paso Natural Gas______.-~- 15,080 2(1) 
15,700 Mississippi River Fuel__.___-_- 1,500 1 

1,000 National Fuel Gas____.-_-  -_~ 1,600 1(1) 
26,500 Pioneer Natural Gas__.._.---_- 20,000 1(1) 
43,000 Republic Natural Gas____.__ ~~ 122,000 2(2) 
31,923 Southern Natural Gas _____ ~~ - 17,900 1 

2,060 Southern Union Gas ___.-- ~~... 17,000 1 

119,300 Tennessee Gas Transmission_..._ 1,000 1(1) 
2,000 Texas Eastern Transmission._... None None 
14,868 Texas Gas Transmission —__~_~~ None None 
800 Transcontinental Gas Pipe Line. 25,000 1(1) 
8,500 Western Natural Gas_____.__~-- 1,000 1 
ee <r es ii ne... 27,300 3 

5,000 Northern Natural Gas___.__---~- 25,000 2(1) 
18,600 Panhandie Eastern Pipe Line... 20,200 2(1) 
See Ce SE ks on eeewneue ._ 84,000 4(3) 

Office Equipment 

E.R 4,036 6 
11,500 Moore Corp. Ltd............- - None None 
10,900 National Cash Register__..__._~ 8,500 2 

2200 «= Pitney-Bowes.._...-.........-. None None 

200 Addressograph-Multigraph_-___- 2,135 2 

See. DUPTORBRE < is cn tine nes nceenhe 107,500 4(2) 

Oil 

4,700 Anderson-Prichard Oil_......_. 5,500 1 
44,600 Atlantic Refining..........__ __ None None 
35,740. Cities Service .............<--. 20,948 2 
58,100 Continental Oil_.........._--_- 10,000 1 
pO RS tO BIDS, + Sa 12,128 3(1) 
yo ee a ee 24,000 


2(1) 






























eenwennenennenee 








are possible long-term capital 


A Common Stock Investment Fund 
Investment objectives of this Fund 


income growth for its shareholders. 


Prospectus upon request 


—Bought— ——Sold——_ 
No.of No. of No.of No.of 
2 5,000 Hudson’s Bay Oil & Gas___.___ 12,100 1 
4(2) 31,400 Louisiana Land & Exploration... 28,000 2 
2(2) 80,000 Mission Development______.__ 13,000 1(1) 
1). -Sieeo” ~* Ge Weta. ncn ee 18,500 2 
7(3) 46,600 Phillips Petroleum____._.._____ 31,000 1 
1 2,100 Richfield Oil_....__.......___ 5,000 1(1) 
9 127,300 Royal Dutch Petroleum__..___- 18,000 2 
6 G30... Shell Ol. ,000 1(1) 
4 27,100 § Se ae COR oe 2,100 2(1) 
3(1) 7,500 Sinclair Oil _.....-......._-___ 11,600 2 
2 4,000 Skelly Oil... .-----.-_________ 6,000 2(2) 
4 49,900 Socony Mobil Oil____...__-____ 5,300 3(1) 
3 21,700 Standard Oil of California_..__ 12,500 2(1) 
6 62,800 Standard Oil (Indiana) _......_ 35,000 2(2) 
7(1) 92,800 Sunray Mid-Continent Oil_____- 96,000 2(1) 
8 52,200 Texas Co, (now Texaco)_-_.._~ 34,200 7(1) 
1 1,380 Texas Natural Gasoline.__..... 1,500 1 
BA) ee” . ee a None None 
2(1) 26,198 Union Oil of California__....__ None None 
1 3,000 Union Oil & Gas of La. “A”... 2,500 1(1) 
3(3) 58,800 Universal Oil Products*____. None None 
5(1) 8,300 Amerada Petroleum__.....-.._ 53 6(2) 
6 27,660 — Standard Oil (New Jersey) ~~~ 146,010 15(2) 
*Formerly Universal Oil Processes, Inc. 
Paper and Paper Products 
2 400 Champion Paper & Fibre... - 11,550 1 
2 19,100 Container Corp. of America..... None None 
5 14,500. Fibreboard Paper Products_..._ 6,000 1(1) 
1 2,900. Great Northern Paper_____....~ 3,000 1 
5 26,380. International Paper .......__-- 950 2 
1 1,510 St. Regis Paper_._.......-..... 6,000 1 
3(1) 10,200 Scott Paper 2... .--_...--- 3,000 1(1) 
None None Champion Paper & Fibre rights 165,006 1(1) 
1 400. Crown Zellerbach ___-....- ~~ 27,800 3(1) 
1 7,800. Kimberly-Clark __-.-.-.-..---- 26,300 3(1) 
2(1) ‘ 58,300. Union Bag-Camp Paper___-__-. 44,000 5(3) 
1 25,000 West Virginia Pulp & Paper-_--_. 2,200 2 
Public Utilities—Electric and Gas 
3 13,000 American Electric Power ___-_-_- 10,250 1(1) 
2* 33,000* American & Foreign Power_... None None 
2(1) 10,900 Arizona Public Service.__....~- None None 
2(2) 3,000 Calgary Power —._...__.---.-~. None None 
1 400 Carolina Power & Light__--_ ~~ 22,200 1 
1 4,000 Central Illinois Public Service... 6,000 1(1) 
4 19,400 Central & South West___...--- 3,000 1(1) 
3(2) 10,900 Cleveland Elec. Dluminating_.. None None 
4(1) 5,500 Columbus & Southern Ohio Elec. 1,200 1 
1 13,236 Commonwealth Edison_....__-- 1,842 1 
Continued on page 30 
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% No non-p 


and your 


salesmen: 


't this the kind of 
ortunity 


you’ve always wanted? 
% Top commissions plus profit-sharing plan 


roductive “paper work” 


* Aline” that brings you respect and multiple re-orders 
% Liberal insurance and endowment benefits for you 


family 


For the man who likes to live well and help others improve their lot, too, 
few things are more gratifying to sell than 

some of whom had not sol 

before—are earning top commissions in their own communities. Through 
our profit-sharing plan, they are building estates for themselves as well 


Mutual Funds or securities of an 


as for their clients. 


We have several openings now for men who have the potential to 
become sales managers in a few years, men qualified to organize and 
direct the work of other salesmen. Mutual 


essential. You 


Mutual Fund field today. You wi 


will get initial and continuing sup 


increases in amount with your production. 


Sound interesting? Call or write King Merritt, President, for full details. 


KING MERRITT & CoO., INC. 


An International Organization Specializing in Mutual Funds 












SALES MANAG 













Lorp, ABBETTr & Co. 


New York 


— Chicago — Atlanta — Los Angeles 
























nities for 


for 


ERS Offices in Principal Cities 


ring, training | In Canada Montreal—Victor 9-7708 
LeTiNg 8 ae com Edmonton—ALberta 4-7537 
reront-sharing. Full | King Merritt & Co., (Canada) Ltd., 201 Notre Dame St. W., 
office support. Phane Montreal 1, Quebec, Can. 


King Merritt & Co., (Canada) Ltd., 521 Tegler Bidg., 











Edmonton, Alberta, Can. 


utual Funds. Our salesmen— 
kind 


und experience is not 
rt from our Area 
Manager in building up your business. We handle all routine paper work, 
leaving you ful) time to sell. You will have behind you an international 
organization, one of the most progressive and fastest-growing in the 
fi be selling something neariy everybody 
wants through a plan that’s just now reaching the height of popularity. 


All Sales Representatives of King Merritt & Company are entitled to 
participate in an extensive program designed to help you find greater 
security and peace of mind not onl [ 
In addition to liberal profit-sharing features, the SAFE Program includes 
a Service and Stability Plan (including loan privileges) based on services 
you render to your clients, and Life and Major Medical Insurance that 


for yourself but for your families. 


Headquarters 
85 Broad St., New York 4, N. Y.- WHitehall 4-2220 
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Prospectus 
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FUND | 
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upou request 


from your investment dealer, ~ 
or from 


FUND RESEARCH AND 
MANAGEMENT, INC. 


67 WALL STREET 
NEW YORK 5, WN. Y. 
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Name 





Interest You? 


WHY NOT 
INVESTIGATE 


ELECTRONICS 
FUND, INC. 


Re Se ae: 


A Mutual Invest- 
ment Fund whose 
assets are primarily 


invested for possi- 


ble long-term 
growth of capi- 
tal and income in 


companies actively 


engaged in the Elec- 
tronics field. 


Get the Booklet-Prospectus of this 
Mutual Fund now from your invest- 


Television Shares 
Management Corp. 


135 S. LaSalle St., Chicago 3, If, 
115 Broadway, New York 6, N.Y, 
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INVESTMENT FACTS 


about 
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AMERICAN 
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8..a@ mutual investmentfund 7% 
which a diversi- 
pa iecuate the possibility ef 
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—for FREE copy of prospectus end 
ether information—fill in name and 
eddress on coupon below and mall te 
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val. 


CF 2-5 








___ State. 








ay 





















Investment 





Massachusetts 


e F 
Life Fund 
A balanced mutual fund providing 
Sor distribution of income and prin- 
cipal in accordance with an individ. 
ual trust account for each investor, 








Massachusells Hospital Life 
Inscarance Company, Trustee 


Founded 1818 
tus from your 


or 


MASSACHUSETTS LIFE FUND 
DISTRIBUTORS 
50 State Staeet, Boston 9, Mass. 


mon stocks of the aviation— 
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Continued from page 29 





—Bought— Sold— 
No.of No.of No.of No.of 
Trusts Shares Shares Trusts 

1 2,000 Community Public Service-__-_- 700 1 

2 19,706 Consolidated Edison (N.Y.)---- 2,500 1 

4 22,600 Consumers Power ------------- 4,800 1 

2(1) 21,000 Detroit Edison -.-.---------- __ 15,006 1(1) 

1 3,500 El Paso Electric_-------------- 9,200 1 

2 3,600 Florida Power & Light------~-- _ 13,000 2 

6(1) 14,450 General Public Utilities__..---- 6.767 3 

2(1) 9,800 Gulf States Utilities__...-.----- None None 

2 4,400 Houston Lighting & Power_---- None None 

3 10,206 Idaho Power -..-__------------ 13,900 2(1) 

3 40,100  lllinois Power ......------.---- 8,800 1 

4 4,106 Kansas City Power & Light_--- None None 

1 20,000 Kensas Power & Light--_------ » 1,000 1 

2 1,250 Kentucky Utilities._........--__ None None 

2 6,100 Louisville Gas & Electric.._-_.. 1,806 1 

2 6,500 Middle South Utilities.-_..._--- 44,700 2(1) 

1 1,400 Minneapolis Gas_._--.--------- 4,100 1 

1 2,000 Montana Power --------._----- 4,600 1 

2 4,000 New Englard Electric System... None None 

3(1) 18,206 Oklahoma Gas & Electric_-_-_--- None pont 

1 7,000 Pacific Gas & Electric__...---- 3,400 

2(1) 4,000 Pacific Lighting._~..----.------- 17,006 1a) 

7(2) 44,000 Peoples Gas Light & Coke_----- 47,000 . 

3(1) 51,500 Public Service Electric & Gas.. None Sica 

2(1) 10,000 Public Service of Indiana_-_--- 24,600 Z 

4 9,800 Puget Sound Power & Light.... None None 

5 21,580 Rochester Gas & Electric_....-_- 13,500 2(2) 

1 500 South Carolina Electric & Gas_. 4,900 1 

8(1) 47,200 Southern California Edison... 4,000 1 

5(1) 141,500 Southern Co..........-......-- 5,000 2 

2 7,200 Southwestern Public Service... 7,000 1(1) 

3 3,300 Tampa Electric_........-...---- 700 1 

3 4500 Texas Utilities...............-.. 6,000 1(1) 

2(2) 20,000 Union Electric (Mo.)_.....----- 25,000 2 

3 15,840 Virginia Electric & Power. --.- 1,300 1 

3 22,300 West Penn Electric___......--.- §27,200 §3 

1 4,600 Wisconsin Electric Power__---_- 2,000 1 

1 2,000 Baltimore Gas & Electric___-_-- 16,000 2(1) 

1 300 Columbia Gas System. .__------ 145,133 4(3) 

None None Dayton Power & Light_.---.--~- 12,500 2(1) 

2(1) 50000 Florida Power..............-.. 39,700 3(1) 

1 1,000 New York State Electric & Gas 23,700 3(2) 

1 2,000 Niagara Mohawk Power_-_..-~--- $13,000 +2(1) 

] ee Ee ee eeee 9,700 2(1) 

1 2,675 Public Service of Colorado_-_--- 5,612 2(1) 

1 5,000 San Diego Gas & Electric___-_-- 107 400 2(1) 


None Nore’ Tucson Gas, Elec.Light & Power 6,000 


2 


*Not including pusesace of 180,000 shares by Electric Bond and Share. §Not 


including sale of 12,900 shares by United Corporation. {Not inchuding sale of 


71,400 s 


2(2) 
6(2) 
1 

4(1) 


5(1) 
2(1) 
4(1) 


None 
None 


hares by United Corporation. 
Public Utilities—Telephone and Telegraph 


18,500 British Columbia Telephone.__.. None 
35,700 Gen. Telephone (& Electronics) 11,500 
7,500 Western Union -2.--.-...--_ 2 5,000 
18,190 American Tel. & Tel.._.._____-- 57,817 


Radio, Television and Motien Pictures 


50,600 American Broadcast.-Paramount 1,000 
18,800 Metropolitan Broadcasting _.__- 16,000 
7,000 REGCOTONE si thie has Secs _. ‘32,580 
1,500 Paramount Pictures_____._---__- 500 
1,000 Twentieth Century-Fox_____-__- 4,000 
22,294 Columbia Broadcasting _______- 49,500 
None Werner Bros. Pictures... _ 12,300 
NOOO  . COR FE on cibvbcndndconeson 6,900 


Se SESS SESHSSHESESSESEESSEEEES SEES SESESEE OSES H SESE HESS SESESESEESEEEEE 
. 


MissiILes-JETS 


& AUTOMATION 
FUND, INC. 


This Mutual Fund seeks possible growth of capital 
by investing in a widely diversified list of companies 
active in the missiles-jets and automation fields. 


Prospectus may be obtained from your investment dealer or 


ira Haupt & Co., 111 Broadway, New York 6, N. Y. 
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None 
1 

1(1) 
8(2) 


PeUT TET CTT TEE TI TT TT eT eee iid 


Seeeegress 


The Commercial and Financial Chronicle . . 


—Bought— 
No.of No.of 
Trusts Shares 

4 60,000 

2(1) 17,400 

4 21,000 

3 2,700 

3(1) 39,760 

1 2,000 

3(1) 45,700 
3(1) 9,500 
3 26,406 
7(2) 57,100 
5 29,500 
2 3,000 


1(1) 10,000 
None None 


1 500 
2 8,000 
3 8,500 
2 3,966 
3 5,000 
2(1) 19,100 


None. None 


1 

2 11,000 
2 5,500 
4(3) 186,500 
4(2) 42,000 
1 8,000 
2 2,000 
2(1) 10,000 
1 1,000 
6(3) 33,900 
3(1) 11,500 
6(1) 91,800 
4(1) 18,600 
2(1) 17,100 
3(1) 9,800 
None Nore 
1 3,000 


None None 
None None 


None None 
1(1) 2,000 
2 2,800 
2(1) 7,400 
6(1) 19,300 
5(2) 29,558 
3 13,760 
7 26,706 
2 4,300 
3(1) 23,100 
1 2,000 
2 2,800 
1¢1) 10,€00 
6(2) 90 ,800 


2(1) = 23,5%) 
4(2) 34,500 
7(1) 37,800 
7(1) _ 25,200 


3 13,706 
1 200 
2(1) 16.500 

6(4) ‘48,600 
(1) 6,590 
2(2) 18,706 


3(1) =: 11,000 


1,700 





. Thursday, May 7, 1959 





Stevens :(8aP:) =. set 19,600 


Seld 
No.of ~ No.of 
Shares Trusts 
Railroads 
Atchison, Topeka & Santa Fe__ 38,000 3(2) 
Atlantic Coast Line____________ None None 
Chesapeake & Ohio____________ 500 1 
Great Northern = o3- 22 ci.02..- 2,200 21) 
Iiinois :-Central..-=-1.2.20.2.-. 22,700 2(1) 
Kansas City Southern__________ 14,500 1f1) 
N. Y., Chicago & St. Louis______ 9,000 2 
Norfolk & Western -____._-__-_ - None None 
Seaboard Air Jine___-_________ 11,200 2(1) 
Southern Pacific _.________-___. 1,600 2(1) 
Southern Railway —__.-._______ 72,600 3 
Union Pacitses.-- << 52 23<..'3... 4,000 2 
Virginian Railway _____._._-___ 7,000 (1) 
Baltimore & Ohio_____.~.._____ 7.000 2(1) 
Denver & Rio Grande Western__ 60% 2(1) 
Railroad Equipment 
ACF Industries. ....- «3222. - 35,000 «- 1 
American Brake Shoe____..___- None None 
General American Transport:__.. None None 
General Railway Signal__.._._._.. None None 
PUR an oc eit ke. None None 
Westinghouse Air Brake________ 14,900 2(2) 
Retail Trade 
American Stores __._.___._____ 2,000 1(1) 
Gimbel Bros,.._.-.....-..uis--- None None 
Grane Unie. .: - 25 .....,4--- 20,000 © 1/1) 
SIGNS Fas OF Fei ate tk nis kon. 3,000 1(1) 
Green CH. 1.) 2. cscs oe: 8) 
5 Bt ® & PE Re ae aN 6,600 1 
Loblaw Cos. “B”___....-....___- None None 
Wee COR ts. eb Nevinttiaenns None None 
May Department Stores___._.__ 1,106 1 
Montgomery Wara__--_____.___ 400 2 
Pemeer te. rik. ss tcccouen ee 2(2) 
Sears, Roebuck --------_-_--__- None None 
aE i a NAD a None None 
Winn-Dixie Stores______._..._- 33,400 1({1) 
Woolworth. (F. W.)-.-.__-_.:_._ |. Nohe None 
ACF-Wrigley Stores___________ 19,400 2 
Federated Degartment Stores... 20.900 4(2) 
First National Stores_______.__- 15,600 2¢1) 
RE Bikini tA mtith eerdadceeints« + 62,700 3(2) 
PE Mie 16.600 2(1) 
Rubber and Tires 
Armstrong Rubber “A’”___...__ 14,100 1 
Firestone Tire & Rubber._-_—-- 5,700 2 
General Tire & Rubber_____-_-_ , 8900 . 1; 
Goodreat (8. F.) sce oa st 20,600 . 4. 
U. 3, Haeee. 4 20a e . None None 
Goodyear Tire & Rubber___---- 13,908 ..4- 
Steel and Iron 
Armee Bepes .......-.--.---... 30880 Oi. 
Carpenter Steel_-__.____._._.:.. - 6,400 1(1) 
Granite City Steel____. Sie nas, ee None 
Hanna (M. gf Pee eS. et 1,100 1 
Pe ee cn ee te it oe Sat Ve 1° 
Interlake Iron... 1,006 i 
Jones & Laughlin Steel__ wr th 2,000 1 
MeLouts Steel:.._-.-.:._-.-..-.. © Mone None 
National Steel_...._.___________ 19,000 2 
epee wees. so a 13,300 1 
a oak ort ch rien a. o.. , 28.400 4. 
Youngstown Sheet & Tube____- Nene None 
Allegheny Ludlum Steel______- 42,400 5(3) 
Bethlehem Steel_______________ 110000 4(1) 
Textile 
- American Viscosé___._ | _____.._ ‘ None None 
Se oon cs cewetee 3,500 1 
REE TR AMR MCE RIS ie 55,500 1 








Investing in 
diversified securities 
selected for their 
INCOME and 
APPRECIATION — 

possibilities 


Prospectus 
on Request 


Investing 
for as high 
CURRENT 1NCOME 
as possible, 
commensurate with 


the risk involved 


Prospectus 
on Request 


Nationally distributed through investment dealers by 


DEIAWARE DISTRIBUTORS, INC. 


901 Market Street . 


Wilmington 1, Delaware . 
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No. of Ne:ef 2 or et oes No.of No.of 
ts Shares <2 6 t* Shares Trusts 
irBs pie Pi Se” ° : - : rare sefeis.  FK¢ ‘ ; et 3 oe cis 
4(2) ~25,900 American Tobaci 4 2(1) 
3(1).. 24000 — Liggett &&-Myers ' 4,700  3(2) 
7(3) eee ret i : 48 Mie 5,0 1(1) 
3(1) - 16,700 Philip Morris ~~ None None 
2(1) 16,300 Reynolds TFobacée~ None None 
-* 1). 37,500 Air Products 13,600 2 
12,100 American Bosch.Arma 3,000 1 
x t) ~- 53,600 American Machine & Foundry... None None 
‘B(2) - -12;300 American Photecopy Equipment None None 
3(2) 9806  Brunswick-Balke-Collender -.. 2,666 1 
a? 7204 Eastern-Industri€@s ______--___- 7,325 2(1) 
ee 5,599 Fansteel Metallurgical ieee eee 4,270 1 
3(3) 508 . Pa ines st cise None None 
1(}) - 10,000 Giannini (G@M.)----2-£------- 2,000 «= 1 
1 Ree -: Gee te Ee 906 1 
2 woe toeece CW. HH.) 22> Sk ‘12,200 1(1) 
6(1). .63,925 .-Halliburton Oil Well Cementing 28,500 3(1) 
1 - 1,006 Haloid Xenox ne pa Roe gag 2 PRN ee 2,000 1 
2(2) 33,500 cMilluan & Bloedel “B”__--_-- None None 
1 7,505 raw-Hill Publishing ------ 400 1 
2 1,500 Kesson & Robbins________-_- 7,006 2(1) 
1 5,200 tals & Controls_.-....-_-_-- 12,500 1 
4 12,260 Newmont Mining..+-_-----~--- 6,200 1(1)) 
2 “4200 Newport News Shipbuilding ._. None None 
5 67,000 Outboard Marine_-__.-...~---- 35,000 2(1) 
2 See Gee 6 x. o ee Se 1,000 1 
1 300 Procter & Gamble:___-_--_---~- 11,000 1 
2 41,500 Remington Arms": ee an None None 
ih) > See + Seen oe ee er Sieh eos None None 
2(2) 22000. Ryder.Systenr =~ --->*--=------ None None 
2 1450 Signode Steel @trapping apt Reb None None 
oe | 3060 Stone & Webster___-.__------- 9,000 1(1) 
1 1,250 Thiokol Chemical --_-----~.---- 3,000 1 
3(2) 21,700 Unilever N.Y. (50-guilder shs. or 
eumvaMt) 22-2 None None 
2(2) 4,000 American Express ------~~-~---- 16,600 4(2) 
None Wone Colgate-Palmoline __.-.------- 11,000 2(1) 
eae ~weee... Bee. na ee oda opepanse 47,000 3(3) 
1 2 Genesco (formerly Gen’l Shoe). 30,200 2(1) 
1 oumod- ° Giette 2-3-2222 so Sele 102,800 2(1) 
1 2,000 - Harbison-Walker Refractories... 3,300 2(1) 
1 re) MENOG Clee ont tele 28 2(1) 
None -Nore Interprovincial Pipe Line_--_-- 39,780 2(1) 
1 5,009 - Johnson & Johnson_---~-------- a : 
None’ * None Lees (James) ----~------------- i 
None * Wore ; “Rennes: 2 Lee ae 41 500 2(2) 





“WY State Council on 
 -fnvesiments Named. 


ALBANY, N..Y¥.—State Comp- 
“troller Arthur arg has. an- 
neynced the formation of an Ad- 
visory Council on Inyestments for 
.. the New . York State Employees’ 
. Retirement System. 


The purpose of the Council will. 


. be to review the investment prac- 
tices and policies pursued by the 
. Retirement System and to advise 
. the Comptroller on future pro- 
- grams. 

Members will serve without 
compensation and will meet with 
the Comptroller on a _ periodic 
basis to analyze the System’s. in- 
vestment portfolio in the light of 
current market conditions and 
long-range forecasts and to con- 
. gult with the Comptroller on re- 
lated matters. 

The Council will be under the 
Chairmanship of Sidney J. Wein- 





























A MUTUAL FUND INVESTING IN A LIST. OF 
! SECURITIES SELECTED FOR POSSIBLE LONG- 
Hh TERM GROWTH OF CAPITAL AND INCOME. 


Prospectuses available from 


your Investment Dealer or 


: TEXAS FUND MANAGEMENT 
ii COMPANY 


423 Texas National Bank Bidg., Houston 2, Texas 


_ berg, Senior Partner of Goldman, 
Sac: is & Co. 
The other members are: 


Richard K. Paynter, Jr., Execu- 
tive Vice-President, New York 
Life Insurance Company; Charles 4 

| “Diekey, .Morgan Guaranty 

rust Company; Richard L. Ma- . 
loney, President, New York Sav- 
ings Bank; Richard §S. Perkins, 
Vice-Chairman, The First Na- 
tional City Bank of New York. 


R. G. Bender, Y.-P. 
Of Arthur & Co. 


PITTSBURGH, Pa. — Ray G. 
Bender, formerly Assistant Vice- 
President, of Investors Planning 
Corporation, has become associ- 
ated with Arthur & Company, 
Inc., Oliver Building, as Vice- 
President and General Manager. 

Mr. Bender has been in the se- 
curities and allied fields since 
1942, 
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. shares by the . United Funds 
but was closed-out’ by 
Knickerbocker, Gimbel and Macy 
each were bought by two man- 
agements, with none selling. On 
the other hand, First National 
Stores, Kroger and Simpsons were 
moderately sold, without any buy- 
ing. Principal seller of both Kro- 
ger and First National was One 
William. Scandal-ridden H. L. 
Green was ‘sold by only one man- 
agement, with four buyers during 
the quarter. 


Rubbers Resilient 


Best liked in the rubber and 
tire group was U.S. Rubber, while 
the good buying of Goodrich was 


about offset by selling. 


Steel§ Bought 


Steels were generally bought, 
with two exceptions, namely, .Al- 
legheny Ludlum and Bethiehem. 
Of the former, Lazard was the 
seller of a 15,000-share closeout. 
In the latter, Wellington dwarfed 
all other sellers, with a closeout 
of 85,000 shares,’ e of the two 
buyers ° of: the” was Lehman 
with a new areataition of 8; 
shares. ‘Best liked steels were 
public, U. S.. Steel, Armco, and 
Jones & Laughlin. 


Textiles Moderately Bought 


The cyclically recovering textile 
sector again attracted some buy- 
ing to a moderate degree. Ameri- 
can’ Viscose was bought by six 
funds, including Selected Ameri- 
can, Affiliated, Investment Co. of 
America, and Axe “A.” There 
were no sellers, In erratic Ray- 
onier there was as usual, a oe 
turnover. Its two first-time 
ers ‘included Madison Fund* yd 
Bullock. A 55,500-share sale was 
made by. Wellington. 


Tobaccos Continue Popular 


The chronically vulnerable 
tobaccos enjoyed some fairly 
substantial . during the 
‘quarter, led once more by Kent- 
ee d, of which 
‘ rs bought 23,- 
000 + oninogee and Investment Co. of 
America. State Street and Madi- 
son were first-time buyers. Philip 
Morris and Reynolds attracted 
some buying unaccompanied by 
any selling. 


Miscellaneous Favorites 


Miscellaneous well liked is- 
sues were: Halliburton Oil Well 
Cementing bought by Affiliated, 
Wellington, etc.; American Ma- 
chine & Foundry, bought by the 
Tri and United Funds groups; 
Outboard Marine, bought by Af- 
filiated, One William, and Fun- 


damental; and Newmont Mining 
br at holder of Continental 
Oil 


SELLING HITS THE 
FINANCE COMPANIES 


Apparently still sensitive to the 
news of Ford’s contemplated re- 
entry into the financing of its 
cars, and reacting to uncertainties 
arising from developments in the 
Justice Department and in Con- 
gress, the leading finance com- 
panies were hit by substantial 
selling. Commercial Credit was a 
target of the sellers, with liquida- 
tion by One William, Investment 
Trust of Boston, and Delaware. 
C.1.T. Financial was sold seven 
managements, with three ma 
The sellers included W . 
Dividend Shares, National 
rities, Delaware, M.LT. (40,000), 
Diversified Investment Fund and 
its sister Fundamental Investors, 
and Loomis-Sayles. 


GROUPS MEETING MIXED 
REACTION 


Aircrafts Divergent 


North American Aviation con- 
tinued as the most popular air- 
craft, its buyers including Putnam, 
Eaton & Howard Stock, Fidelity, 
and others. Once more Martin was 
the runner-up, its buyers includ- 
ing Fidelity, Investment Co. of 
America, Madison, Dreyfus and 
others. Also in fairly good de- 
mand was General Dynamics, 
with Value Line the largest single 
buyer. Sold were Boeing, re- 

versing its popularity of the nre- 
ceding quarter, with a 110,000- 


share gale -by M.LT.; Douzias, 
United Aircraft, and Aerojet- 
General. 


Airlines Mixed 

Buying here was quite light, 
with selling coming rather heav- 
ily in Pan American ‘and Braniff. 
Opinion was divided about Amer- 
ican Airlines; the six buyers be- 
ing led by One William, and the 
sellers by Concord Fund. A sub- 
stantial proportion of the airlines’ 
selling originated from National 
Aviation Corp., which signifi- 
cantly reduced six out of its nine 
holdings of airline equities. 


Banks Irregular 

The bank stocks, highly re- 
garded as “value items” in many 
quarters, were for the most part 
neglected by the fund managers. 
First National City was picked 
up by three funds, to the tune of 





AXE SECURITIE 


Head Office & Order Room: 400 





= AXE-HOUGHTON FUND A, INC. 
= AXE-HOUGHTON FUND B, INC. 


= AXE-HOUGHTON STOCK FUND, INC. 
ee AXE SCIENCE & ELECTRONICS CORPORATION 
ess AXE-TEMPLETON GROWTH FUND OF CANADA, LTD. 


Telephones: MEdford 1-2272 
Teletype: Tarrytown, N. Y. 1708 


Branch Offices: 
130 Fifth Ave., &. Y. 19 430 N. Camden Drive 2808 Russ Building 
COlumbus 5-0250 
15 William St, LY. 5 Beverly Hills, Cal. San Francisee, Gal. 
HAnover 24962 BRadshaw 28258 EX brook 7.0715 


S CORPORATION 


Benedict Ave., Tarrytown, N. Y. 
MEdford 1-4612 





bought 6,0 sates 








































veces 


PHILADELPHIA 
FUND 


inc. 
A Mutual Investment Fund | 


























Prospectus on Reques? 
! si 
: PahkneslockhY Go. + 
? (ESTABLISHED 1881) : 
$ Members New York Stock a 
bi - Kingsley 5-331) $ 
$ NAME ; 
$ ADBRESS J 
; CITY ___STATE : 
@e@eeeneeeevoeaeeeveenenene2eee020680 








The Dreyfus Fund isa mutual fund 
in which the management hopes 
to make your money grow and 
takes what it considers sensible 
risks in that direction. 

Booklet (prospectus) free from your dealers 
or DREYFUS Corp.,508’way., New York 4. 















































Tc 






























































32 (2116) 


Smith, Appointed by 
Ma?’! Secs. & Research 


CHICAGO, [Ill.— The appoint- 
ment of Philip C. Smith as Man- 
ager of Wholesale Distribution 
for the National Securities Series 
of mutual 
investment 





ee) 


Simonson, Jr., 
President of 
National 
Securities & 
Research 
Corporation. 

A Vice- 
President of 
the Corpora- 
tion, Mr. Smith was previously 
Wholesale Representative in the 
Metropolitan New York area. He 
joined National in 1953 as Man- 
ager of the Profit Sharing, In- 
stitutional and Trust Division. 
Prior to becoming associated with 
the investment company he was 
with the law firm of Satterlee, 
Warfield & Stephens. 

Mr. Smith will make his head- 
quarters at the Chicago office 
of National Securities & Re- 
search Corporation at 208 South 
La Salle Street. 


May Adds to Staff 


(Special to Tur FrnancraLt CHRONICLE) 
PORTLAND, Ore.—Thomas R. 
Hillstrom is now with May & Co., 
G18 Southwest Yamhill Street. He 
was formerly with Zilka, Smither 
& Co 





Philip C. Smith 
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STOP 


LEARN J 


BROAD STREET 
INVESTING 

A Diversified Mutual Fund 
ONE OF THE 

- BROAD STREET 
' GROUP 

‘For prospectus and free information 


consult your investment dealer or 
ail this advertisement 







——— 


1 To Broad Street Sales Goepesntian, 
65 Broadway, New York 6, N. Y.: 


Please send me prospectus and 
@ descriptive literature. 


NAME 





ADDRESS, 











For Investors 
Seeking Long Term 
GROWTH POSSIBILITIES 








This Mutual Fund seeks possible 
growth of capital and income by in- 
vesting in a diversified list of com- 
panies in many industries which 
are activein chemical science. 
Prospectus upon request from your dealer, or 
mai! coupon below fo: 


ss 22 ee eee ee eee eee eS ”“—— * 
F, EBERSTADT & CO. INC., 


Mandger and Distributor of Chemical Fund 
Broadwey New York 6, N. Y., Dept. © 


a 
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only one transaction, a 2,187 pur- 
chase by Lehman. 


Beverages Mixed 


Pepsi-Cola was bought by two 
funds, Investment Co. of America 
and United Income Fund; while 
its competitor Coca-Cola was con- 
fined to liquidation—by M.LT., 
Madison Investment Co. of Amer- 
ica and Fidelity. 


Building Irregular 


Best liked in this group was 
General Portland Cement, fol- 
lowed by Johns-Manville. On the 
other hand, there was only selling 
and no buying of Carrier Corp., 
Lehigh Portland Cement, U. S. 
Gypsum, and U. S. Plywood. 


Cross-Current in Containers 


Sharply divergent treatment 
was accorded to Continental Can 
and American Can. The former 
was bought by the United Funds 
Group, Lazard and others. Ameri- 
can, on the other hand, found only 
sellers, especially by Madison, 
United Income, Niagara Share 
and Fidelity. 


Drugs Meet Profit-Taking 


As in the preceding quarter, the 
drug issues encountered some 
cashing-in of capital gains. Again 
Parke, Davis was the most heav- 
ily sold issue, especially by Bul- 
lock Group (75,500 close-out), 
Affiliated (59,500) and Investment 
Co. of America (24,000). There 
was also considerable selling of 
Bristol-Myers, Mead Johnson, 
Pfizer and Warner-Lambert. On 
the other hand, yr erg Merck 
and, Eli Lilly led the well-bought 
issues, 


Foods Varied 


Star performer was Swift, 
bought by Affiliated, Dreyfus and 
the Scudder Group—with no sell- 
ers. Borden soured, with Knick- 
erbocker and Investment Co. of 
America selling. 


Two-Sided Transactions in 
Office Equipment 


In this electronics-tinged, high- 
flying group IBM continued as 
the favorite, with Fidelity the 
largest single buyer (3,395), and 
Electric Bond and Share the only 
first-time purchaser (1,500). On 
the other hand, as many as six 
managements sold IBM, includ- 
ing Investment Co. of America 


(1,588), and de Vegh Mutual 
(1,024). Heavy selling hit Bur- 
roughs, establishing a complete 


reversal of its former favorite 
role. Most of its selling was ac- 
counted for by Investors Mutual 
(60,200) and Wellington (36,000). 





Interested in possible 
LONG-TERM GROWTH? 
... 100k into 






|| Prospectus from your dealer 
! or mail coupon today to: 


DAVID L. BABSON-- 
_ MANAGEMENT CORP. 


| 
! 
Dept. CFC-64 | 
| 18 Wiliam Street, New York 5 j 
Stal Gina Ahavdeen Fund Prospectus 
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Papers Divergent 


International Paper continued 
well liked, joined therein by 
Fibreboard Paper Products. On 
the other hand, selling came into 
Union Bag, Crown Zellerbach and 
Kimberly - Clark. Significantly, 
M.I.T. sold its entire block of 165,- 
000 rights of Champion. 


Radio-TV Varied 


Consistent with its improving 
industry position, American 
Broadcasting-Paramount was lib- 
erally bought; the purchasers in- 
cluding Fidelity (30,000) and 
Shareholders’ Trust (15,000 newly ). 
Largest seller of CBS was Well- 
ington (35,200), with buying of 
this issue coming from the Bul- 
lock Group. 


Miscellaneous Issues in 
Disfavor 


American Express met liquida- 
tion by State Street, Sharehold- 
ers’ Trust, Investors Mutual and 
Pioneer; offsetting new acquisi- 
tions by Overseas Securities and 
Wisconsin Fund. 

Colgate-Palmolive was sold by 
Investment Co. of America and 
Dreyfus, with no buyers. 

In Gillette, there was liquida- 
tion of 100,000 shares by Incorpo- 
rated Investors, overshadowing a 
20,000-share purchase by Funda- 
mental. 

Selling, without any offsetting 
buying, of Interprovincial Pipe 
Line, came from Niagara Share 
and State Street. 

Largest seller of Johnson & 
Johnson was Chemical Fund (13,- 
000 shares). 

Of its holdings of Tri-Conti- 
nental stock, Dreyfus sold its 6,000 
shares while keeping its 16,700 
warrants. 


EDITOR’S NOTE: The table 
on the facing page shows the com- 
parative cash and investment po- 
sition of 83 Investment Companies 
at end of quarterly periods, De- 
cember, 1958 and March, 1959. 


Chicago Analysts to Hear 


CHICAGO, Ill.—Walter J. Berg- 
man, Chairman and President of 
Lily-Tulip Cup Corporation, wiil 
address the luncheon meeting of 
the Investment Analysts Society 
of Chicago to be held Thursday, 


May 7th, in the Adams Room of 
the Midland Hotel. 


Berry, Douglas & Fitzhugh 
NASHVILLE, Tenn. — Berry, 
Douglas & Fitzhugh, Inc. has been 
formed with offices in the Stahl- 
man Building to engage in a se- 
curities business. Officers are N 
James Douglas, President; Irvin 
Berry, Vice-President and Secre- 
tary; and William O. Fitzhugh, 
Vice-President and Treasurer. 
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Shares may be 
systematically 
accumulated in 
amounts of $30 
or more. 


SOVEREIGN 
INVESTORS 


Pree of Pennsylvania Personal Property Tes 
A SUTTAL FUND in- 
diversified 


vesting 
group of A. selected 
or possible long term 
rowth of capital and 
me. 
Send for FREE Prospectus 
from your Investment 
Dealer or 


GEORGE A. BAILEY & CO 
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Erie adnan eS 


Managements of both the Erie 
Railroad and the Delaware, 
Lackawanna & Western Railroad 


moved rapidly in reaching an 
agreement on merger terms. The 
announcement of the consolida- 
tion proposal was made just two 
weeks after the Delaware & Hud- 
son Railroad withdrew from ne- 
gotiations which had been under- 
way since late 1956. It is believed 
the main reason D & H dropped 
out was the fact that since the 
time talks originally began, stocks 
and earnings of the Erie and 
Lackawanna declined consider- 
ably whereas stock of D & H and 
its earnings showed a degree of 
stability. 

Present plans call for the merger 
of the Lackawanna into the cor- 
porate structure of the Erie which 
has its headquarters in Cleveland, 
Ohio. Under the terms of the plan 
as approved by directors of both 
roads, Erie’s common stockholders 
would receive one and a quarter 
shares in the unified road for each 
share held. Lackawanna stock- 
holders would receive a new 
share for each share held. Erie's 
present preferred stock would be- 
come the preferred stock of the 
new road. Erie has 2,450,000 com- 
mon shares and 125,100 preferred 
shares outstanding, while Lacka- 
wanna has_ 1,638,624 common 
shares and no preferred stock. 
Consequently, Erie stockholders 
would own the largest percentage 
of stock in the new railroad. 

Officials of both roads stated 
that still to be negotiated are 
changes and amendments to cer- 
tain mortgages and indentures of 
the two roads. Erie has seven 
bond issues outstanding and Lack- 
awanna fifteen. 


One fact which speeded up the 
present action was that some 
$275,000 had been spent to pre- 
pare operating data for previous 
discussions and this was used for 
their talks. With the groundwork 
thus prepared, the two carriers 
could move swiftly. Officials 
stated that it was hoped a plan 
could be submitted to security 
holders and the Interstate Com- 
merce Commission by this Fall. 
It also was stated that if this ap- 
proval was received, the merger 
— be consummated by July, 
1960. 


Merger of the two roads would 
create a 3,119-mile system with 
assets of $737,000,000. It would 
serve the industrial East amt run 
from Jersey City, N. J., to Chi- 
cago, Ill. It also would serve 
Scranton, Pa., Binghamton and 
Buffalo, N. Y., and Youngstown, 
Cleveland and Akron, Ohio. The 


- new road would rank among the 


first 15 of the country’s railroads 
in terms of operating revenues. 


“This will be the first major 
railroad merger in the Northeast 
in recent’ years to consolidate 
parallel lines and will be in keep- 
ing with recommendations ex- 
pressed by Congress that such 
projects should be undertaken,” 
the presidents of both railroads 
stated in a joint statement. “We 
firmly believe a rail combination 
as proposed will strengthen both 
properties and will have very 
definite advantages to the present 
security holders and to the ship- 
pers and travelers who use our 
lines.” (This would be the first 
major railroad merger in the 
Northeast since the joining of the 
Chesapeake & Ohio and Pere 
Marquette in 1947.) 


Officials also stated that they 
believed savings through the 
merger would be substantial. 
“Most of the savings,” the joint 
statement said, “would come from 
elimination of duplicate facilities 
and overhead costs, plus greater 
efficiency and improved service 


to the communities on both lines.” 
The two roads now operate jointly 
a passenger station at Hoboken, 
N. J., and starting in Se 

Lackawanna trains will use some 
80 miles of -Erie line between 
Binghamton and Corning, N. Y, 

Both the Erie and the Lacka- 
wanna have relatively high fixed 
charges and also suffer from largé 
passenger deficits, mainly from 
commutation traffic. For 1958 
Erie reported a deficit of $3,668,- 
879 and the Lackawanna reported 
a deficit of $3,934,319. For the 
first quarter of this year, Erie re- 
ported a loss of $944,623 and 
Lackawanna a loss of $1,860,231 
for the same period. 

It might be noted that approval 
of two-thirds of the stockholders 
and certain bondholders of each 
road, in addition to ICC approval, 
is necessary before the consolida- 
tion can be effectuated. 


Morgan Stanley Group 
Offers Alabama Power 
First Mortgage Bonds 


Morgan Stanley & Co. and as- 
sociated underwriters on May 1 
offered publicly an issue of $20,- 
000,000 Alabama Power Co. first 
mortgage bonds, 44%,% series due 
1989, at 100.393% to yield 4.85%. 
The group was awarded the issue 
at competitive sale April 30 on a 
bid of 99.519%. 

Net proceeds from the sale of 
the new first mortgage bonds will 
be applied by Alabama Power to 
the construction or acquisition of 
permanent improvements, exten- 
sions and additions to its utility 
plant. Such costs in 1959 are ex- 
pected to total about $56,726,000. 

The company raised an addi- 
tional $16,500,000 earlier this year 
through the sale of common stock 
to the Southern Company, parent 
company. Of the proceeds of this 
sale $7,500,000 will be used for the 
construction program and ‘tthe re- 
maining $9,000,000 will be in- 
vested in capital stock of Southern 
Electric Generating Co. 

The new bonds are redeemable 
at regular redemption prices rang- 
ing from 105.268% for those re- 
deemed prior te May 1, 1960 to 
100% for those redeemed on or 
after May 1, 1988; and at special 
redemption prices ranging from 
100.393% for those redeemed prior 
to May 1, 1960, to 100% for those 
redeemed on or after May 1, 1988. 

Alabama Power supplies elec- 
tric power retail in 625 Alabama 
communities, including Birming- 
ham, Mobile and Montgomery, as 
well as in rural areas; and at 
wholesale to 11 municipalities and 
to 12 rural distributing coopera- 
tive associations. 

Operating revenues of the com- 
pany in 1958 amounted to’ $106,- 
434,000 and income before interest 
and other income deductions to 
$25,637,000, compared with $98,- 
939,000 and $23,616,000 in 1957. 


de Charriere Appointed 


Emanuel, Deetjen & Co., 120 
Broadway, New York City, mem- 
bers of the New York Stock Ex- 
change, have named Jean Francois 
de Charriere co-manager of the 
firm’s foreign department. 


Form Insured Secs. 


(Special to Tue Financia Curonicie) 

CHICAGO, Ill.—Insured Securi- 
ties Inc. has been formed with 
offices at 33 North La Salle Street 
to engage in a securities business, 
Officers are Hyman Levinson, 
President and Treasurer; Mauriel 
Levinson, Vice-President and Sec- 
retary; and Benjamin D. Stein, 
Assistant Secretary. 
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Balance Between Cash and Investments of 85 Investment 
December, 1958 and March, 1969 


Putnam (George) Fu 


Scudder, Stevens & Clark Fund-_-____- 
olders’ Trust. of. Boston____-_~- 
Stein Roe & Farnham Balanced Fund 


Blue Ridge Mutual Fund___._-_..-_- 
I isi on al deci dee enencttarrevginals 
Chemical Fund, .........-.-2._..... 
Delaware Fund. .--.--.---_-- 2... 
de Vegh Mutual Fund_-___-___--____- 
Dividend Shares.............-.__--- 
BERND IN ke 5 ck eee 
Eaton & Howard Stock Fund_____---. 


<< ee ee ee ee ee ee eee 


Fundamental Investors .........--~- 
General Capital Corp.____.-._-.---_~- 
Group Securities—Com. Stock Fund-_- 
Incorporated Investors __._..._-_---- 
Institutional Investors Mutual Fund§§ 
Investment Co. of America_ ~~~ 
Investment Trust of Boston... 
NI i i Pe rs 
Massachusetts Investors Trust____-_-~- 
Massachusetts Investors Growth Stock 
Missiles—Jets & Automation 
National Investors ._...-._--__.---- 
National Securities—Stock_._.....-- 
One William Street__.........._---_- 
Pine Street Fund._......_-._--_-_--- 
Price (T. Rowe) Growth Stock_____- 
Scudder, Stevens & Clark—Com. Stk. 
‘Selected American Shares____.._-_--- 
Sovereign Investors ......._.-._---- 
State Street Investment_____-____-__- 
Stein Roe & Farnham Stock Fund__- 
SI ee 
United Accumulative Fund —-.------ 
United Continental Fund _.----_---- 
United Income Fund —...~--.------- 
United Science Fund ~_.--.-.-------- 
Value Line Special Situations______- 
Wall Street Investing.___..._.---- a 
WSO. PURE iin conc nctodnnnce. 


Sub-Total Open-End Stock Funds 
Total Open-End Funds________-_-_ 


Closed-End Companies: 


Adams Express 
American European Securities —.__-_- 
American International __.._.-.------ 
Carriers & General.-..:---..2.---- 
Dominick Fund (Formerly Nat'l Shs.) 
General American Investors_____---- 
General Public Service_-_._._------- 
Re SS Sek knoe ile 
Wndises Pumeyisi sss. 2- 2. 5.2... 
Niagara Share 
Overseas Securities 
Tre-Conmumeneek 2x... boo. 
U. S. & Foreign Securities__-_____~- 


Total Closed-End Companies____ 
ee - 





corporate short-term notes where se included by reporting 
- “Investment bends and preferred stocks: Moody’s 
“ae through Ba fer bonds; Fitch’s AAA through BB for preferreds (or 
approximate equivalents). {Bends and preferreds irrespective of quality 


End of Quarterly Periods 


Net Cash & Governments¢ | 


Thousands of Dollars 
Dee. Mar. 
3,265 3,257 
2,783 2,185 
3,737 3,465 
15 Ries F 
76 1,455 — 
4,480 5,528 
2,400 4,258 
11,029 9,220 
1,482 750 
68 - 362 
25,278 
874 1,090 
476 652 
988 1,132 
8,037 15,495 
370 396 
2,348 1,336 
15,985 18,714 
3,265 2,758 
2,110 1,389 
1,088 3,457 
3,652 2,639 
2,234 2,793 
9,361 8,692 
1,538 2,893 
653 926 
4,998 6,014 
53 110 
7,263 1,996 
74,178 101,964 
251 373 
192,012 230,577 
486 360 
57,926 56,231 
3,236 1,954 
10,936 10,976 
2,789 2,970 
576 3,835 
13 542 
44,306 41,695 
986 770 
24,283 24,818 
48 
5,184 4,819 
7,517 4,522 
111 102 
662 1,540 
17,026 18,695 
2,858 2,592 
19,852 17,358 
17,254 18,098 
16,287 20,276 
7,406 5,668 
448 472 
2,225 1,156 
2,107 9,336 
45,476 23,167 
869 930 
3,640 4,049 
586 766 
3,820 3,176 
36 6 
13,867 13,322 
358 411 
1,650 1,476 
7,610 8,862 
1,261 1,139 
4,394 6,411 
5,686 3,094 
179 ig 
1,241 1,128 
463 219 
334,996 316,989 
527,008 547,566 
5,074 4,737 
1,051 2,082 
1,960 1,774 
1,435 1,474 
f 2,941 2,531 
3,509 4,097 
£9,190 6,873 
5,142 14,821 
£4,366 6,205 
3,428 2,816 
3,487 8,178 
16,126 19,365 
57,709 74,953 
584,717 622,519 


Net Cash & Governments? 





Percent of Net Assets 
——End of. 
Dec. Mar. 
11.8 11.9 
5.7 43 
3.4 2.9 
$0.2 naib 
0.8 13.0 
2.3 2.7 
1.7 2.9 
7.6 6.2 
1.6 0.8 
44 5.3 
11.5 12.5 
14.0 15.8 
46 6.0 
5.3 5.3 
0.6 ae | 
4.7 4.3 
16.5 9.3 
22.3 25.6 
6.7 5.3 
8.7 5.3 
1.6 4.6 
11.5 8.0 
14.3 18.2 
5.2 4.7 
1.9 3.6 
2.4 3.0 
14.7 16.4 
0.6 1.1 
8.2 2.3 
8.7 11.4 
2.4 3.4 
6.5 7.2 
3.7 2.6 
11.3 10.4 
10.0 6.0 
23.3 21.7 
1.4 1.4 
0.8 5.0 
0.1 2.8 
16.6 15.5 
2.7 1.6 
18.0 17.15 
08 0.6 
14 1.3 
1.4 0.8 
0.6 0.5 
1.2 2.5 
5.5 6.1 
6.6 5.7 
14.5 12.4 
12.8 13.0 
1.1 1.4 
3.2 2a 
15.4 12.3 
2.4 1.1 
13 5.1 
16.4 8.2 
5.0 5.2 
21.6 20.9 
2.3 2.7 
4.2 3.4 
1.3 0.2 
7.0 6.6 
5.9 5.3 
4.3 3.8 
3.1 3.3 
3.3 2.8 
2.1 2.9 
7.7 3.6 
2.0 i ad 
14.2 12.6 
3.2 1.5 
e5.8 5.7 
e6. 6.3 
5.2 48 
5.6 10.9 
48 43 
7.6 78 
{8.2 6.9 
5.1 5.3 
£20.5 15.0 
1.9 4.9 
£3.2 44 
6.0 48 
0.9 2.0 
13.1 6.0 
6.3 6.7 
e6.2 6.5 


Corporation. 


classification, ¢Common stocks only. 
+?#Cost of purchases. 





CHANGES IN CASH POSITION OF 85 INVESTMENT COMPANIES 


MARCH 31, 1959 vs. DECEMBER 31, 1958 


POP eee eee eee eee eee 


Plus 
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Minus Approx. Unchanged Total 


it 
24 
5 





3 
b 
2 


a 


14 





3 
41 
13 


Investment Bonds and 
Preferred Stocks* 
Percent of Net Assets 
——End of ——— 
Dec. Mar. 
31.9 31.6 
35.7 36.4 
23.9 25.2 
$25.3 $22.5 
23.4 19.9 
131.8 "32.6 
11.7 11.0 
21.5 23.6 
31.9 28.2 
24.7 24.7 
22.6 22.4 
27.8 25.3 
18.4 17.7 
9.8... 98 
{33.3 "33.3 
22.2 16,9 
8.9 * B.1 
19.0 16.0 
25.5 28.0 
23.9 23.0 
9.8 7.2 
34.0 33.5 
18.9 16.8 
25.6 24.0 
29.9 29.1 
30.4 28.4 
19.7 21.1 
1.7 2.3 
4.4 9.4 
23.2 24.3 
40.3 41.7 
23.2 22.4 
None None 
0.4 0.4 
0.7 0.7 
None None 
2.1 1.4 
5.8 4.7 
None None 
None None 
None None 
None None 
None None 
2.4 2.3 
1,1 0.1 
None None 
None None 
0.9 0.9 
None None 
0.9 0.6 
§6.8 $6.1 
None None 
None None 
None None 
c31.1 c20.4 
0.7 0.8 
None None 
0.9 0.7 
11.6 11.4 
4.5 2.9 
None None 
0.4 0.4 
4.3 3.8 
1.1 1.2 
None None 
0.2 0.6 
11.6 10.4 
2.5 1.2 
43 3.8 
0.4 0.4 
None None 
None None 
4.3 4.4 
e1l8 1.9 
e11.7 10.8 
0.6 0.7 
16.2 3.4 
1.0 1.2 
7.9 8.0 
5.8 3.3 
1.6 1.5 
0.1 0.7 
0.4 0.4 
6.2 3.0 
2.4 2.4 
$8.8 $8.4 
9.9 9.7 
None None 
4.7 3.3 
e10.6 9.6 


SUMMARY 


$In percent of gross assets. 
**Proceeds from sales. Estimated. #8Owned 
by 83 savings banks, etc. in New York State. Formerly Pennroad 
a Exclusive of corporate short-term notes. 
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Com, Stocks and Lower 
Grade Bonds & Pfds. 
Percent of Net Assets 

End of—— 
Dec. Mar. 
56.3 56.5 
58.6 59.3 
72.7 719 
$74.5 $77.5 
75.8 - - 67,1 
$65.9 $64.7 
86.6 86.1 
70.9 70.2 
66.5 71.0 
709 70.0 ° 
65.9 65.1 
58.2 58.9 
TID 76.3: . 
849 84.9 — 
$66.1 $65.6 . 
73.1 BB - 
74.6 82.6 - 
58.7 58.4 
67.8 - 66.7 
67.4 71.7 
88.6 88.2 
54.5 58.5 
66.8 65.0 
69.2 713 
68.2 67.3 
67.2 68.6 
65.6 62.5 
(97.7 96.6 
87.4 88.3 
68.1 64.3 
573 54.0 
70.3 70.6 
96.3 97.4 
88.3 89.2 
89.3 93.3 
76.7 78.3 
o 97.2 
4 90.3 
9 97.2 
4 $4.5 
98.4 
82.8 
99 
96 
99 
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vertible (or with warrants). 
Missiles-Jets, and One William Street) net included. 
perarily by rights proceeds. 

































AVERAGE ALLOCATION BY 85 COMPANIES OF ASSETS TO CASH AND EQUIVALENT, 
DEFENSIVE SECURITIES, AND RISK SECURITIES 


Dec. 31,1958 March 31, 1959 


Net cash, etc., 


Totals 


and | anemones 


TOP EPROP CEU CO Ee E ECP ESC E PEPE 


Defensive securities (investment bonds and preferreds) 
Risk securities (common stocks plus lower grade bonds and preferreds) 


eee eee eeaneeee 


6.2% 
10.6 
$3.2 


PTT TTL PEER EEE eee 


6.5% 
9.6 
83.9 


None, - 824 None +? 
1,941 1,676‘. ~*1,780 1 
8,366. 2,646 aime P§ i 3 “2, 4 4 
ees” eee eee 
7,825. 6,636 6, tee. | 
4095 -  --708 4085 
6,289. 3,015 - 2,634 + 
TARE, 3,980. | 8818 8, 
2 OB None: S05 None: = 
2,972) ‘5,280? 2 4,994) OP BAIT 
POL DBOR + 8 S89 - OBE CO o> ACR 
1 BOE t  |  BEB 25904 2 = 2 96S» 
38/6485: FO E5969)? ORI 
» 50;792), 29,524") > 29,254 ©" 22,56 
SRBT® 2° 854° . 9,040° > 2 8 8 ‘ 
1,425 -° 2508 AWS OT 
6,730. - 8,456 5,695 5,852) 
3,707: 742 1,567... 5a 
2,234 428 2029 :- ..349 
854 1,453 274 =. O5& 
3,436 1,624 2,001 529 
642 - 1,390. - -642-. 1,000 
13,898 .- 9,545 7,469 2,442 
3,333 3,644 2,185 _ 2,643 
3,245 856 2,487 ~~ 590. 
2,625 1,920: 1,235 1,591 
1,095 1,720 «1,095 1, 
13,014 18,925 ° 5,866 18,925: 
49,413 45,489 27,146 °° = 40,728 
691 315 149 “212 
203,936 160,635 124,108 124,942 
691 295 691 295 
a32,995 al9,371 32,995 19,3714 
1,990 1,387 1,682 891 
4,240 2,174 3,638 2,174 
18,125 9,096  +417,837 ££7,736. 
8,815: 9,585 7,306 8,622 
3,460 3,937 ,460. 3,937 
9,113 6,039 9,113 6,039 
12,156 3,308 12,156 3,308. 
12,990 8,168 7,573 668 
1,765 956 1,765. 956 
25,296 21,346 25,073 21,346 
16,995 8,518 16,967 8,518 
903 447 903 447 
9,446 6,765 9,446 6,765 
16,127 21,269 15,857 21,269 
1,603 None 1,603 None 
26,796 25,201 26,469 24,900 
3,443 2,658 3,036 2,658 
N.A. N.A. | NGA, NA. 
a27,756 al3,949 27,756 13,949 
18,723 3,369 18,723 3,369 
564 None §25 None 
5,406 379 5,406 379 
2,775 2,218 2,775 2,218 
41,092 16,634  +440,472  %+116,284 
951 671 945 638 
2,221 723 2,111 723 
2,771 2,420 2,622 2,420 
a9,364 7,667 9,364 7,667 
293 130 290 118 
7,991 7,657 ££7,623 7,657 
1,445 93 1,445 93 
1,503 948 1,421 805 
25,865 11,194 24,890 9,377 
5,887 4,162 5,638 3,430 
15,271 9,029 15,181 7,206 
13,574 4,604 13,456 4,542 
1,184 1,027 1,003 1,003 
198 £4100 198 £4100 
849 641 849 641 
392,632 238,135 380,263 222,519 
596,568 398,770 504,371 347,462 
1,397 993 1,205 993 
1,953 2,849 1,664 201 
872 655 745 655 
806 759 806 759 
3,494 2,399 3,429 1,455 
177 792 177 792 
4,260 1,706 tt4005 .. 1,706 
20,004 10,707 £19,904  ++10,557 
19,468 24,412 10,476 11,590 
2,070 2,476 2,070 2,476 
1,185 1,361 ££1,097 {$1,354 
7,927 11,368 6,883 7,326 
None 4,044 None 4,044 
63,613 64,521 52,461 43,908 
660,181 463,291 556,832 391,369 


e New Funds in build-up stage (Lazard, 
f Bolstered tem~< 
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Continued from page 4 


The Investing Picture Today Is 
Not All Unalloyed Brightness 


any company that fails, by the 
end of 1961, to embark on a reg- 
ular program of proxy solicitation 
will be considered for delisting. 
There were only 28 such compa- 
nies last Snr 3 out of 1,100. 
cal changes, for the most 
part, occur very subtly. There- 
fore, it may come as something 
of a surprise that today’s interest 
in ‘ daneanele stems from 
techniques that were either born 
or povelepel more fully within 
the last six or seven years. Em- 
ployee stock purchase plans and 
the shares of investment com- 
panies, for example, have jumped 
te greater prominence. Some 15,- 
000 investment clubs have sprung 
up. Nationwide legislation making 
it easy to give stock gifts to 
youngsters have been enacted in 
45 states. Incidentally, Colorado 
was the second re to “e = 
gressive legislation. e Ex- 
naw ’s Monthly Investment Plan 
has dramatized the idea that peo- 
ple of modest means can invest 
relatively small amounts on a 
regular pay-as-you-go basis. 

What has happened, in short, 
is that direct ownership, with all 
its benefits and uncertainties, has 
been taken out of the drawing 
rooms of the few, and brought 
back to the millions who were 
willing to share its responsibili- 
ties. In the process, the United 
States . has demonstrated two 
+ One is that it is private 
enterprise which unquestionably 
creates the most wealth with the 
greatest efficiency. The other is 
that the Russian argument about 
truggle is utter nonsense. 
A noted economist, Frederic Dew- 
hurst, pointed out several years 
t, “of all the great nations, 


Giously to private capitalism has 
come closest to the Socialist goal 
providing abundance for all 
ina Yen society.” 


Announces ‘New Shareholders’ 
Census 


id 


Alla 


What actually has happened to 
our shareowning family? 

We know that between 1952 
amd 1956 the number of individ- 
ees grew by one- 
third 88 million. Looking 
behind "oe figures, we know, 
also, that shareownership has 
broadened more than just nu- 
merically. It ranges, today, across 
every age and income group, 
every occupation and geographic 

This growth, and 


about a democratic Amer- 
ica, incidentally, has impressed 
no ohne more than the editors of 
a newspaper published in Mos- 
cow. With tremendous in- 
ventiveness that Pravda so often 
demonstrates in camouflaging the 
truth, the newspaper has ex- 
Plained to its readers that man- 
agement in America is trying to 
imcrease shareownership ‘in an 
attempt to tighten the screws of 
exploitation and to make the 
working class more submissive to 
eapitalism.”’ 

America’s shareowners are not 
likely to agree — and within a 
short time we will have more 
news for Pravda. Work is now 
being completed on the Stock Ex- 
change’s 19598 Census of Share- 
Owners. It is the largest research 
project the Exchange has ever 
umdertaken. And while results 
are by io means final, it is evi- 
dent from preliminary runs that 
stock ownership has become a 
fact of life for additional] millions 
of Americans. The over-all rate of 
shareowner growth, in fact, is 
“ proceeding more rapidly than the 

Btock Exchange’s conservative 
estimates of the past. 


This development, it seems to 
me, has to be coupled with still 
another one: who is in the niar- 


E 


i 


ket at particular periods — and 
why? Or, put differently, how is 
the average American approach- 
ing the serious business of invest- 
ing—and how is he using the fa- 
cilities of the marketplace. 


Here we find a picture that on 
the whole is very encouraging. 
Most people are buying stocks for 
cash, and using credit sparingly. 
They are deliberating carefully 
before committing themselves. 
New investors, for example, are 
likely to take six months from the 
time they first consider investing, 
to the date of their first pur- 
chases. Then, they are investing 
for the long-term. And they are 
eoncentrating on seasoned secu- 
rities and often re-investing divi- 
dends, 


Notes Disquieting Signs 


By the same token, however, 
the investing picture today is not 
one of unalloyed brightness. There 
are several disquieting signs that 
I would like to discuss. 

In our recent studies, we have 
unquestionably observed a much 
greater emphasis on short-term 
objectives than existed six months 
or a year ago. There has been a 
noticeable tendency to buy low- 
priced issues — largely because 
they are low-priced. This activ- 
ity does not represent a particu- 
larly large dollar volume of shares 
traded—but it does reflect a “let’s 
shoot the works” state of mind. 
It reflects an undue amount of 
amateur speculation in low-priced 
shares. And finally, this activ- 
ity has been fanned by much 
greater talk about tips-and ru- 
mors, and that most misleading of 
all phenomena, “the one that got 
away.” 

We are witnessing among some 
investors, in short, what one of 
our member firms recently called 
an “almost festive air in finance.” 
And it is precisely now, when so 
many people seem caught up in 
these festivities that we are apt 
to forget some of the homely, old- 
fashioned virtues, like moderation 
and -prudence, and some of the 
old-fashioned truths, like the law 
of gravity and the law of dimin- 
ishing returns. 


In view of this there is great 
merit in re-emphasizing two 
things: the precise functions and 
responsibilities of the Exchange 
Community, and more important, 
the responsibilities an investor 
owes himself when he approaches 
the market. 


It may seem strange, but it is 
nonetheless true, that many peo- 
ple still do not have too clear an 
idea of either the Exchange’s role 
and how it operates, or what it 
can and cannot do. Our problem, 
I am afraid, is akin to one the late 
baseball] umpire Bill Klem used 
to describe. A prominent Midwest 
newspaper was convinced that the 
dignified Klem was deliberately 
giving the home team a bad time. 
The paper therefore launched an 
anti - Klem campaign. Several 
weeks later a fan in the stands 
witnessing a game that Klem um- 
pired, died of acute indigestion. 
The newspaper promptly ran this 
wild headline: “Klem Kills Inno- 
cent Man.” 


Disclosure Policy and the 
Investor 


Thus it is with the marketplace. 
We must constantly reiterate the 
Exchange’s precise function. The 
Exchange cannot, for example, 
guarantee an investor a profit, or 
protect him from loss. It cannot 
regulate stock prices. It does not 
own, buy or sell the shares traded 
on the marketplace. It cannot ex- 
ercise any control over the four 
thousand publicly - owned com- 
panies which are not listed there- 
on, or over the tens of thousands 


of securities salesmen who are not 
with our member firms. 

But it can insist, for its eleven- 
hundred listed companies, on dis- 
closure volicies that give investors 
needed data. It can work ef- 
fectively to strengthen stockhold- 
er rights by providing a corporate 
vote and a convenient ballot. It 
can bring to the marketplace a 
growing supply of seasoned issues, 
exemplified by the more than 
five billion shares now listed. 
And finally, the Exchange can, 
through its Member Firms, see 
that an investor who does busi- 
ness with them obtains accurate 
information and responsible guid- 
ance. Like any human being, a 
broker is not infallible. But if hie 
is one of the 22,000 registered rep- 
resentatives of our Member Firms, 
we can—and do — insist that he 
abide by a code of business ethics 
that is unmatched anywhere. 


By the same token the Exchange 
can see to it that transactions 
made thereon are publicized on 
its nationwide ticker system. It 
ean work to maintain fair and 
orderly markets where bids and 
offers are made by open outcry 
and price spreads are held to a 
minimum. And it devotes enor- 
mous effort to. keeping this vast 
operation under constant surveil- 
lance. 

I have undertaken this quick 
review to spotlight the one crit- 
ical thing the Exchange cannot 
do: it cannot get inside the heart 
and brain of the investor, or de- 
cide for him how he ought to 
handle his investment program. 


A broker will, for example, 
strenuously urge a customer to 
define and understand reasonable 
investment objectives. But many 
a broker comes across the cus- 
tomer who insists on throwing 
away the rule book. “All right,” 
this customer says, “I know what 
I’m doing. My objective is to make 
a fast,turn.” Whereupon he pours 
his money into some unproven 
security because it bears a “space 
age” label. If by any chance the 
price of the stock goes up, he 
feels himself to be a genius. If— 
and this is more likely—the price 
of the stock goes down, he is most 
apt to look around for someone 
other than himself to blame. Only 
last week a woman wrote me in 
high dudgeon because a_ stock 
selling for $153 a share looked 
like it was not going to reach the 
$5 she expected within a year so 
she could buy a new piano. She 
was furious. She felt our cau- 
tionary program had caused the 
price of the stock to go down. 
But the lady’s ire was misdirected 
—she should look into the mirror. 
She herself admitted she bought 
the low-priced stock in a company 
that had been in business for 
years but had never paid a divi- 
dend. 


Offers Additional Precautions 


So, to that first strong warning 
about determining proper “objec- 
tives” the broker and the Ex- 
change add several more. 


First, a stock certificate isn’t 
simply a piece of paper. It repre- 
sents a company — and the stock 
isn’t any better than the company 
and its prospects. 


Second, just because an industry 
is glamorous or prosperous, it 
can’t be assumed that every com- 
pany in the field will fare the 
same way. The glamour may rub 
off all too quickly, leaving the 
investor with little cash, and 
worse memories. 

Third, equating low price with 
high value is an easy trap to fall 
into. Any good broker can cer- 
tainly draw up a list of low-priced 
issues containing both cats and 
dogs, and shares of good value. 
And equally, he can furnish a 
high-priced list that includes both 
good buys and stocks that he 
feels are over-priced. 


Finally, to drive home these 
messages, we can underscore the 
fact that there are some people 
who are plainly better off—finan- 
cially and emotionally — by  put- 
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ting their money into bonds, or 
leaving it in the bank. 

The stock market is, in a word, 
no place to get rich quick. ‘We 
have said this often in the past — 
and we will repeat it often in the 
future. We can trumpet this mes- 
sage up and down the land—but 
I’ve discovered no pill to prevent 
a man from dreaming that some- 
how he can pull it off- and strike 


it rich. . Yet, the odds» against his, ‘ 


doing so are enormous.: -«- - 
One more. thing~ we- can-do ri 
inveigh against the phony » pro- 


moters on the fringe-of Ahe.seeu- » 


rities industry who-‘prey..on .the. 


gullible with their. «siren «songs.- 
Here, again, .most -inrvestors--have’ 
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tion is perhaps the best adver- 
tised in recent years. Most people 
have begun to appreciate fully 
that ri costs; without a cor-. 

ling rise in output, work - 


a cruel hardship on everyone. : 


Inflation is morally -wrong, and 
economically unsound. And it 
won’t remain gradual, in the 
words of C. Canby Balderston, the’ 
Vice-Chairman of ‘the Federal 


Reserve Board; “any more. than 


a lion. cub. will continue omnatit: and 


mon... stocks . which “historically 
have tended to. keep. pace with 


living . costs; -In-. deing “so,. they: 


been alerted: Many--have..beer have: added ‘to the a1.pward -pres- 
spared. But a good. number thave..sure on. the market, and *the 


not. 


And with every. case: that -downward .pressure on. aoe 


comes to light — it is clear ence ment: bonds. 


more that a-man can.be protected 


-Is there a solution. A; distin... 


against many . things,:~but’ «not -guished~ member ofthe financial , 


against his.own avarice. !.-. < 


ad. {tas a. a 

1920s and 1950s Differ... -., 

To bring all this intoxperspec-.- 
tive, may I add that today’s mar- 
ket—-with its stress. on longterm 
investing and buying-‘for cash; 
with its high margins ‘and. modest 
use of credit, with its emphasis on 
the purchase of stocks.in -well- 
seasoned companies, and’ ~- but+ 
tressed by the presence -of- insti- 
tutional investors — bears little 
similarity to the market of 30 


pens « 


community, Aubrey Lansten, puts. 


it, very. bluntly. “‘I-‘thepe that we 


~ oawill - find; he said, “that there 


-are. enough people in this country . 
who-care enough about what hap- 

. to seream the house down 
$s: $0 that Congress will not be 
tempted to *be lax in its number 
one duty. This is to repair the 


‘condition of the government’s fi- 


nances and to make clear that the 
credit of the Treasury will be 
maintained — by promoting a 
stable currency.” 


years ago. Today’s market is not. 


a flimsy house of cards:-On the: 
contrary, it is a carefully con- 
structed dwelling that reflects the 
prosperity and well-being of its 
owners — the American people.’ 
Lest this reference be miscon- 
strued as a comment on tke lepel 
of the market, I hasten to add that 
I don’t know whether stock prices 
are too high or too low.’ A current 
judgment must be made, .not -on 
the basis of the “averages,’. but 
by considering individual: issues. 
And only history will tellus how 
correct ‘those judgments ‘have 
been. 

I know, finally, that the. stock: 
market is no place for the. casual 
or the careless, the get-rich-quick 
devotees, or the people. who can’t 
afford the risks. The nation‘s in- 
vestors—particularly ‘the minority 
new to shareownership — should 
heed the cautions and make*<a 
careful assessment of their invest- 
ment aims and objectives. 
failure to do so can only .lead’.to 
disappointment. 
pointment will be doubly: difficult. 
to bear because we can be sur¢ of 
one thing: 

nesses will in the future continue 


to grow, and their shareowners | 


will have the chance .to prosper 
with their companies. Fer I have. 
the abiding conviction that a per- 
son who gets the. facts and uses 


ood judgm n t 
g jJucgment ca his very changing our form of capitalism) - 


minute find many opportunities 
in the market akgad to make tn- 
vestments which;will appreciate 
in value in the ye 
nation grows. 
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é soundly. In 
fintend to spell 
ties as clearly 
that the ‘in- 
will recommend 
itself to: manygmore millions. of 
people. Our italistic Society 
needs their dire@t identification as 
capitalists. Oe 
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ought to look for¥es 
formance: the* ¥¥#¢ 
ment. The irwves 


certainly reseulgaae® way “people 
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Two quick fustrations will 
suffice. The fight against infla- 


ent. “climate: 


as we pay for.” 
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Wants Better Tax Structure 
-Government’s next responsibil- 


ity; it seems to me, is to create a. 
tax structure that doesn’t operate ~ 


to prevent qualified _ investors 


from .entering the market at rea- 


sonable prices. Charles Kettering 
once said that “one of the things 
we have to be thankful for is that 
we don’t get as much government 
But in the case 
of the capital gains levy and the 
double tax on dividends we're’ 
getting far too much. ‘These two 
taxes conspire to reduce the float- 
ing supply of stock, while free 
investors into their positions a 


discouraging companies from is- | 


suing additional shares. The Ex- 
change’s position on both these 
laws is well-known. ‘They have 
long since served any doubtful 
revenue-bearing purpose they 
had. Today they are adding to 
the negative influences on the 
market, and they ought to be re- 
vised downward — and ev es 
eliminated. 


Sums Up Points Made ‘ 

* In essence, then, what I have 
wanted to, stress in this: 

‘The. .American. experiment is 
gontinuing. One of its most ex- 
citing aspects is the boom in 
shareownership — a fact that our 


new Census will soon doctiment. 


The tide‘ towards ownership is 
and permitting more people to 


share directly in oour economic 


growth. 

The Exchange Community’s 
program in recent years. has con- 
tribtited to this development. It 
has been our privilege to open up 
investment opportunities for mil- 
lions of people, and to strengthem) 


the market’s liquidity by facilitat- 
ing the speculative activity of in- © 


formed individuals. 

Today’s market has little simi- 
larity to the past, and most people 
are using the marketplace care- 
fully and well, and concentrating 
on the long- -term. 

Nevertheless, 
been a tendency by some to ignore 
the necessary cautions, to 
blindly for quick profits, to take 
unnecessary chances and to fall 
for. the blandishments of the 
phony promoters. To meet this 
problem I can offer you the Ex- 
change Community’s pledge that” 
we will continue and even expand: 


‘.our educational efforts: And we 
- will continue to see that our own” 


facilities -will not be used for 
reckless speculation by the unin- 
formed. 

Finally, because these matters 
are not the exclusive province of 
either the investing public or the 
Excnange Community, we will 





there has also: 
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continue to impress on: our Fed- 
eral Government. the need for a 
successful fight-against inflation, 
Fn with workable tax-re- 
orms. 


Having come this*far, there is 


no reason, in Whitman’s words, 
“to halt in this land today.” There 
is a new frontier ahead—the own- 
ership of American business by 
adaitional millions of people. And 
we believe that the sound and 
steady progress towards this goal 
is:one of the healthiest and hap- 
piest things that can happen to 
America. 


United Artists Corp. 
- Arranges Financing 


United Arusts Corp..has con- 
claded arrangements for the pri- 
vate placement of $15,000,000 of 
6% participating promissory notes 
due June 1, 1974, it was announced 
yesterday (May 6) by Robert S. 
Benjamin, Chairman of the Board, 
and Arthur B. Krim, President. 
The Prudential Insurance Co. of 
America has agreed to purchase 
the greater portion of these notes, 
with the balance being purchased 
by the Puritan Fund, Inc. of Bos- 
ton. The placement was arranged 
by F. Eberstadt & Co. 

A total of $10,000,000 .of the 
notes will be taken down initially 
and the balance of $5,090,000 at 
the option of the company at any 
time within the next two. years. 
The notes will have a fixed inter- 
est rate of 6% with an additional 
small interest participation based 
on the net profits after taxes of 
the company. in excess of 
$3,500,000. 

Mr. Benjamin stated that the 
new funds will be used ih the 
continued expansion of the com- 
pany’s business. United © Artists, 
whose 1958 releases received -six 
Academy Awards, recently an- 
nounced that it will release 28 
major motion pictures in 1959, 
compared with 16 last year, and 
that it is expanding in the tele- 
vision film, recording and music 
publishing fields. Kia 

In connection with the new fi- 


that United Artists has today 
called the balance ofits outstand- 
ing convertible 6% subordinated 
debentures due 1969 which have 
not been converted. The final date 


for such redemption is June 22, . 


1959 at a price of 107% together 
with accrued interest (on a $1,000 
debenture, holder will receive 
$1,078.50). These debentures are 
convertible into common stock 


unti] the close of business June 12, _ then on prices. 


1959 at $21 per share. 


“The a | 









..Under this plan, airlinés. which operaved 
while ‘others w struck coughed up -a-percentage of their rev- 
enue to the lines that were shut down. .. 

Meanwhile, both sides appear to be so far apart and so 


' determined in their positions that nothing short of a miracle seems 


likely to prevent a long and bitter strike. 
“This view is based on interpreting steel management’s stand 
and on taking a close look at steel labor’s actions and history,” 
“Iron Age” commented. 

The mills are: going into negotiations with business at the 
best level in history. The strength of the market, even apart from 
inventory accumulation as a hedge against. a possible strike, has 


’ been surprising to nine out of ten steel men. Steel output in the 


F. Eberstadt & Co. has formed.a - 


standby purchase group to assure 


substantial conversions .of ‘the re-~ 


maining debentures by offering to 
purchase at a price of 108.4% any 


debentures tendered through -the ~ 


expiration of the conversion pe- 


first six months could run at an annual rate of between 125 and 
120 million ingot tons. Even with an expected letdown in the 
t:ird and fourth quarters, strike o: no strike, production this 
year could approach or. exceed the record of 117 million tons 
set in 1955. 

Furthermore, said “Iron Age,” reports from mill district 
offices indicate metalworking companies are chewing up tre- 
mendous tonnages of steel. These reports are so widespread that 
one major mill is rechecking its inventory calculations. If steel 
use is greater than figured, this may show up in the next 30 days 
because the mills are now moving into the period when they have 
more tonnage booked than they can ship. 

One significant point: Steel users are pressing for delivery 
of specific lots of steel rather than blanket orders of the type 
that cover steel to be put into inventory. Apparently, these com- 
panies néed the steel now—not later. 


Iron and Steel Industry Employment Continues to Gain 


Move than 103,000 hourly and salaried workers have been 
added to the steel industry’s payroll since May 1958, the low point 
in last year’s recession, American Iron and Steel Institute said 
on May 3. The increase in employment of those workers in the 
industry continued for the eighth consecutive month during 
March. The total was 603,635 hourly and salaried employees, u» 
more than .23,000 from tae February figure, the Institute said. 

. The payroll for hourly and salaried employees during March 
was 2 record $385,413.953—a gain of more than $51 billion over 
the February total. The prior record payroll was $344.4 million, 
paid in. January 1957. 

. The .average hourly payrecll cost for wage earners during 
March also set a record at $3.336, compared with the former high 
of $3,326, per hour paid in the previous month and $3.092 during 


- March a year ago. . 


Wage earners averaged 41.0 hours of work per week during 


March as against 40.4 hours in February and 33.6 hours per weeR*. 


curing March 1958. 

The above dollar figures do not include costs of pensions, 
supplemental unemployment benefits, social security and i\isurance 
which amounted to an average of 33:2 cents per hour in 19532 in 
uddition: to the direct payroll costs. All data cover only employees 
engaged in. the production and marketing of steel. They exclude 


* . mini nsteelmaki 1 in co ies havi h 
ine: 28r- Bondeanlty mainbuseed- . mining and nons making employees in companies having suc 


other oreraticns. 

. On. the basis of reports from companies having 94.9% of the 
1959 steelmaking capacity, it is estimated that’ the March, 1959 
payroll.for the entire iron and steel industry (hourly and salaried 
employees included ) was $400,222,000 while the employment during 


‘ the sanic month’ was 631,400.’ 


Rise in Steel Prices Forecast 


* Odds are that steel prices will rise after midyear, but the 
inerease may be small, “Steel Magazine” said on May 4. 

As industry leaders begin contract talks with the USW, they 

are more determined than ever to hold the line—first on wages, 


But the USW has the trump card, the metalworking weekly 


‘said. If it resorts to the usual tactic—a long, drawn out strike— 
- steelmakers may be compelled to settle. Customers will start 
- clamoring for steel; and government leaders will forget what they 


_ said’ about" inflation. 


. 


ried on. June 12. The purchase - 


offer by the standby group is- - 


equivalent to $22.77 per share. 
The closing price yesterday .of the 


stock was- $27.75. . The closing - - 


price of the remaining $4,465,700 


of the original $10,000,000 deben-°: 


ture issue was $130.25. 

United Artists on May 6 de- 
clared the regular quarterly divi- 
dend of common stock of 40 cents 


per share, payable June 18, 1959 - 


to' stockholders of record May .25. 


Holders who- convert their. deben- 


tures on or prior to. May 25 will 


“If aireét employment costs go up 6 cents an hour, steelmaking 
costs will rise about $1.08 a ton (18 manhours). An increase of 
$2.16 will be warranted because costs of purchased goods and 
services usually increase’ as much as direct labor. An 8 cent hike 
in direct employment costs. means $2.88 a ton; an 11 cent rise, $3.96. 

2 industry will seriously consider not raising prices because 


» of government opposition; inroads of foreign steel, and competition 
* from. other materials. 


- If the: industry decides price relief is mandatory, the increase 
will probably come in’ two instalments—one right after the con- 
tract is signed (enough to partly offset direct labor costs) and 
another about six ‘months later (to cover some passalong costs) 
if the economic ‘coast is clear. 

-«.* “Steel” said that constantly increasing costs of employment in 
the. steel industry are being met by progressively small price 
hikes. For. those’ increases’ announced immediately after new 
wage contracts,*the price rise for each penny of increased ernploy- 


- ment eosts was 15 cents in 1958; 37 cents, 1956; and 54 cents, 1949. 


be entitled_to receive the dividend. 


United Artists recently an- 
nouneed that sales in 1958 had 
increased toe $84,000,000 from $70,- 
000,000 in 1957 and that net in- 
come had increased to $3,702,000 
from $3,262,000 in the same pe- 
riod. During the quarter ended 
March 1959 gross revenues were 
$19,300,000, compared with . $16,- 
500,000 a year earlier. 


Rodney W. Brown 


Rodney W. Brown, partner in 
F.. S. Moseley & Co., Boston, 
passed away suddenly on May 2. 





; Steelmakers operated their’ furnaces last. week at 94.5% of 
‘capacity and produced 2,676,000 ingot tons, the largest output in 
history. April’s production was 11.3 million tons second only to 
that of March (11,567,000). ; 

Steelmakers are producing and shipping at capacity, the 
magazine said, They’re not overbooked in terms of optimum per- 
formahce, but they have made no allowance for breakdowns, 
wildeat strikes, or transportation tieups. Deliveries are almost 
sure to lengthen even if production remains at a record high. In 
the last few weeks, several steelmakers have. fallen behind— 
especially on gaivanized, cold-rolled, and hot-rolled sheets. Some 
mills are five weeks off schedule. 


Metalworking has its sights sei on record profits in the second 
quarter, “Steel” said. It will bit the target if the capital goods 
industries catch up with the recovery pace of the general economy 
and if ot er metalworking industries continue their present rate 
of improvement. 
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“Steel’s” pricé composite on the No. 1 heavy 


down $15.30 from March 1957—the last time the industry 


of serap dipped last week to $34.33 a gross ton, 
as close to capacity as it is now. 


Steel Output Based on 94.2% of Capacity 


The American Iron and Steel Institute announced that the 
operating rate of the steel companies will average *166.1% of steel 
capacity for the week beginning May 4, equivalent to 2,668,000 
tons of ingot and steel castings (based on average. weekly 
duction for 1947-49) as compared with an actual rate of * 
of capacity and 2,627,000 toms a week ago. : go 4 , 

Actual output for the week beginning Ap 27, 1959 was equal 
to 92.8% of the utilization of the Jan. 1, 1 annual capacity of 
147,633,670 net tons. Estimated percentage for this week’s fore- ; 


_ cast is 94.2%. 


A month ago the operating rate (based on 1947-1949 weekly © 


- production) was’ *164.4% and production. 2,641,000 tons. A year » 


ago the actual weekly production was placed at 1,334,000 tons, or . 
*83.0%. 


. *Index of production is based on average weekly production y 
for 1947-1949. 


Auto Industry’s “Little Two” Setting Output Records 


American Motors and Studebaker-Packard—the U. S. automo- 
bile industry’s “Little Two”—are giving a big account of them- - 
selves this year, according to Ward’s Automotive Reports. 

They are turning out almost 10% of the nation’s cars in 
1959 and are well on their way to establishing model year pro- 
duction records. 

Ward’s said on May 1 that AM and S-P will assemble half a 
million autos between them in the 1959 model year period, which - 
ranges approximately from the Autumn of 1958 through the Sum- ~ 
mer of 1959. AM will account for 350,000 units—more than double © 
its 1958 model count — and S-P will turn out 150,000, almost « 
triple last year. Each of this year’s figures is a company model 
year production high. 

The statistical publication said AM and §S-P programmed 
10.4% of the tetal passenger car production in the week ended 
May 1, or 12,492 out of 119,739 units. - 

The past week’s industry schedule was the lowest im Il 
weeks and skidded 11% below preceding week’s count of 133,987. 
Ward's attributed the dip to an annual spring inventory by several 
of General Motors’ Buick-Oldsmobile-Pontiac assembly plants and 
a full-week and a two-day stoppage at Chevrolet’s Los Angeles 
and Oakland, Calif., factories, respectively. Another factor was 
the celebration of Confederate Memorial Day in Georgia, which 
idled Chevrolet and Ford plants in Atlanta. 

Ward’s said truck-making continued at a strong clip during 
week with 26,290 units on tap. The count was less than 3% below * 
earlier week’s 26,987 total, the peak truck-making week in 1959 - 
to date. r ; 


Electric Output 11.5% Above 1958 Week 


The amount of electric energy distributed by the electric light 
and power industry for the week ended Saturday, May 2, was 
estimated at 12,546,000,000 kwh., according to the Edison Electric 
Institute. 

For the week ended May 2 output increased by 8 million 
kwh. above that of the previous week and showed a gain of 
1,295,000,000 kwh. or 11.5% above that of the comparable 1958 week. 


Car Loadings 21.2% Above Corresponding 1958 Week 


Loadings of revenue freight for the week ended. April 25, 
totaled 647,282 cars, the Association of American Railroads..an- 
nounced. This was an increase of 113,431 cars or 21.2% above the 
corresponding week in 1958, but a decrease of 43,507 cars, or 6.3% 
below the corresponding week in 1957. 

Loadings in the week of April 25 were 13,736 cars, or 2.2% 
above the preceding week. 


Lumber Shipments 6.8% Above Production 


Lumber shipments of 477 mills reporting to the National Lum- 
ber Trade Barometer were 6.8% above production for the week 
ended April 25. In the same week new orders of these mills were 
7.0% above production. Unfilled orders of reporting mills 
amounted to 45% of stocks. For reporting softwood mills, unfilled 
orders were equivalent to 21 days’ production at the current rate, 
and gross stocks were equivalent to 41 days’ production. — 

For the year-to-date, shipments of reporting identical mills 
were 2.7% above production; new orders were 4.4% above pro- 
duction. 

Compared with the previous week ended April, 18, produc- 
tion of reporting mills was 0.5% below; shipments were 1.9% 
above; new orders were 3.9% above. For the latest week, as 
against the corresponding week in 1958, production of reporting 
mills was 13.4% above; shipments were 16.6% above; and new 
orders were 1.4% below. 


Business Failures at Lowest Mark in 12 Weeks 


Commercial and industrial failures declined to 275 in the 
week ended April 30 from 300 in the preceding week, reported 
Dun & Bradstreet, Inc. At the lowest mark in 12 weeks, casualties 
fell considerably below their total of 336 in the similar week 
last year and were off moderately from. the 297 in 1957. However, 
they edged 4% above their prewar level of 281 in 1939. 

Failures involving liabilities of $5,000 or more decreased to 
239 from 259 in the previous week and 313 a year ago. While small 
casualties, those with liabilities under $5,000, also dipped during 
the week to 36 from 41 last week, they remained above the 23 of 
this size in 1958. Liabilities ranged above $100,000 for 28 of the 
week’s casualties, as against 31 in the preceding week. 

All industry and trade groups had lower tolls except construc- 
tion where failures rose to 47 from 38 a week earlier. Retailing 
casualties fell to 139 from 149, manufacturing te 41 from 54, and 
wholesaling to 25 from 35. The commercial service dip was slight 
—to 23 from 24. Declines from last year’s levels prevailed im all 
lines. 

Geographically, most of the week’s downturn was concen- - 
trated in the Pacific States, down to,62 from 76, in the Middle 
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The State of Trade and industry 


Atlantic States, off to 92 from 110, and the West North Central, 

‘down to 9 from 18. Contrasting increases occurred in three re- 
gions: the most noticeable rise lifted the East North Central toll 
to 48 from 37. No change was reported in two regions, including 
the South Atlantic States which held at 23. Fewer businesses failed 
than last year in seven of the nine regions, 


Wholesale Commodity Price Index Moves Upward 

The Daily Whotesale Commodity Price Index, compiued by 
Dun & Bradstreet, Inc., rose to 278.06 on May 4 from 276.76 a 
week ago. One year ago the index stood at 278.34. Figuring in 
the increase from last week were higher prices for cottonseed oil, 
packer’s calfskins and ribbed smoked sheets of rubber. ; 

Demand for wheat was light and in view of large supplies, 
trading was slow this week. Prices dropped several points. Corn 

‘ prices increased with fairly strong demand coming from both 
domestic and foreign-buyers. Rye ended at a higher level than in 
the previous week while oats fluctuated narrowly and finished 
unchanged, Sovbeans weakened and closed at a lower price de- 
spite light marketings. sigan 

Bakery flours moved very slowly the past week despite indi- 
cations that the supply of soft wheat may be smaller than last 

. year. On the other hand, rice found rather strong demand, par- 

. ticulerly in leng grains. Prices remained the same as last week. 

Sugar prices remained firm in quiet trading. Refiners were 
apparently holding off pending additional offerings. Coffee trading 
was light and dropped slightly. Cocoa futures dropped slightly in 
slow trading. ‘ 

Receipts in the cattle market increased 10% over the previous 
week with over 70% in slaughter steers. Prices remained at last 
week's level. Larger receipts, lack of broad shipping outlet and 
weakening of prices in some cuts of pork at wholesale drove 

rices of hogs down. Trading in lambs was rather active early 
st week but turned slow at the close. Prices were unchanged 
from the previous week. 

Cotton prices rose slightly this week with the market 
strengthened by moderate sized mill orders and short covering. 
The Department of Commerce announced prices to be paid by the 

-€CC under the price support program for 1959 crop Middling I 
Choice A cotton at average location will be 34.1 cents a pound and 
for Choice 13 cotton, 28.4 cents a pound. United States cotton 
exports for the week ended last Tuesday were estimated at 45,000 

’ bales compared to 54,000 bales the previous week and 124,000 the 
year before. 


Wholesale Food Price Index Slips Fractionally 

After four consecutive weeks of remaining unchanged at 
$6.16, the wholesale food price index, compiled by Dun & Brad- 

_ street, Inc., slipped a fractional 0.2% on April 28 to $6.15. The 
current level was 6.5% below the $6.58 of the corersponding date 
last year. . 

Commodities quoted higher in price this week were sugar, 
steers, and hogs. 
barley, hams, lard, cottonseed oil, cocoa, and eggs. 

The index represents the sum total of the price per pound of 

_ 31 raw foodstuffs and meats in general use. It is not a cost-of- 
living index. Its chief function is to show the general trend of 
food prices at the wholesale level. 


Consumer Buying Slightly Over Last Year 

Unpleasant weather in many areas held consumer buying 
this week below that of the prior period, but over-all retail trade 
femained slightly higher than last year. Volume in New York 
City was below that of both the preceding week and a year ago 
due to a strike of United Parcel Service drivers. Best-sellers in 
the country as a whole were some lines of women’s Summer ap- 
parel, furniture, and floor coverings. Volume in new passenger 
ars was sustained at a high level and sales remained noticeably 
@ver a year ago, according to scattered reports. 

The total dollar volume of: retail trade in the week ended 
April 29 was unchanged to 4% higher than a year ago, according 
40 spot estimates collected by Dun & Bradstreet, Inc. Regional 

* estimates varied from the comparable 1958 levels by the follow- 
ing percentages: New England +-6 to +10; Mountain +4 to +8; 
East North Central +3 to +7; South Atlantic +1 to +5; West 
North Central and East South Central 0 to +4; West South 
Central and Pacific Coast —1 to +-3; Middle Atlantic —8 to —4. 

Increased buying of women’s cotton dresses, sportswear, and 
beachwear boosted over-all sales of women’s apparel moderately 
over last year; there were appreciable year-to-year gains in fash- 
fon accessories for Mother’s Day. Sales of men’s apparel advanced 
slightly over the similar 1958 week, with principal gains in light- 

+ weight suits and Summer sportswear, especially knit shirts. 

Sales of household goods were highlighted by substantial year- 
to-year increases in furniture, especially lawn tables and chairs 
and dinette sets. Interest in floor coverings and draperies was 
sustained at a high level and appreciable gains over last year 
e@ccurred. There was a slight rise from both the prior week and 
Yast year in purchases of linens. Appliance volume was sluggish 

. with declines from a year ago in air coolers and refrigerators. 

Food sales were close to the prior week. Increases in frozen 
foods, canned goods, and fresh meat offset declines in some dairy 
Products and poultry. 


Nationwide Department Stores Sales Up 4% 
For April 25 Week 
Department store sales on a country-wide basis as taken from 
the Federal Reserve Board’s Index for the week, ended April 25, 
. fincreased 4% above the like period last year. In the preceding 
week, for April 18, an increase of 6% was recorded. For the four 
weeks ended April 25 a gain of 3% was registered. 


According to the Federal Reserve System data on department 
store sales in New York City for the week ended April 25, as 
compared. with like period last year, is not available. In the 
preceding week, April 18, an increase of 8% was reported; April 11 

_ @m increase of 18% was reported and April 4 showed an 18% loss 
- @ver the 1958 week. The Board likewise reported a lack of data 
for New York City sales the four weeks ended April 25 as 
. fompared with the like pe in 1958. oy 
aon’ r; Y " 


Lower in price were wheat, corn, rye, oats, ' 


$30,000,000 Textron 
Debentures on Market 


Public offering of $30,000,000 of 
Textron Inc. 5% subordinated 
debentures due May 1, 1984, with 
common stock purchase warrants 
attached, was made yesterday 
(May 6) by a syndicate jointly 





managed by Blair & Co. Inc.;. 


Scherck, Richter Co.; G. H. 
Walker & Co. and The First 
Cleveland Corp. The debentures 
were offered at 100% in principal 
amount, plus accrued interest from 
May 1, 1959. 

Each debenture carries two 
warrants entitling the registered 
holder to purchase for cash a total 
of 20 shares of common stock for 
each $1,000 principal amount of 
debentures at prices ranging from 
$25 per share through May 1, 1964 
and at increasing prices thereafter 
to and including May 1, 1984 
when the warrants expire. One 
warrant, for one-half of the 
shares, may be detached at any 
time and is exercisable at any 
time on or after June 1, 1959. The 
other warrant, for the remaining 
shares, may be detached at any 
time on or after May 1, 1960 and 
is exercisable on or after May 1, 
1960. 

Net proceeds from the sale of 
the debentures will be used by 
Textron Inc. to redeem all of the 
outstanding 4% preferred stock, 
class A and class B, in the approx- 
imate amount of $4,590,000, to re- 
duce or retire short-term indebt- 
edness incurred since Jan, 3, 1959, 
and the balance of the proceeds 
will be available for general cor- 
porate purposes, including expan- 
sion of the present Textron com- 
panies, the continuance of 
Textron’s diversification program, 
and working capital. Net proceeds 
from the exercise of the warrants 
will be paid into the sinking fund 
to be used to retire these deben- 
tures, 

The debentures will be redeem- 
able at the company’s option at 
100% of the principal amount, 
plus accrued interest. 

Textron Inc. is a _ diversified 
manufacturing company with a 
wide range of industrial and con- 
sumer products, including power 
chain saws, electronic equipment, 
metal fasteners, aluminum prod- 
ucts, batting, bathroom accesso- 
ries, opthalmic products, heavy 
tooling and machinery, metal and 
plastic castings and textiles. Tex- 
tron’s customers are leaders in the 
automotive, aircraft, building, 
missile and textile fields. With 
the recent addition of Nuclear 
Metals, Inc., Textron has now en- 
tered the field of atomic energy. 
The company was incorporated in 
Rhode Island in 1928 and until 
September, 1953, it engaged solely 
in the Textile business. Since 1953, 
the company has expanded, under 
a program of diversification, into 
many unrelated non-textile busi- 
nesses, with the result that non- 
textile operations represent about 
75% of sales. 

For the year 1958, the company 
and its subsidiaries had consoli- 
dated net sales of $244,227,000 and 
consolidated net income of $10,- 
756,000, equal to $2.51 per common 
share, Sales in the first quarter 
of 1959 amounted to $64,949,000 
on which net income amounted to 
$4,580,000, or $1.01 per common 
share. Comparable sales in the 
first quarter of 1958 were $56,- 
170,000, on which net income 
amounted to $321,000, or three 
cents per share. 


With E. M. Adams Co. 


(Special to Tae Prnancrat Curonicre) 
PORTLAND, Ore.—William W. 
Brown is now with E. M. Adams 
& Co., American Bank Building. 


Foster & Marshall Adds 
(Special to Tae Frnanctat CHRONICLE) 
PORTLAND, Ore. — Robert T. 
Morris, III, has joined the staff 
of Foster & Marshall, Southwest 
Sixth Avenue at. Oak Streets 11: 
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a unemployment, prices, and 
e 

Unemployment is down from 
its recession levels, but it con- 
tinues to plague the mining re- 
gions and areas dependent upon 
heavy industry. The list of cities 
with one out of eight workers 
jobless contains the long-suffer- 
ing coal towns of Scranton, 
Wilkes-Barre and Huntington. 
These have been joined by Buf- 
falo, Erie and even Detroit, which 
has been the epitome of Ameri- 
can initiative and mass produc- 
tion know-how. The rate of un- 
employment 19 months after the 
last cycle peak is only slightly 
above comparable experience in 
1948-50, but is higher than the 
1953-55 experience by about 1%. 

Such a comparison may com- 
fort statisticians but not the fam- 
ilies afflicted. Even though fur- 
ther expansion will tend to put 
the idle to work as overtime fails 
to meet the demand, an unem- 
ployment level of over four mil- 
lion beings should lead us to 
question whether job opportu- 
nities would not be greater if 
some prices were lower. 

As expansion continues, the 
rising investment demand stem- 
ming from industrial research and 
management initiative will re- 
quire an increased flow of sav- 
ings. If we are to remain com- 
petitive at home and abroad, we 
shall need not only capital for 
implementing technological ad- 
vance, but competitive prices as 
well. Competition is, of course, a 
relative matter. How do our 
products compare with those 
made in other countries as to 
quality, price and promptness of 
delivery? While we have im- 
proved, others may have been 
improving even more rapidly. 
Early this year our exports were 
down one-fifth from early 1957. 
This decline may be explained, in 
part, by cyclical developments 
abroad which reduced foreign de- 
mands for our raw materi and 
finished goods. At the same time, 
there is clear evidence that our 
cherished advantage in some 
types of machinery, as well as in 
autos and certain other mass- 
produced items has been: dimin- 
ishing. This is a situation that 
will not be cured by ignoring it, 
or by the mere passage of time, or 
by passing laws. The sole solution 
lies in keeping our costs (includ- 
ing labor costs) competitive so 
that American firms may produce 
what enough people want, at 
prices they are willing and able 
to pay. : 
Prices were buoyant during the 
recent decline and subsequent re- 
covery. In the recession, the in- 
dustrial-price average fell less 
than 1%, even though prices of 
materials slipped considerably. 
This was sim to the 1953-54 
experience. Early last year, how- 
ever, prices of farm hag ey and 
foods went up sharply. As a re- 
sult the total wholesale price in- 
dex rose 1% during the period of 
business contraction. Since the 
turnaround in business activity in 
May. 1958. the average of indus- 
trial prices has risen 2% and is 
now about 142% above the pre- 
vious all-time high. Though 
there has been unused capacity of 
human resources nad manufactur- 
ing plants, industrial prices have 
risen sooner and faster than in 
the two previous recoveries when 
prices did not advance signifi- 
cantly until after output was well 
above its previous peak. One may 
ponder the question: have we 
paid the fee for an adjustment we 
didn’t get? 

Debt in the Devil’s Brew 
In this Devil’s Brew of trouble, 


containing unemployment and ad- 
‘wancing prices, there. is also the 


ingredient of debt. I refer not 
alone to consumer and to business 
debt, but to that of local, State 
and Federal governments. 

In 1958 the growth in consumer 
instalment debt slackened, but 
total consumer indebtedness, in- 
cluding residential mortgage 
credit, still grew by $10.7 billion 
—a large figure even if less than 
the $18.9 billion rise in 1955, 
Practically all of last year’s rise 
was in mortgage debt. on family 
houses which mounted $10.4 bil- 
lion to a total. of $118 billion. 
Fortunately, this rise in the debt 
of individuals was more than off- 
set by an increase in their finan- 
cial assets, and so 1958 was a year 
in which consumer saving con- 
tinued at a high rate. Now, how- 
ever, both consumer instalment 
and mortgage debt are rising ~ 
sharply. 

But the governmental debt sit- 
uation is far different. It is not 
necessary to detail the plight of 
State and local governments in 
increasing their revenues. Their 
troubles are being widely pub- 
licized. The Federal Government’s 
spending in excess of its revenue, 
however, is esp serious be- 
cause financing it has been com- 
plicated by the attitude of savers 
toward fixed-income securities in | 
general, and government bonds . 
in particular. Thus, balancing the 
Federal budget is more than a 
problem for the Budget Director; 
it is an evidence of the nation’s 
determination to protect the in- 
tegrity of the dollar as a store of 
value. As such, our budget be- 
havior is watched by the finan- 
cially sophisticated the world 
over. ; 

Whereas the Federal Govern- 
ment had a cash surplus of $2.1 
billion in fiscal 1957 and a small 
deficit of $1.5 billion in fiscal 
1958, it is incurring a whopping 
cash deficit of over $13 billion in 


be about the same as in fiscal 1958, 
but expenditures will be close to 
$12 billion larger than.in fiscal 
1958 and $15 billion larger than 
in fiscal 1957. 


Consequently, the Treasury has 


; 


grams, partly as the result 
governmental actions taken 
offset recession, and partly as 

result of such built-in stabilizers 


Ese 


increase in receipts next year, 
expenditures will continue large. 
The attainment of a balance is 
precarious unless positive meas- 
ures are adopted. 


Current Monetary Problems 


I turn-now to certain Federal 
Reserve problems that are cur- 
rent. A basic function of the Sys- 
tem is to supply banks with 
reserves that will provide the 
volume of credit that is in keep- 
ing with stable economic growth, 
The objective is to supply neither 
too much credit nor wo iucie, 
Monetary policy made credit easy 
during the period of economic 
contraction in order to hasten the 
turnaround. Credit continued 
easy throughout the early recov- 
ery period andthe money supply 


vt 






















expanded very rapidly from Feb- 

% Pa Mb bagi ay Sr, en Bota d 
te of increase (seasonally ad- 
justed) was about 8% in that 
brief od. For those who pre- 
fer to include time deposits in 
their definition, the rate of ex- 
was even more rapid. 

ith vigorous recovery of busi- 


acted to moderate expansion in 
the money supply so that the in- 
crease for the entire year 1958 
was about 4%. Was this sharp 
counter-recession increase of the 
appropriate amount? Or did it 
exceed the needs for stable 
growth? 

Another problem faced by the 
System is to help achieve and 
maintain a proper relation be- 
tween the total of demands on the 
capital markets and the total flow 
of saving. If these capital needs 
cannot be met out of voluntary 
savings and if an increase in the 
money supply under such circum- 
stances would be inflationary, a 
monetary policy geared to sus- 
tainable growth must be restric- 
tive and some would-be borrow- 
ers must be disappointed. 


Recession Lessons and Current 
Concerns 


It is illuminating to ponder re- 
cent history in order to distill 
from it whatever lessons it may 
teach us. Take business capital 
expenditures. In the year 1955 
we enjoyed an _ extraordinarily 
high level of consumer expendi- 
tures for automobiles, for housing, 
and for many durable’ goods. 
Businessmen, encouraged by these 
strong demands, stepped up their 
capital expenditures, partly be- 
cause they were projecting these 
demands into the future. The 
record level of outlays for fixed 
capital helped sustain economic 
activity in 1956 and much of 1957, 
even though consumer spending 
for durables and housing had re- 
ceded sharply. Then businessmen 
in many industries decided their 
capacity was great enough to 
match foreseeable demand—some- 
times even greater. They cut back 
their expansion programs. The 
consequent falling off of business 
capita] expenditures in 1957 was 
clearly a major factor in the re- 
cession. 


Sustainability of Inventory, 
Wage, Price Decisions 


. By the same token, the inven- 
tory policies that had seemed ap- 
propriate in the light of peak 
business activity were found by 
the fall of 1957 to be out of keep- 
ing with existing needs. And so 
there began a period of rapid in- 
ventory liquidation. Query: Is 
the present rate of inventory ac- 
cumulation sustainable? 


Many of the currently prevail- 
ing prices and wage rates also 
represent decisions made some 
time ago. We are not sure of the 
extent to which the inflexibility 
of , industrial, prices during the 
recession represented lags in the 
price and wage determining proc- 
ess. But price rises during a re- 
cession are certainly no help in 
fostering recovery. 


Diluting the purchasing power 
of the dollar does not provide per- 
~sanent employment opportuni- 
ties. Persistent depreciation in the 
value of the dollar does injure 
those who must live on fixed in- 
comes. But the protection of the 
purchasing power of the dollar 
goes beyond the important con- 
sideration of equity for such in- 
dividuals. For one thing, infla- 
tion diverts business energy into 
speculation and away from the 
increasing of output and of pro- 
ductivity. We know that hyper- 
inflation is disruptive to the pro- 
ductive process; even small doses 
of inflation are inconsistent with 
well-maintained productive ac- 
tivity. 


Per capita growth ds largely 
dependent upon technological ad- 
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vances bolstered by sufficient 
capital to take advantage of them. 
It is a mistake to equate economic 
growth with governmental spend- 
ing. We must ask ourselves: What 
kinds of growth are most benefi- 
cial? What kinds of governmental 
spending are conducive to stable 
growth and what kinds are detri- 
mental? 


Poor Measuring Rod 


I should observe, in passing, 
that GNP is too limited a measure 
of a country’s progress and of its 
ability to satisfy human wants to 
serve as the sole basis for com- 
paring our country with other 
countries that operate under en- 
tirely different rules. The dollar 
value of GNP may rise while living 
standards fall or while job-creat- 
ing activity declines. Furthermore, 
material goals are only one aspect 
of our way of life. In the eco- 
nomic sphere, however, what is 
it we desire to be able to produce 
in greater quantity? Is it more 
missiles, or more perfume? More 
plant capacity, or more schools 
and roads, or more farm crops? 
More producer goods or more 
consumer goods and services? In 
our economy, of course, the ma- 
jority of these decisions are made 
in the market place. The role of 
government, however, has been 
progressively widened. 


Government spending will not 
enhance the savings required to 
provide the tools of other capital 
equipment needed. Spending dic- 
tated by pressure groups will 
scarcely achieve the changes 
needed for real and sustainable 
growth—in fact, it may impede 
such changes. Economic growth 
has been associated with the shift- 
ing of resources, human and ma- 
terial, to new industries and from 
less productive industries and oc- 
cupations to those of higher pro- 
ductivity. A major example of 
changes in patterns of resource 
utilization is the continued shift 
of farm workers and land to 
urban uses, The shifting of re- 
sources nonetheless may exact 
temporarily a price in unemploy- 
ment. In New England it is only 
in recent years that the decline 
of the textile industry has been 
offset by the emergence of the 
electronic and other new indus- 
tries. 

Growth and Price Level 


Healthy growth of the economy 
can be attained only by a close 
gearing of bank credit expansion 
with that of the economy gener- 
ally. Such growth requires that 
the central banking system pro- 
vide enough but not too much 
money to achieve and maintain 
balanced growth without infla- 
tion. Recent historical research 
of the National Bureau of Eco- 
nomic Research shows that, while 
growth rates have fluctated con- 
siderably in the short run, the 
growth process, if measured by 
decades, has been remarkably 
durable. Except for the decade 
containing the Great Depression 
we have had appreciable growth 
during every decade for the last 
70 years. A highly significant 
point brought out by. this research 
is that growth was strong during 
the period of falling prices which 
came in the last third of the 19th 
Century; and that growth was 
rapid during the decade of the 
1920s when prices were fairly 
stable. This evidence suggests 
that price stability and rapid 
growth are quite compatible. The 
essential point is that per capita 
growth depends to a considerable 
extent on greater productivity. 
Productivity, in turn, depends on 
the existence of a flexible eco- 
nomic system, one ready to use 
advanced technology. 


The decision-making process 
needs guideposts. It needs to be 
governed by some general view 


as te our ultimate goals: what we 
think worthwhile and are will- 
ing to strive for. National eco- 
nomic objeetivés permeate _ the 
decision-making process. As long 





- ad citizens = ge with general 
abjectives, there is. very. little 
dispute. Everyone “wants the 
country’s standard of living to 
continue to rise. Prosperity and 
adequate job opportunities are 
goals that all agree upon, and so 
sustainable growth without infla- 
tion is high among our accepted 
objectives. Political and economic 
freedom are American hallmarks. 

The freedom to make private 
economic decisions is not only 
consistent with our system of eco- 
nomic and governmental organi- 
zation; it is one of the basic hu- 
man values that we prize. But 
freedom can be preserved only 
so long as it is accompanied by 
wisdom and restraint. Moreover, 
our freedom does not include 
freedom from the consequences of 
natural economic law. Each time 


we 


Government cannot give to some 
citizens what it does not take 
from others. A nation cannot 
spend more than it earns through 
roduction. The goods we enjoy 
ave to be produced by someone’s 
sweat and by someone’s saving. In- 0 
temperate and unwise decisions 
could squander our resources, 
magnificent as they are. But if 
our decisions are prudent and 
balanced, and if we assess cor- 
rectly our nation’s capacity to 
grow and prosper, we should en- 
joy the great bounty that it can 
produce. It would be tragic if 
inept financial husbandry were to 
injure a future that appears to 


Hesitation on the part of busi- 


ness to speak out on controversial 

political questions io aieadl pro= 

verbial. This is a reflection - 
balance 





Continued from page 12 


Businessman’s Responsibilities 
In Domestic and World Affairs 


most everything, and in many 
countries reconstruction — result- 
ing in conditions under which 
government continued to enlarge 
its area of responsibility, and 
labor unions—many of them now 
industry-wide—found themselves 
in a position to exercise compel- 
ling power both at the economic 
and political bargaining tables. 

In short, the great forces of gov- 
ernment, labor and business man- 
agement are today out of balance, 
People everywhere are confused 
as to the true place, responsibility 
and function of each and particu- 
larly of business. It is our task as 
businessmen to dissipate that con- 
fusion and help restore that, bal- 
ance, ; 

And so I say again, if we truly 
believe the many ringing words 
we have all uttered in support of 
free institutions, competitive en- 
terprise, adequate but limited 
government, and the necessity for 
economic understanding both at 
home and between citizens of the 
nations of the world, then we 
must on a far larger scale involve 
ourselves—responsibly as business 
statesmen—in domestic and world 
affairs. And we must resolve that 
this kind of work is a regular con- 
tinuing assignment for ourselves 
and our associates, and get on 
with the task of determining how 
we can be most effective. 


Need for Business Organization 


Well, then how can we be most 
effective? This, after all, is the 
crux of the problem. The answer 
is both obvious and simple but, 
speaking for American business- 
men,, there, was until recently 
almost none who did. anything 
about it. Today there is a modest 
but growing number of companies 
who have seen the light and are 
taking the necessary action. The 
answer is, of course, that the way 
to get anything done in a business 
organization is to organize for it. 
The activity must be clearly iden- 
tified, its objectives and program 
defined, a manager and necessary 
staff must be appointed, and ade- 
quate facilities provided. 

Then, and only then, will things 
begin to happen. The dimensions 
of this task are not such that the 
chief executive or one of his of- 
ficers can handle them in his 
spare time. The character of the 
needed organization will, of 
course, vary widely depending on 
the size and geographic dispersal 
of the company. But until the 
importance of these matters has 
been recognized at the top by 
assigning specific responsibility 
for them to one or more qualified 
exetéutives, preferably full time, 
nothing, or substantially nothing, 
will result. 


We in General Electric woke 
up to this obvious truth much 
more recently than I care to ad- 
mit. As a result of that awaken- 


be so rich in promise and in hope. bility. If on a broad front we 
~-- speak out, quietly but firmly, not 

just at the seats of government 

but throughout the land in the 

eae communities in which we live 





Participation in Public Affairs 
More and more companies must 
encourage their employees to par= 
ticipate in local political and civic 
More and more compa- 
nies must express their views on 
political issues and on the mean=- 
ing and significance of a better 
business climate to their share- 
owners, employees, neighbors and 
thought leaders — people from 
every walk of life, from every 
part of the country, and in every 
income bracket. These are the 
people we must reach, by word 
and by act, in hundreds of dif- 
ferent ways. Their cause is our 


cause, and they must be d 
know it. i 


It is the plain and simple truth 
that business, like government, ig 
dedicated to the general welfare. 

. Business. can succeed only as and 
to the extent that it contributes 
tangibly..and measurably to the 
well-being of the people. To make 
this truth; this dé jon, clear 
to all, and to conduct ourselves 
accordingly, is the ultimate re- 
sponsibility of every businessman. 


Chemical Int. 
momen Sold 


Aetna Securities Corp. of N. 
York and Miami Aes pe tedlonce | 
on May 5 that the sale of a new 
issue of 150,000 shares of Chemical 
Milling International Corp. com- 
mon stock at a price of $2 per 
share has been completed. Cantor, 
Fitzgerald & Co., Inc. and V. K. 
Osborne & Sons, Inc., both of 
Beverly Hills, Calif., participated 
in the offering of the stock in the 
State of California. 


. Chemical Milling Internationa} 
Corp. intends to use the net pro- 
ceeds from the sale of the stock to 
establish a plant in the Los An- 
geles, Calif., area. 


The company was incorporated 
under the laws of the State of 
California in September 1958. The 
company plans to engage pri- 
marily in the business of chemical 
milling production to service 
manufacturers of aircraft and 
other products and their sub-con- 
tractors. The initial plant facilities 
are intended to accommodate 
large-scale operations in chemica} 
milling of steel and aluminum al- 
loys, and chemical milling under 
laboratory conditions of magnesi- 
um, titanium and a wide variety 
of newer, heat-resistant alloys, 
The company will also engage in 
sales-related activities such ag 
conversion coating, phosphating 
and other types of metal finishing 
work. 


With S. J. Dodge Co. 


(Special to Tue Frxanctat CHRONICLE) 


SHAWNO, Wis. — James PF. 
Dodge is now with S. J. Dodge 
Co., 126 South Main Street. He 
was formerly with Bear, Stearns 
& Co. in Chicago. 


ing, however, we have in our 
staff organization at headquarters 
two clearly-defined departments. 
One of them deals exclusively 
with educational matters, rela- 
tions with colleges and universi- 
ties throughout the country, stud- 
ies and administration of our 
educational-support programs in- 
cluding grants, fellowships, and 
our so-called Corporate Alumnus 
Program under which the com- 
pany agrees to match contribu- 
tions made by any of our 32,000 
college graduate employees to 
their respective alma maters. 

The other department deals 
with government relations. It is 
a service organization which 
keeps up-to-date on _ political 
trends and developments, ana- 
lyzes pending legislation, advises 
the operating and staff depart- 
ments throughout the country on 
these matters and assists them in 
their day-to-day relations with 
local, state and Federal Govern- 
ment officials. Thus, it performs 
a research, planning and clearing- 
house function with the objective 
of creating a widespread under- 
standing of the impact of present 
or prospective legislative issues 
on industry generally and the 
company in particular. 

The creation of these special- 
ized groups to perform clearly- 
defined work in the educational 
and political areas has produced 
encouraging results and we have 
no hesitation in commending this 
approach to others. 

One final thought on the matter 
of effectiveness in discharging the 
responsibilities of businessmen in 
domestic and world affairs. I am 
sure you will agree that our re- 
sponsibility will not be discharged 
by making pronouncements, how- 
ever wise, to one another. How 
many times have you listened, 
just as I have, to a fine, thought- 
ful and statesman-like talk on 
some highly important economic 
issue by a business leader to a 
large group of other business 
leaders! 

Surely this does no harm; it 
may even do a bit of good. But 
the fact is that 95% of the speak- 
er’s audience understood the prob- 
lem and the issue and were in 
complete agreement with his 
views from the beginning. Not 
so, however, large segments of 
the general public, the educators 
of the country or the political 
people. The fact is that our com- 
munications are grossly inade- 
quate and this problem cries out 
for intensive study and deter- 
mined action by every one of us. 

One has only to talk briefly 
with educators at the college 
level, with the directors of wom- 
en’s organizations, civic groups, 
religious and political organiza- 
tions, to learn that it is very dif- 
ficult for them to get qualified 


and informed speakers from the 
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Securities Now 


Life insurance Co. 
March 31 filed 310,000 shares of common stock (par 30 
cents) to be offered for subscription by common stock- 
: helders on the basis of 0.525 shares of additional stock 
for each share held of a a bes Rg aco a baa 
standby). Price—To supp y amendment. 
+ Mer wage: Lh additional working capital. Office—405 
Exchange National Bank Bldg., Denver, Colo. Under- 
writers—Boettcher & Co., Inc. and Bosworth, Sullivan 
& Co., Inc., both of Denver, Colo. 


@© Adam Consolidated industries, Inc. (5/15) 
March 30 filed $1,500,000 of convertible subordinated 
debentures, due 1974. Price—100% of principal amount. 
Proceeds — For general corporate purposes. Office 
—404 Fifth Ave., New York, N. Y. Underwriter—Demp- 
sey-Tegeler & Co., St. Louis, Mo. 


Advanced Research Associates, Inc. 
Dec. 1 filed 400,000 shares of common stock (par five 
cents). Price—$6 per share. Proceeds—For research and 
development program; and for equipment and working 
capital. Office — 4130 Howard Ave., Kensington, Md. 
Underwriters — Wesley Zaugg & Co., Kensington, Md., 
and Williams, Widmayer Inc., Washington, D. C. 


© Agricultural tnsurance Co. : 

March 23 filed 132,000 shares of capital stock (par $10), 
being offered in exchange for stock of Anchor Casualty 
Co. at the rate of one Agricultural share for each Anchor 
common share (par $10) and 11/10 Agricultural shares 
for each share of Anchor $1.75 cumulative convertible 
preferred stock (par $10). The offer expires on May 23. 
ice — 215 Washington Street, Watertown, N. Y. 
Underwriter—None. 


® Airtek Dynamics, Inc. (5/13-14) 
March 27 filed 150,000 shares of common stock (no par). 
Price—$8 Proceeds—For additional working 
capital and for repayment of bank and other loans. Of- 
— 2222 South Figueroa Street, Los Angeles, Calif. 
Underwriter—S. D. Fuller & Co., New York. 
Alaska Juneau Gold Mining Co. 

Dec. 29 filed 640,660 outstanding shares of common 
stock, of which 300,000 shares are to be offered cur- 
rently and the remaining 340,660 shares in the future. 

be supplied by amendment. Proceeds—To 
selling stockholders. Offiec—6327 Santa Monica Boule- 
vard, Los Angeles, Calif. Underwriter—Lester, Ryon 

Los Angeles, Calif. No public offering expected. 
Alaska Mines & Metals inc. 

Feb. 25 filed 1,481,200 shares of common stock a $1), 
of which 1,000,000 shares are to be offered publicly and 
431,200 shares are to be reserved for sale to the holders 
of 6% debentures due 1962 issued by DeCoursey-Brewis 
Minerals Ltd., the company’s parent (payment for the 
shares by such debenture holders may be made by 
delivery of debentures at par plus interest with preniimm 
dian exchange rate). Purchasers will recive 
common stock warrants on all shares purcttased 
fer cash or for the 6% debentures of the parent at the 
rate of one for each five shares purchased. Priee—$1.25 
per share. Preceeds—For general corporate purposes and 
working ital. Office—423 Fourth Ave., Anchorage, 
Alaska. Underwriter—To be named by amendment. 
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® Alberta Municipal Financing Corp. (Province of 
Canada) (5/20-21) 

April 29 filed $50,000,000 of 25-year sinking fund de- 
bentures due May 15, 1984 (guaranteed principal and 
interest by the Province of Alberta) Price—To be sup- 
plied by amendment. Preceeds—To be used towards 
the purchase of securities of municipalities, cities, 
towns and villages within the Province. Underwriters 
The First Boston Corp. and Wood, Gundy & Co., Inc., 
both of New York. 


Allied Ponape pte Ps 2 Portiand, Ore. 
Mov. 28 (letter of tion) 22,000 shares of common 
Price—$8 


stock (par $1). 50 per share. Proceeds—For 
Office—665 S. Ankeny St. 
14, Ore. iter—First Pacific Investment 


Corp., Portland, Ore. 
* Allied Television Film Corp. 
April 28 (letter of notification) 150,000 shares of com- 
mon stock. ae eigee ® Tae per share). Proceeds— 
Forworking capital. — 2700 Wilshire Boulevard, 
Los Angeles, Calif. Underwriter—Alkow & Co., Inc., 
Beverly Hills, Calif. 
Alscope Explorations Ltd. 
March 26 filed 1,00000 shares of capital stock, of 
which 700,000 shares are to be offered publicly in the 
United States, and 300,000 shares in Canada. Priee—Re- 
lated to the then current market price on the Canadian 
Stock Exchange (31 cents per share on March 16). Pro- 
ceeds—For properties, drilling costs, working capital and 
corporate purposes. Office — 303 Alexandra 

a Canada. Underwriter—None in United 
States; Forget & Forget in Montreal, Canada. 
. f&merican Asiatic Oil Corp. 
Nov. 24 filed 100.000,000 shares of capital stock. Price— 
Two cents per share. Proceeds—To selling stockholders. 
Office—Magsaysay Building. San Luis, Ermita, Manila, 
Republic of Philippines. Underwriter — Gaberman & 
Hagedorn, Inc., Manila. Republic of Philippines. 

American Buyers Credit Co. 

Nov. 13 filed 5,000.000 shares of common stock, of which 
4545,455 shares of this stock are to be offered for public 
sale at $1.75 per share. {Shares have been issued or are 
issuable under agreements with various policy holders 
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in Registration 


in American Buyers Life Insurance Co. and American 
Life Assurance Co. (both of Phoenix) permitting them 
“0 purchase stock at $1.25 per share... Sales personnel 
aave been given the right to purchase stock at $1.25 
per share up to the amount of commission they receive 
yn stock sales made by them.] Proceeds—For the opera- 
tion of other branch offices, both in-Arizona and in other 
states. Office—2001 East Roosevelt; Phoenix,-Ariz.. Un- 
d4erwriter—None. 

*% American Commercial Barge Line Co. (5/25-29) 
April 30 filed 400,600 shares of common:stock (par $3). 
Price — To be supplied by amendment. Proceeds —-‘TYo 
selling stockholders. Offiee—Jeffersonville, Ind. Un- 
derwriter—F. Eberstadt & Co., New York. oer . 


American Growth Fund, inc., Denver, Colo. 


Nov. 17 filed 1,000,000 shares- of: capital stock (par one ~ 
Price—At market: Preceeds—For investment. . 


sent). 
Offiee—800 Security Buiiding; Denver; Colo. Under- 
writer—American Growth Fund Sponsors, Inc:, 800 Se- 
turity Bldg., Denver 2, Colo. 
% American Home Products Corp. 
May 1 filed 180,000 shares of capital stock, as to-which 
options have been or may in the future be granted to 
management and other key employees under the com- 
pany’s Stock Option Plan. 

American Hospital Supply Corp. 
April 20 filed 26,610 shares of common stock (par $2) to 
be offered in exchange for common stock of Massillon 
Rubber Co. on the basis of nine shares of American 
common for one share of Massillon common. Office— 
2020 Ridge Avenue, Evanston, lil. Underwriter—None. 


@ American Independent Reinsurance Co. 

March 25 filed 514,500 shares of common stock (par $1), 
offered for subscription by common stockholders at. the 
rate of 1.4 new shares for each share held on April 23; 
rights to expire on May 11. Priee—$4.15 per share. 
Preceeds — To increase capital and surplus. Office 
—307 S. Orange Avenue, Orlando; Pla, Underwriters— 


Francis I. du Pont & Co., Lynchburg, Va.; Goodbody 


& Co., St. Petersburg, Fila:; and The Johnson, Lane, 
Space Corp., Savannah, Ga. 


American Investors Syndicate, Inc. 
Feb. 24 (letter of notification) 100,000 shares of com- 
mon stock (par 10 cents). Priee—50 cents per share. 
Proceeds—For operation of an. apartment hotel, Office 
— 513 International Trade’ Mart; New Orleans 12, La. 
Underwriter—Assets Investment Co., Inc., New Orleans, 
Louisiana. 

American M. A. R. C., Inc. (5/11-15) 
April 13 filed 400,000 shares of common stock (par 50 
cents). Price—To be supplied. by’.amendment. Pro- 
ceeds—For expansion and workingicapital. 


Underwriter; 
—Auchincloss, Parker & Redpath, New York; and Wil-* 


son, Johnson & Higgins, San Francisco, Calif. 
American Mutual investment Ceo., Inc. 


Dec, 17, 1957, filed 490,000 shazes.of capital stock. Price 
share, Preceeds 


—$10.20 per ~~ For-investnient in first 


trust notes, second trust notes. and censtruction loans.. 
. menters and build ‘or ~ 
200 Woodward Bldg. ~ 


Company may develop 
ourchase office buildings. 
phmer Oe D. C. Underwriter—None. Sheldon Maga- 
— i201 Highland Drive, Silver Spring, M@., is Presi- 
nt. 

*% American Petrofina, Inc. ’ 
May 1 filed $450,000 of interests in the company’s Thrift 
Pian for Employees of the company and certain of its 
subsidiaries, and $76,000 of interests in: the company’s 
Employees’ Stock Plan, together .with 52,600 shares of 
common stock (par $1) which may be acquired pursuant 
to the plans. 

Amican Petroleum & Natural Gas Corp. Ltd. 
March 23 filed 745,000 shares of-capital. stock {no par), 
of which 500,000 shares are to be sold for the account 
of the company, and 245,000 shares by the holders there- 
of. Price—30 cents per share.- Preeeeds—For explora- 
tion and development program. 
Street, Regina, Saskatchewan, Canada: Underwriter— 
Cumberland Securities, Ltd., Regina, Canada, 
® American Telemail Service, inc. < 
Feb. 17, 1958, filed 375,000 shares of common stock (par 
$1). Price—$4 per share. Proceeds—To purchase equip- 
ment and supplies and for working capital and other 
corporate purposes. Office—Salt Lake City, Utah. Un- 
derwriter—Amos Treat & Co., Inc.,. New York, has with- 


drawn as underwriter. Change in Name — Formerly: 


United States Telemai] Service, Inc. 

Armstrong Uranium Corp. Petts 
Jan. 16 (letter of notification) 3,000,000 shares of com- 
mon stock (par one cent). Price — 10 cents per share 
Proceeds—For mining expenses. Offiee-—c/o Hepburn T. 
Armstrong, Round Up Heights, Cheyenne, Wyo. Under- 
writer—Bruno-Lencher, Inc., Pittsburgh, Pa. 

Associated Bowling Centers, inc. 

Nov. 24 filed 300,000 shares of 20-cent cumulative con- 
vertible preferred stock (par one cent) and 50,000 out- 
standing shares of common steck (par one cent). The 


preferred shares are to be offered for public ‘sale for the © 


account of the company and the common shares will 
be offered for the account of a selling stockholder. Price 
—To be supplied by amendment. Preceeds—To acquire 
new Bowling centers and increase working capital (part 
to be used in defraying cost of acquisition of stock of 
owner of a REE Se (N. Y.) bowling center. Office— 
135 Front St., N VY. Underwriter — To be named by 
amendment. Offerine—Exnected in-.two:weeks. 


George, O’Neill &.Co., Inc., New York. 
-® Atlantic Research Corp. (5/18-22) 


Office. — 2100 Scarth | 


_% INDICATES aDoitions. 
SINCE 


PREVIOUS ISSUE | 


Associated Testing Laboratories, Inc. 5/20) . 
April 22 filed 166,666 shares of common -stock (par 10 
cents). Price—$3 per share. Proeeeds—for capital ex- 
penditures and general co ‘ 


rporate purposes, including 
working capital. Offiee—Caldwell, N: J. Underwriter 


March 31 filed 110,000:shares ef common stock, of which 
100,000 shares are tb be offered publicly and 10,000 
shares to employees untier company’s incentive 


’ Priee — To be supplied by: amendment: Preeceds —— To — 


reduce short-term bank loans and to provide equipment 


.-for. development and production of:.propeliant rockets. 
~ Officee—Alexandria, Va. Underwriter—Johnston, Lemon 


& Co.,. Washington, D. C. - 


_-» tlas-Investment-Co.. 
Feb: 3: filed’.50,000-shares of common voting stock (par 


$10). Price — $25 per share. Procee@s —To 


( ‘purchase 
* additional contribution certificates of Great Basin Insur- 
' ance Co.. Offiee—704 Virginia 


Street, Reno, Nev. Uh- 
derwriter—None.’ Statement effective April 7. . 


Australian Grezing & Fastoral Co., Ltd. 
Jan. 13 filed 4,000,000 shares of common stock. Price— 
At par (56% cents per share). Preceeds—To purchase 
peed for PUprOveIDeeNs ta buy additional ranch in 
ueensland, Australia; and for other co te purposes. 
Office—1301 Avenue L, Cisco, Tex. Underwriter__None. 
Robert Kamion is President. : 


® Automatic Cafeterias for Industry,inc. (5/11-15) 


April 17 (letter of notification) 100,000 shares of com- 
mon stock (par 10 cents). Price—$3 per share. Proceeds 
—For expansion, equipment and working capital. Office 
—450 Westbury Ave:, Carle Place, L. L, N. Y. Under- 
writer—None. 


Automatic Canteen Co. of America 


March 2 filed 292,426 shares of common stock, of which, 
the company proposes to issue 126,072 shares to A.M_.I. 
Inc. for. the latter’s property and assets, and the re- 
maining 166,354 chares are to be issued upon the exercise 
of stock. options: Underwriter—None. Statement effec- 
tive Margh 31: , : 

*% Automation instruments, Inc. | 

April 27: (letter of notification) 4,584 shares of commen 
stock. Price—$6 per: share..: Proceeds—To go to Lester, 
Ryons & Co; as securities fully..and finally paid as an 
obligation «uf the company. Of 1°E: Green Street, 
Pasadena, Calif. Underwriter—None.. No public offer- 
ing planned: . : : 


'@ Avnet Electronics Corp! (5/18-22) 


April 17 filed 175,000 shares ef’eommon stocx, cf: which, 


. 75,000 shares are to be offered for the account of-certain 
selling stockholders. Price+-$5.75 per share. Proceeds—'' 


To retire presently outstandirig-loans,; and the ‘balance 


will .be used for: working «capital and. other corporate - 


purposés., ‘Office s—70 State St.,.Westbury, L. 1.,.N: Y., and 


5877 Rodeo Road, Los: An-eles, Calif. Underwriters —: - 


Michael G. Kietz &Co:, Inc:and Ames Treat & ‘C0: Inc., 
both ef New York. — . — - 
Battard Aircraft Corp. 


*. April 17 filed 300,000 shares of common stock (par $1). 


— $3.25 per share. Preeeteds—To develop and 
manyfaeture aircraft eg Fae body. lift principle, 
eto, Underwriter--Weil & Co., Washington, D.-C. 


Baltimore Gas & Electric Co. (5/8) 


April 17 filed $19,925,500 of convertible debentures due 


July 1, 1974 to be offered for subscription by common 
stockholders of vecord May 7, 1958, on the basis of $100 
principal amount of- debentures for each 35 shares of 


-common Steck then held; rights ‘to expire on May 25. 
Preceeés— 


Price—To be supplied by amendment. To be 


_used for gencral corporate purposes, including proposed 


construction expenditures, and to-repay an; outstand- 
ing temporary bank loans obtained for the same pur- 
poses. Underwriter—The First Boston Corp. New York. 


., Bankers Fidelity: Lite insurance Co. : 
Feb. 28,1958, filed 258,740 shares of common stock (par 
$1), of which 125,000 shares are to be offered publicly 
and 133,740 shares to aoe chee to stock pur- 
chase options. Price—To public, $6. per share. Preceeds— 
For expansion and other corporate purposes. Office—At- 
tanta.Gs ‘Underuriter—None. 
Bankers Preferred Life Insurance Co. 

Jan, 30 (letter of notiifcation) 100,000 shares of common 
stock. (par $1.60). Price—$3 per share .Proseeds—For 


.expenses incidental to operation of an insurance com- 


pany. Office—Suite .619, E. & C, Bldg..-Denwer, Colo. 
age cami Underwriters, Inc., Benver 2, 

o. 

Basic Atomics lac. 
March 5 filed 444,246 shares of common stock (par 10 
cents). Pricee—At prevailing market price, in the Over- 
the-Counter Market. Proceeds—To selling stockholders. 
Underwriter—None. . . 


Basic Materials, inc. 

April 9 (letter of notification) 1,200,000 shares of. com- 
mon stock (par 10 cents). Price—25 cents per share. 
Proceeds—For mining expenses. Office—cjo Harold A. 
Roberts, President, Arroyo Hondo, Santa Fe, N. Mex. 
aa ee — ‘Hyder, Rosenthal & Co., Alsuquerque, 
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<i =? Benson-Lehner Corp. . Pee to ieee x 
i eae ee ear ot Soe stock, of which 
shares are offe r melveaniptinns by com- 
\ Stockhelders. 





-'$6.75 per-share. Bhe remaining, 13,000. shaxes,wall-be. sold 
_ for-account ef ng Rg eto | For ad- 

. 1860. Franklin. St.,. Santa Manica, Ce ine rwriter— 
; ‘Bean, ican & Co New-York. . a . 


‘Billups Western Petroteum Coe (5/28-22). ; 
kpril: 1 filed: $5,000,000 of 6% participating debentures 
due. May. nee ay 1,000,000. shares. of common stock 

30 be offered in s of, ‘be franaferable separately 
et Nese IR 0 ie coals te Dae eee 
il Noy: 
50,000 shares of pee pelle not included in: cathe: 
“which will. be. to its. employees. Price—In the 
neighborhoed of $22 per unit: Proceeds—To be used in 
“acquisition of substantially ali the assets of 39 corpo- 
rations and 2 partnership . engaged. inthe. operation of 
195 gasoline stations -in »Mississippi; ‘Texas, Louisiana. 
.,Alabama,.. Missouri, and. Tennessee. or singers 
‘st Johnsen, ‘bane, Space Corp., Savannah, Ga. 


“\- Bridgehampton Road Races Corp. : 
“Oct. 23 (letter of notification) 15,000 shares of common 
‘stock (par $1) to be offered for subscription by stock- 
holders of reeord Nov. 1, 1958 on: the basis of one new 
share for each four shares held; unsubscribed shares 
--will be offered to current creditors in “payment of all 
“or part of claims, ‘at the rate of one share for each $4 
~of claims diseharged; rights to expire about two weeks 
‘after mailing of.offer, -Price—$4 ;.:~ share. Proceeds— 
To pay current creditors. Addres. — P. O. Box-506, 
‘Bridgehampton, L..I., N. Y. Underwriter — None. Offer- 
‘dng—Has been delayed. 
Britaita Petroleums, Ltd. 
‘March 30 filed 1,150,000 shares of capital stock of which 
1,000,000 shares are owned by Wilshire Oil Co. of Texas 


Avenue, Ss. W 
Dec. 19 
_ converti 


‘901 Seneca Ave 
' Sano & Ca.; ‘18 William: 





. The Commercial and Financial Chronicle 


stockholders and 150,000 shares are issuable upon exer- 
cise of share purchase ‘warrants, on or be- 
par tncmagy tia opt ot ‘share. Eighth 
» Calgary,: aay 





aa ot 
re 


Br oi 


iceericbaoaaaiomean siete en i sbepens 


6% 
e debentures: 'Price--At “($500 
go ee - 
og —_— 
ciNew York; .N. Y. 
@ Buckeye Corp., New York “ 
April 28 filed 192,039 shares of 5% me promt preferred 


stock; series A, (par $10).and 164,299 shares: of common 
stock (par. $1). All. of. . preferred shares and 99,299 


. shares of common stock. will be issued in connection 
~with certain acquisitions 6f businesses and assets; the 
‘other 65,000 common 


shares are reserved for issuance 
— Employee Restricted: Stock Options. Underwriter 
—None. 


* Burndy Sein; Norwalk,-Conn. (6/2) 

May 5 filed 152,500 shares.of common stock, of which 
125,000 shares are to be offered for the account of the 
company and 27,500 shares for the account of selling 
stockholders. Price — To be supplied’ by amendment. 
Proceeds—For repayment of mortgage obligations; short- 
term bank borrowings; and for various other corporate 
purposes. Underwriters — Dominick & Dominick, New 
York; and Schwabacher & Co., San Francisco, Calif. 


* California Interstate Telephone Co. (5/25-29) 
April 30 filed 150,000 shares of common stock (par $5). 
Price — To be supplied by amendment. Proceeds — To 
discharge current short-term bank borrowings and for 
construction program. Office—Victorville, Calif. Under- 
writer—William R. Staats & Co., Los Angeles, Calif. 


Cemex of Arizona, inc. 
Nov. 17 (letter of notification) 300,000 shares of common 
stock (par 25 cents). Price—$l per share. Proceeds— 
For working capital: Address—P. O. Box 1849, 3720 E 


* . 


— alas 





Sond Stones, Fenen, Ants: Underwrlien—L. A. Huey. 


Central Illinois Light Co. (5/23) | sa 





Century Brick Corp. of America (5/11-1S) 
April 6 (letter of notification) 150,000 shares of common 
stock. “ r share. nn ag 


Price—$2 pe: be to 
gen neral funds of the company. Office—1020 G. 
reser sethecnaren 1005 State Street, Erie, Pa. - 


Securities, Inc., New York, N. Y. 


Chadbourn Gotham, Inc. 
March 26 filed $3,000,000 of 5.90% convertible subordin- 
ated debentures, due April 1, 1971 (with warrants to 
purchase an one shares of common stock) being offered 
tor subscrip by common Iders at the rate of 
$100 principal amount of debentures (with warrant { 
purchase of 10 shares) for each 68 common shares 
as of record April 29, 1959; rights = expire on 13, 
1959. Price — At par. To provide 
working capital to finance the company’s expanding 
business and will currently be applied to the reduction 
of short-term bank loans. Underwriter—R. S. Dickson & 
Co., Inc., Charlotte, N. C., and New York, N. Y. 


Chattanooga Industrial Development Corp. 


March 25 filed 37,500 shares of common stock. Price— 


620 per share. Proceeds—For purchase and pital. Otfies 
of industrial properties and for working capital. 
—Chattanooga, Tenn. Underwriter—None. 


Continued on page 40 





May 8 (Friday) 


Baltimore Gas & Electric Co._~____._..Debentures 
(Offering to stockholders—underwritten by The First Boston 
Corp.) $19,925,500 


May 11. (Monday) ? 
Adam Consolidated Industries, Inc.___- Debentures 
it (Dempsey-Tegeler’ & ‘Co:) Sg 500,000 


American M. A:-R.-C., Ine.: :.Commo 
(Auchineloss, r > Redpath: ana”Wilson, Johnson & 
s} 400,000 shares pr aanee e : 
; Automatic Cafeterias for: Industry, inc. Common 
(Offering ‘not underwritten) 100,000 “shares 





Century Brick Corp. of America_--_--- uvtCommon - 
: (Sumniit Securities, Inc:)“3300,e00 
Cue IA GS ous Debentures 





. Dalton .Finanee,::Inc. 
Pe ; (Paul C. Kimball & sg $500,000 _ 
DeJur-Amsaco. Corp... 2 <r oo =. Common 
(HoM.- Byliesby .& Co., Inc.) $1,000,000... 
', Dedwr4-Amsco Corp... .s2.--2--+ +--+. 2seeammen 
%. M. Byliesby & Co. Ine,) 225,000 shares 
Di-Noc Arts, PRCipu 325662 su _Debentures 
(Oetering: to ‘st ‘ockholders underwritten by Blair & Co., Inc.) 
$947,200_. %- tae %y 
Echlin Manufacturing Co. of’ Connecticut; 
Inc... 22. cSt siceise M5. ES GaN OMe Common 
Biwix, & Co. Tne. 98,946. shares... tds 
; General “American: Oit Co. of: Bexas-. _.Deben 


(Blyth & Co., -, y $20,000,000 


Magma Power , . Rape witavstans. 2: “Preferred. & Common 
«J. Barth & ee ee ” 


Reon Resistor Corp 
natu Plohi &*Co.): $300,000 -- * 


Southern Nevada Power Co. -=--_______--_ Bond» 
(Bids 9 6m. PST} $5.500.000 - 


May 12 (Tuesday) 
































Coastal States. Life Insurance. Co... _....Common 
(The Johnson, Lane, hy posed Corp. and Walston & Co.) 
74.728 sharés 
E] Paso Electric Co. ibaa nscnianlssidibcatigiiita detat .icCemmopn 





eemrened to stockhoiders——undervritten by Stone & Webster 
-«, Mecarities Corp.) 76494 shares _ 















Southwestern Electric-Power.Co..._.._-_ Bonds 
_ABids: 10:20_.m, CDT) $16,000,000, 
May 13 apace iesigaaacin a 
Airtek era: Steet Seo Th necks Common 
. D: Fuller % Co.) 150,000 shares , 
Central tities Light Co;...-..-:.--. Debentures 





(Offering. te a pre age may. be underwritten by 
(Eastman’Dilion,. Union Seburities & Co.) $10,038,700 












ut 2 _Idaho~Pewer. Co.........----- bist -Bonds 
'. (Bids 13 om EDT). 815,000,000 : 
Marine Midland Goerpi.ss+2s—+----------~ Common 





(Offer te .stockholders—underwritten by The First Boston 
CCtpe mastinens Dillion, Union Securities & Co.; Muften & 
Pomeroy, Inc. and Granbery,-Marache & Co.) 
465,000 shares 
Potomac Electric EN Sg: * Setieanet wiper Common 
- (Offering ta stiekhoiders—underwritten by Dillof, Read & 
Co. Inc. and Jofinston, Lemon & Ce.) 1,182,077 shares 


May 14 (Thursday) 
Chesapeake & Ohio Ry.-.----- _Eguip. Trust Ctfs. 
(Bids. to row invited) $2,400,000 


Tracerilek,, Ine. + +-aren-2--=+0-------=-- Common 
(Lee Higginson Corp. and Estabrook & Co.) 100,000 shares 


May 15. ribet sec oot 
Florida Power ah cetcttrretei segin ewin wt Commen 
: ( Oftering’ to.” derwritten by Kidder, Peabody & 
_¢ Co..and@ Merrill Lynch. Pierce, foamy & Smith, Inc} 
703,485 shares... 






























NEW ISSUE CALENDAR 


May 18 (Monday) 


Atlantic Research Corp._....--.-------- Common 
(Johnston, Lemon & Co.) 110,000 shares 
Avnet Electronics Corp.._....----------- Common 
(Michael. G. Kletz & Co., Inc. and Amos Treat & Co., Inc.) 
"$1,006,250 

Billups Western Petroleum Co......- = pDebentures 
Johnson, Lane, Space Corp.) $5, 

Crown gent fancies Stores, Inc.___..-_--- Common 
(Charles Plohn & ’Co.) $1,250,000 

Glickwmen Ore tok an Co sa Common 

(Bache & Co.) $33,577,000 
Bi TROIS oo ia kccptiteiales colastaarishe Lolndhes ode Sensei Common 


px Aa Waiket & Sons and Clark, Landstreet & Kirkpatrick, 


Inc.) $1,400,000 
Miami Extruders, Ine.._..-.....-.....--. 


(Aetna Securities: Corp. and Roman-& Johnson) $525,000 


New Hampshire. Ball Bearings, Inc._.-.~- Common 
(Kidder, Peabody & ae, Inc.) 126,000 shares 
‘ Precon Electronics Corp...............-- 


(Charles Plohn & Co. and 
$875,000 


Pioneer Plastics Corp........_..--------- Common 
(Reynolds &-°Co., Inc.) 150,000 shares 


May 19 (Tuesday) 


El Paso Electric Ce.c..-..-........-..---. Bonds 
(Bids 11 @m. EDT) 83,500,000 
El Paso Blectric Co )o.o.....-..-.-----. Preferred 
(Bids 11 &M%EDT) $2,000,000 
Gulf States Tees A... ce wawencos Common 
to be imvited) 250,000 shares 
Interstate —— i Preferred 


Kidder, Peabody. & Co.) $4,000,000 


May 20 (Wednesday) 
Alberta Municipal Financing Corp.-_-.----~- Debens. 


(The First Boston Corp. and Wood, Gundy & Co., Inc.) 
$50,000,000 


Associated Testing Laboratories, Inc._--- Common 
(George, O'Neill & Co., Inc.) $499,998 
Interstate Power Co...2_..-.--....-------. Bonds 


(Bids 11 a.m. EDT) $6,000,000 
eg ee ON ES ae eee Common 
(Kidder, Peabody & Co.) 110,000 shares 


Telecomputing Corp. _Common 
(Blyth & Co., Inc.) 500,000 shares 


21. / Thursday) 

Consolidated Electrodynamics Corp._--Debentures 
(Offering to stockholders- underwritten by Blyth & Co., Inc.) 
$7,616,500 

Consolidated Natural Gas Co. 
(Offering to stockholders—no underwriting) 821,256 shares 


May 25 (Monday) 
American Commercial Barge Line Co.___._Common 
(F. Eberstadt & Co.) 400,000 shares 


California Interstate Telephone Co._---- Cemmen 
(William R. Staats & Co.) 150,000 shares 





Electronics Capital a en Common 
(Hayden, Stene & Co.) $12,000,000 
Florida-Southern Land Corp..........-.- Common 
(Alkow & Co., Inc.) $4,000,000 
Great American Realty Corp._-_._-_- Class A Steck 
(Louis L. Rogers Co. and Joseph Mandell Co.) 900,000 shares 
Hermes Electronics Co............-.-.-- Common 


(¢. E. Unterberg, Towbin & Co., Inc.) 150,000 shares 
Investment Corp. of Florida__..........- 
(Aetna Securities Corp and Roman & Johnson) $1.237.500 


Malti-Amp Electronic Corp._______.___-_- Common 
(G. Everett _Parks & Co., Inc.) $298,500 


Polarad Electronics Corp._._-....-..-___ Common 
(Kidder, Peabody & Co.) 100,000 shares 

Poly Industries, Inc._..........---.___._ 
(Van Alstyne, Noel & Co.) 200,000 shares 

Wot Penn Power Co. --Bonds 





_ {Bids noon EDT) $14,000,000 


‘May 26 (Tuesday) 
Consolidated Edison Co. of New York, Inc..._.Bends 
(Bids 11 a.m. EDT) $75,000,000 


Crucible Steel Co. of America_.__...____ Preferred 
(Offering to stockholders—underwritten by The First Boston 
Corp.) $9,988,500 


Wiemeliet Co, Tein cco a is cel Common 
(White, Weld & Co.) 100,000 shares 
May 27 (Wednesday) 
National Steel Corp._._......-..--.--___-_- _Bonds 


(Kuhn, Loeb & Co.; Harriman Ripley & Co. Inc.; and 
The First Boston Corp.) $80,000,000 


Packard-Bell Electronics. Corp 
(White, Weld & Co.) 120,000 shares 
May 28 (Thursday) 
Southern Electric Generating Co. 
(Bids 11 a.m. EDT) $25,000,000 
May 29 (Friday) 
Bank of Washin D, C....- 
an Commerce, 3 ash , Cc Commesa 


June 1 (Monday) 
Mirgeti GP. Wi} Ge teen nce woe ne oss kn Common 
(Newhard, Cook & Co.) 132,500 shares 


Investors Funding Corp. of New York_____ Debens. 
(Offering not underwritten) $500,000 


-Bondés 





Narda Ultrasonics Corp.__......---__-_--- Common 
(Torpie & Saltzman) 20,000 shares 
Nuclear Electronics Corp._._......--___- Common 
(Charles Plohn & Co.) $750,000 
June 2 (Tuesday) 
| At, Rare ES Sa a ee Common 


(Dominick & Dominick and Schwabacher & Co.) 152.500 shares 


Public Service Electric & Gas Co......-. Debentures 
(Bids to be invited) $50,060.600 
Virginia Electric & Power Co... .._____ Common 


(Bids 11 a.m. EDT) 710,000 shares 


June 3 (Wednesday) 
Florida newer er & PP ae Bonds 
11:30 a.m. EDT) $25,000,000 
eee (Tuesday) 
Duise Power Qeiicsicd chbibase int ckn Preferred 
(Bids to be invited) $25,000,000 
June 16 (Tuesday) 
United Gas impeovement C Co. 
to be invited) $10,000,000 
June 23 (Tuesday) 
Northern ae Gas Co 
Bids to be invited) $20,000,000 
June 25 (Thursday) 
Mississippi Power Co 
(Bids to be invited) 86.000,000 
July 22 (Wednesday) 


Northern States Power Co. (Minn.)______ 
(Offering to stockholders—bids to be invited) 714,000 shares 


September 10 (Thursday) 


Georgia Power Co...... ---..--enas 
(Bids to be invited) 918,000,000 
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ivic Finance Corp. 

Tt filed 30,000 shares of common stock. Price—To 
be suvplied by amendment. Proceeds—To provide addi- 
tional working capital. Offiee—633 North Water Street. 
Milwaukee, Wis. Underwriters—Emch & Co. and The 
Marshall Co., both of Milwaukee, Wis. 


Clute Corp. 

21 (letter of notification) 300,000 shares of common 
stock (par one cent). Price—$1 per share. Proceeds—To 
pay additional costs of construction; and for retirement 
ef obligations and working capital. Office — c/o John 
arian Lowell, 2200 Kenton, Aurora, Colo. Underwriter 
—Lowell. Murphy & Co., Inc., Denver, Colo. 


Coastal States Life Insurance Co. (5/12) 
March 31 filed 74,728 shares of common stock (par 
$1.25). Price—To be supplied by amendment. Proceeds 
—To selling stockholders. Office—Atlanta, Ga. Under- 
writers—The Johnson, Lane, Space Corp. Savannah, Ga.; 
and Walston & Co., Inc., New York. 


@ Coil Winders, Inc. 

April 7 (letter of notification) 150,000 shares of com- 
mon stock (par 20 centsy. Priee—$2 per share. Proceeds 
—For machinery and equipment, to retire loans and 
motes; for research and development; and working cap- 
ftal. Business—Manufactures components for U. S. Gov- 
ernment and the electronic industry. Office—40 New 
York Avenue, Westbury, N. Y. Underwriters—Bertner 
Bros. and Earl Edden Co., both of New York. Offering 
—Expected any date. 


Coloniat Energy Shares, Inc., Beston, Mass. 

ay 5 filed 1,100,000 shares of common stock. Price— 
At market. Proceeds—For investment. Underwriters 

~ L_White, Weld & Co., New York, and Dean Witter & 

Co., Los Angeles, Calif. 


Colorado Water & Power Co. _ 

Feb. 25 (letter of notification) $220, of 6% unsecured 
debentures due April 1, 1964 and 1,100'sharés of common 
tock (par $1) to be offered in units of $200 of deben- 
tures and one share of stock. Price — $205 per unit. 
Proceeds—For working capital. Office—Suite 421, 901 
Gherman Street, Denver, Colo. Underwriter—Associated 
Gecurities 412 Main Street, Cedar Falls, Iowa. 


Commerce Oil Refining \. 
Dec. 16, 1957 filed $5 000 GO of fret mortgage bonds due 
Gept. 1, 1968, $20,000,00 of subordinatea debentures due 
Oct. 1, 1968 and 3,000,000 shares ££ common stock to be 
offered in units as follows: $1,000 of bonds and 48 shares 
of stock and $100 of debentures ~~d nine shares of stock 
Price—To be supplied by amenument. Proceeds — Tc 
eonstruct refinery. Underwriter—Lehman Brothers, New 
York. Offering—Indefinite. 

Commercial Investors Corp. 
Nov. 28 (letter of notification) 900,000 shares of com- 
gon stock. Price—At par (10 ts per share). Pro- 
e@eeds—For investment. Office—450 So. Main St., Salt 
Lake City, Utah. Underwriter—Earl J. Knudson & Co., 
Galt Lake City, Utah. 
@ Computer Systems, inc. 
April 21 (letter of notification) 100,000 shares of com- 
anion stock (par 10 cents). Price—$3 per share. Proceeds 
—for working capital. Office — 611 Broadway, New 
York, N. Y. Underwriter—Adams & Peck, New York, 
W. Y. Offering—Postponed indefinitely. 
Phage ge Containers, Inc., Pencoyd, Pa. 

y 6 filed 6,250 shares of common stock, to be issued 

ursuant to the company’s salaried Employees Stock 
rchase Plan fer 1959. 


Consolidated Edison Co. of New York (5/26) 
April 24 filed $75,000,000 of first and refunding mort- 
@age bonds, series P, due June 1, 1989. Proceeds—To 
getire short-term bank loans of $27,000,000, and also 
fe used toward the cost of the company’s construction 

rogram. Underwriter—To be determined by competi- 
ive bidding. Probable bidders: Halsey, Stuart & Co. 
Sric.; Morgan Stanley & Co.; The First Boston Corp. Bids 
gga tc be received up to 11 am. (EDT) on 
ay 26. 


® Consolidated Electrodynamics Corp. (5/21) 
April 29 filed $7,616,500 of convertible subordinated 
debentures due June 1, 1984, to be offered for subscrip- 
tion by common stockholders in the ratio of $100 deben- 
tires for each 14 shares of common held as of May 20; 
rights to expire on June 18. Price — To be supplied 
by amendment. Preeceeds—To pay bank loans. Office 
—Pasadena, Calif. Underwriter— Blyth & Co., Inc., 
Wew York and San Francisco. 
@ Consolidated Natural Gas Co. (5/21) 
April 28 filed 821,256 shares of capital stock to be of- 
fered on a 1-for-10 share basis to stockholders of record 
May 21, 1959; rights to expire on June 10. Price—To be 
supplied by amendment. Proceeds—Additions to Treas- 
We, funds and to finance construction. Underwriter— 
one. 

Continental Tobacco Co., Inc. 
April 2 (letter of notification) 100,008 shares of com- 
mon stock (par 10 cents). Price—$1.25 per share. Pro- 
eceeds—For general corporate purposes. Office —607-12th 
Avenue, Huntington, W. Va. Underwriter—Best Secu- 
rities, Inc., New York. 

Cree Mining Corp. Ltd. 
agi i filed Re ggg shares of common stock. Price— 

cents per share. oceeds—For exploration program. 
Office—2100 Scarth St., Regina, Sechatchowen Canada. 
1 « r — Cumberiand Securities Ltd., also of 


Crowley’s Milk Co., inc. 
March 26 filed 60.000 outstanding shares of common 
stock (par $20). Priee— To be supplied by amendment. 
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Proceeds—To selling stockholders. Office—145 Conklin 


Ave., Binghamton, N. Y. Underwriter—None. 
Stores, inc. (5/18-22) 


® Crown Self-Service 
April 10 filed 250,000 units, each unit consisting of one 
share of common stock and two common stock purchase 
warrants. Priee—$5 per unit. Proceeds—For establish- 
ment of proposcd new stores, to pay accounts payable 
(trade), to be applied to extinguish long- and short- 
term loans, and the balance to increase working capital. 
Office—368 E. 87th Street, Chicago, Ill. Underwriter— 
Charles Plohn & Co., New York. 


% Crucible Steel Co. of America (5/26) 

May 4 filed 99,885 shares of cumulative convertible pre- 
ferred stock (par $100) to be offered for subscription by 
common stockholders of record May 26, 1959, on the 
basis of one share of convertible preferred stock for each 
38 shares of common stock held; rights to expire on 
June 9. Pricee—At $100 per share. (flat). 
For expansion program. Underwriter—The First Boston 
Corp., New York. 


| 


working capital, etc. .W. 
1740 Broadway, Denver, Colo. Underwriter—L. A. Huey 
Denver, Colo. 
Cycon, Inc. 
March 25 (letter of notification) 300,000 shares of com- 


mon steek (par 10 cents). Priee—$1 per share. Preceeds 
—For working capital. Office—Mearns Bldg., 142-148 N. 
Washington Ave., Scranton, Pa. Unde r—Sano & 


Co., New York, N. Y. 


® Dalton Finance, Inc. (5/11-15) 

March 9 filed $500,000 of 7% subordinated debentures, 
due Jan. 2, 1974, with attached warrants for the pur- 
chase of 100,000 shares of class A common stock. Price 
—At face amount (in units of $500 each). Preceeds—To 
finance making of additional loans and to reduce short- 
term debt. Office—3800-34th St., Mt. Rainier, Md. Un- 
derwriter—Paul C. Kimball & Co., Chicago, Ill., on a 
best efforts basis. 


D. C. Transit System, Inc. (Del. ) 

March 23 filed 350,000 outstanding shares of class A 
common stock (par 20 cents) being offered by Trans 
Caribbean Airways, Inc., which owns all of this stock, 
to the holders of its outstanding class A stock, and hold- 
ers of its outstanding 542% convertible subordinated 
debentures of record April 22, on the basis of ore share 
of class A stock for each three shares of the class A 
stock of Trans Caribbean which such holders either hold 
as stockholders or to which they are entitled upon con- 
version of their debentures (with an oversubscription 
privilege); rights to expire on May 22. Employees of 
Trans Caribbean and its subsidiaries will have the right 
to purchase up to 100,000 of the said 350,000 shares. Price 
—$10 per share. Proceeds—To selling stockholder, Of- 
fices—160 Centra] Park South, New York 19, N. Y., and 
3600 M St., N. W., Washington, D. C. Underwriter—None. 
® DeJur-Amsco Corp. (5/11-15) 

March 31 filed 225,000 shares of class A stock awe $1). 
Price—To be supplied by amendment. — To 
selling stockholders. Underwriter—H. M. Byllesby & Co., 
Inc., New York and Chicago. 

® Be Jur-Amsco Corp. (5/11-15) 

March 31 filed $1,000,000 of convertible subordinated 
debeutures due 1974. Price—To be supplied by amend- 
ment. Preceeds — To: retire mortgage loans and bank 
notes and to provide additional working capital and for 
generat corporate purposes. Underwriter—H. M. Byliesby 
& Co., Inc., New York and Chicago. 


loan, acquisition properties under and othe: 
' te Office—Toronto, and Em 


% Development Corp. of America 

April 30 filed 1,376,716 shares of common stock (par $1) 
reserved for issuance upon conversion of shares of the 
company’s $1.25 cumulative convertible preferred stock 
received by DCA common stockholders in connection 
with the recently consummated merger of Real Estate 
Equities, Inc., into DCA and the plan of reorganization 
consummated in connection therewith. ’ 


® Di-Noc Chemical Arts, Inc. (5/11-15) 


April 8 filed $947,200 of 542% convertible subordinated | Price 


debentures, due May 15, 1971, to be offered for subscrip- 


tion by common stockholders in the ratio of $100 of de- . 


bentures for each 30 common shares held on April 28, 
1959; rights to expire on or about May 14. Price—To be 
supplied by amendment. Proceeds—For plant expansion 
and working capital. Underwriter—Blair & Co. Inc., 
New York. 
DIT-MCO, inc. 
April 15 filed 30,000 outstanding shares of common stock. 
Price—$10.50 per share. Proceeds—To selling stockhold- 
ers. Office—911 Broadway, Kansas City, Mo. Under- 
writer—Midland Securities Co., Inc., Kansas City, Mo. 
Diversified inc., Amaritio, Texas 
Jan. 6 filed 300,000 shares of common stock (par 50 
cents). Price—$3 per share. Proceeds—For acquisition 
of undeveloped real estate, for organization or acquisi- 
tion of consumer finance business, and balance to be 


used for working capital. Underwriter — Investment 
Service Co Denver “oln or « beet efforts basis. 

* Dorr-Oliver tnc., Stamford, Conn. 

May 5 filed $199,655 interest in the company’s Profit 
Sharing Trust and Investment Plan, together with 11,871 


: ee, mee expire 30 days from. offering 


shares of common stock which may be acquired pur- 
suant to the plan. Purpose of -plan.is to complement 
the company’s salaried employees retirement plan. 
Echlin Marufacturing Co. of Connecticut, inc. 
(5/11-18) PRE E oe | 
April 21 filea »8,946 shares of common stock, of which 
22,500 shares are to be offered for the company’s ac- 
count, and the remainder for selling stockholders. Price 
—To be supplied by amendment. Preceeds—To construct 
plant and for general corporate purposes. Bran- 
ford, Conn. Underwriter—Blair & Co., Inc., New York. 


Eckert Mineral Research, Inc. 
March 27 (letter of notification) 150,000 shares of com- 
mon stock (par 50 cents). Price—$2 per share. Preceeds 
—For mining and selling of ore. Office—110 E. Main St., 
Florence, Colo.. Underwriter—Harris Securities Corp., 
New York, N. Y. : 


El Paso Electric Co. (5/19) , 

April 16 filed $3,500,000 of first mortgage bonds due 
1989. Proceeds—To retire outstanding short-term notes, 
and for 1959 construction program. U . s—To be 
determined by competitive bidding. ble bidders: 
Halsey, Stuart & Co.; Merrill Lynch, Pierce, Fenner & 
Smith, Inc.; Stone & Webster Securities Corp.;. r, 
Peabody & Co.; White, -Weld & Co. and Shields & 

(jointly) Equitable Securities Corp. and R..W. Press- 
prich & Co. (jointly). Bids—To be received up to 11 
er on May 19 at 90 Broad Street, New York, 


El Paso Electric Co. (5/19) 

April 16 filed 20,000 shares of cumulative preferred 
stock (no par). Proceeds—To retire outstanding short- 
term notes, and for 1959 construction program. Under- 
writer — To be determined by competitive b 
Probable bidders: Eastman Dillon, Union Securities 
Co.; Salomon Bros. & Hutzler; Kidder, Peabody 
& Co., and White, Weld & Co. (jointly); Merrill Lynch, 
Pierce, Fenner & Smith. Bids—To be received up to 11 
es (EDT) on May 19 at 90 Broad Street, New York, 


El Paso Electric Co. (5/12) 
April 16 filed 76,494 shares of common stock (par $5) to 
be offered to common stockholders of record May 11, 
shares 


- 1959, on the basis of one new share for each 25 


of common stock then held (with an oversubscription 
privilege); rights to expire on May 26. Price —To be 
supplied by amendment. Proceeds—To retire outstand- 
ing short-term notes, and for 1959 construction program. 
Dealer-Manager — Stone & Webster Securities Corp., 
New York. 
Electric City Supply Co. 

April 6 (letter of notification) 300,000 shares of class A 
common stock (par 25 cents). Price—$1 per share. Pre- 
ceeds—For inventory, equipment, working capital, etc. 


. Office—901 S. Lake Street, Farmington, N. Mex. Under- 


writer—Investment Service Co., Denver, Cola. 

% Electro-Mechanical Specialties Co., inc. 

April 27 (letter of notification) 100,000 shares of capital 
stock (par 20 cents). Price—$3 per share. Proceeds— 
To pay in full a current debt of the company to Joseph 
Gcodman and fer additional working capital. Office— 
743 W. 39th Street, Banning, Calif. Underwriter—Myron 


| A. Lomasney & Co., New York, N. Y. 


purchase test 
working capital. Office—1020 Park , 
Underwriter — Charles Plohn & Co., New York, N. Y. 
Offering—Expected momentarily. 
® Electronics Capital Corp. (5/25-29) 
April 27 filed 1,200,000 shares : 
—$10 per share. Preeeeds — For investment. Office— 


‘San Diego, Calif. Underwriter — Hayden, Stone & Co., 


New York. 


Emerite Corp. 

fan. 19 (letter of notification) Gp coed rag te eee or od 

common stock (no par) to be for 
stockholders on the basis of one share of 

stock for each three shares of series 1 and/or series 2 

common stock held; unsubscribed shares to other stock- 


if 


Price—$1 per share. Proceeds—For See talc aee 
Oemseo 885 8. Farish Street, Jackson, Miss. U 


— $10.25 per share. Proceeds — To selling stock- 
holders. Underwriter—None. 


wd Annuity Life Insurance Co. 

April 21 filed $1,000,000 of Variable Annuity Policies. 
Price—No less than $120 a year for annual premium 
contracts and no less than $1,500 for single premium 
contracts. Preceeds—For investment, etc. Office—2480 


a Street, N. W., Washington, D. C. Underwriter— 
JiNone. 


Eurofund, inc. 
Feb. 26 filed 2,500,000 shares of common stock (par $1) 
(subsequently amended to 1,250,000 shares). Proceeds— 
For investment. Office—i4 Wall St., New York. Under- 
writer—Glore, Forgan & Co., New York. Offering—Ex- 
pected today (May 7). 
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Bo aeeae. ts a ores 
7 (letter of notifiation) (in de- 


pe a an arog ge 9 gp eg em working 
to make loans, etc. Office—2104 “O” Lin- 
Dadscente 5 Catt mahel & Co: and 
> C. Dinsmore, Omaha, Neb. 
Fidelity Trend Fund, Inc., Boston, Mass. 
A risety Trond Funa, tne Reston, | Price—At net 
value. Preceeds—For investment. Investment- 


Agent—Crosley Corp., Boston, Mass. 
= made within organization. 


. “Fnance -Fertndustry, tne. 
Be ER Ry glad 
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Topeka, Kan. (5/26) 
1 filed 100,000 inci, Tor of common stock (par $5), 
of ‘which 75,000 shares are to be offered for the accoynt 
of the company, and 25,000.shares for the account -of 
certain selling stockholders. Price—To be supplied by 
amendment. Proeeeds—For working capital. Business— 
Distributor of food products. . Underwriter—White, Weld 


wi 


jie 











iF 


a 


inc. 
of 6% 15-year sinking fund sub- 
ordinated debentures and 40,000 shares of common stock, 


to be offered in units of $100 principal amount of deben- 
tures and one share of common stock. Price — $110 per 
wnit. Proceeds—For and dévelopment of sub- 
== gant pe gn gs gre iy 
ment and project ; for ex- 
pansion program; and for liquidatinn loans 

other corporate purposes. Office—%300 43rd St., South, 


er Corp. (5/18) 
April 16 fied V0 703.4 485 shares of common stock (par $2.50) 
to be offered for subscription by common stockholders 
of record May 14, 1959, on the is of one new share 
for each 12 shares of common stock then held (with an 
oversubscription privilege); rights to expire on June 3, 
1959. Price—To be supplied by amendment. Proceeds 
—To pay off $7,000,000 of temporary bank loans, which 
were incurred to meet construction expenditures, and 
the balance will be applied to the 1959 construction 
gram. Underwriters — Kidder, Peabody & Co. and 
1 Lynch, Pierce, Fenner & Smith Inc., both of 


New York. 
Florida-Southern Land Corp. (5/25) 
April 13 filed 2,000,000 shares of common stock. Price 
— $2 per share. Proceeds — For construction of motel 
units and other facilities. Office —Tom’s Harbor, Fla. 
Underwriter—Alkow & Co., Inc., New York. 


Fluorspar Corp. of America 
Feb. 5 (letter of notification—as amended) 300,000 shares 
of cOmmon stock, Price—At par ($1 per om Pro- 
eeeds—For mining expenses. Office—4334 S. 74th 
Ave., Portland 6, Ore. Underwriter—Evergreen p Flows 
ties, Inc., 4314 N. E. 96th Ave., Portland, Ore. 


Food Fair Development Inc. 

ay 5 filed together with Food Fair Properties Inc. (1) 
$7,500,000 of 25-year collateral trust bonds, due May 15, 
1984 of Food Fair Properties Development, Inc. and (2) 
97,500 warrants for the purchase of 750,000 shares of 
common stock of Food Fair Properties. It is proposed 
to offer these securities in units each consisting of $1,000 
principal amount of the bonds and a warrant to pur- 

100 common shares. Price—$1,000 per unit. Pro- 

ceeds — To be used for loans to subsidiaries. Office— 
Philadelphia, Pa. Underwriter—May be Eastman Dillon, 
Union Securities & Co., New York. 

Food Fair Inc. 

Food Fair Properties Development Inc., above. 

Foundation investment Corp., Atianta, Ga. 
Jan. 13 filed 231 shares of common stock to be of- 
fered for by stockholders; unsold portion 
to be offered publicly. Price—$12.50 per 
—To repay notes. Office—515 Candler Bldg., Atlanta, 
Ga. Underwriter—None. Statement effective April 2. 
@ General American Oil Co. of Texas (5/11-15) 


for additional working capital. 
ey Dallas, Tex. Underwriter—Blyth & Co., Inc., New 


‘General Aniline & Film Corp., New York 
Jan. 14, 1957 filed 426,988 shares of common A stock 
eee he tee a themeey Chane ar ae Oates 


, 
| 
al 


General Builders Corp., New York 

26 filed $2,131,000 of 6% subordinated debentures, 
due April 30, 1963, with detachable warrants to pur- 
213, 100 shares of common stock (each $100 de- 
benture will be accompanied by a warrant for the 
purchase for cash of 10 common shares at $3 per share 
any time beginning Oct. 30, 1959 to and including 
April 30, 1969). The company is offering holders 


R 
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Subscription warrants will expire on May - 1 
Price — $100 per. unit. Preceeds — To 

sory notes, and the ee ae ee Ser 
seins sinlinl, to be wee in part to 


Merchandising Memphis 
Sune tn died SEUbEO atone ct len 


ee Se Se: enone: ee: Oe ne 
working capital general corporate 
writer — Union Securities Investment Co, Memphis, 
Tenn. Statement effective April 24. 

General Underwriters inc. 
April 6 (letter of notification) 225,000 shares of com- 
mon capital stock (par 25 cents). Of the total, 195,000 
shares are to be offered for the account of the company 
and 30,000 shares for a selling stockholder. Price—$1i per 
share. Proceeds—For furniture inventory and improved 
merchandising methods, to finance the real estate depart- 
ment and insurance policy loans. Office—211-215 Pine 
St., Pine Bluff, Ark. Underwriter—Lovan Securities Co., 
inc., Pine Bluff, Ark. 


General Waterworks Corp. 

March 31 filed 16,131 shares of $5 voting preferred stock 
(par $100) and 66,131 shares of 80-cent dividend voting 
second preferred stock (convertible—par $1). The com- 
pany proposes to offer one share of the 80-cent dividend 
second preferred stock for each share of New Rochelle 
Water . and one share of its $5 preferred and one 
share of the 80-cent dividend second preferred for each 
share of New Rochelle $3.50 preferred (including accu- 
muldted unpaid dividends from November, 1950). The 
offer is conditioned upon acceptance by holders of 80% 
of New Rochelle stock. Office—3219 Philadelphia Pike, 
Claymont, Del. 


@ Glickman Corp. (5/18-22) 

March 13 filed 3,357,700 shares of common stock. Price 
—$10 per share. Proceeds — For preperties, furniture, 
fixture and leasehold improvements and other expenses, 
Office—565 Fifth Ave., New York, N. Y. Underwriter 
—Bache & Co., New York, N. Y. “: 


Glide Control Corp. 
April 10 (letter of notification) 300,000 shares of com- 
mon stock (par 10 cents). Price—$1 per share. Proceeds 
—For manufacture, marketing and distributing of auto- 
matic throttle contro] devices for motor vehicles. Office 
—1608 Centinela Blvd., Inglewood, Calif. Underwriter— 
Reilly, Hoffman & Co., Inc., New York. 


: ees Verne Annuity Life 


Nov. 13 filed 2,500,000 shares of common stock (par $1) 
to be offered by company viz: (1) to holders of common 
stock (par $4) of Government Employees Insurance Co., 
the basis of one warrant per share of stock held (1,- 
$34,570 shares are now outstanding); (2) to holders of 
common steck (par $1.50) of Government Employees 
Life Insurance Co., on the basis of 142 warrants per share 
of stock held (216,429 shares are now outstanding); and 
(3) to holders of common stock (par $5) of Government 
Employees Corp., on the basis of 42 warrant per share of 
stock held (as of Dec. 31, 1958 there were 143,703 shares 
of stock outstanding and $589,640 of 5% convertible cap- 
ital debentures due 1967, convertible into shares of com- 
mon at $28.0374 per share. If all these debentures were 
converted into common stock prior to the record date, 
a total of 164,733 common shares would be outstanding. 
Price—$3 per share. Proceeds—For capital and surplus. 
Office—Government Employees Insurance Bldg., Wash- 
ington, D. C. Underwriters — Johnston, Lemon & Co., 
Washington, D. C.; Eastman Dillon, Union Securities & 
Co., New York; and Abacus Fund, Boston, Mass. Offer- 
ing—Indefinitely postponed. 


® Great American Realty Corp. (5/25-29) 

March 30 filed 900,000 shares of class A stock (par 10 
cents). Price—To be supplied by amendment. Proceeds 
—For working capital. Office—15 William Street, New 
York. Underwriter — Louis L. Rogers Co. and Joseph 
Mandell Co., both of New York. 


Growth Fund of America, Inc. 
Feb. 4 filed 250,000 shares of common stock (par 10 
cents). Price—At market. Proceeds—For investment. 
Office — 1825 Connecticut Avenue, Washington, D. C. 
Investment Advisor—Investment Advisory Service, 
Washington, D. C. Underwriter—Investment Manage- 
ment Associates, Inc., Washington, D. C. 


Gulf States Utilities Co. (5/19) 

April 17 filed 250,000 shares of common stock (no par). 
Proceeds—To be used for the repayment of short-term 
notes, and the balance to carry forward the company’s 
construction program and for other corporate purposes. 
Underwriter—To be determined by competitive bidding. 
Probable bidders: Merrill Lynch, Pierce, Fenner & 
Smith, Inc. and Lehman Brothers (jointly); The First 
Boston Corp.; Carl M. Loeb, Rhoades & Co.: Stone & 
Webster Securities Corp. Bids—Expected to be received 
up to noon (EDT) on May 19 at The Hanover Bank, 70 
Broadway, New York 15, N. Y. 


Halex, Inc. 
April 2: (letter of notification) $70,000 of four-year 5% 
debentures, 2,300 shares of 4% preferred stock (par $10) 











stock (par $1). Price—$5 re 
payment of past due. and 
Office — 35-10 Astoria Bivd.,.. i 
, EY. D Co., Suite 15 
1 , New York 4, N. ¥. 


* Hemisphere Gas & Oil Corp. 

April 27 (letter of notification) 300,000 shares of. com-= 
mon stock. Price—At par ($1 per share). Preceeds— 
For development ot oil and gas properties. Office—702 
American Bank Building, Portland 5,.Ore. Underwriter 
—D. Earle Hensley Co., mre 4444 California Avenue, 
Seattle, Wash. : 


*% Hercules Powder Co. er A 
April 30 filed 450,000 shares of common pas (par 
$2 1/12). The shares being registered include (a) — 
which are being offered or are to be offered from time 

to time by the company to certain executives and 
employees of the company and its subsidiaries 

to the terms of the company’s Stock Option Plan and 
(b) shares heretofore purses or to be purchased by 
optionees under the plan upon the exercise of options, 
which shares may be resold by such persons to the pub- 
lic from time to time. 


@ Hermes Electronics Co. (5/25-29) 

April 29 filed 150,000 shares of common stock, The 
statement also includes 36,755 shares of common stock 
issuable upon the exercise of options; and 147,564 shares 
issuable upon the exercise of rights of holders of. $5 
cumulative preferred stock to convert such stock; 20,000 
shares issuable upon the exercise of rights of holders of 
5% 10-year sinking fund debentures due 1965 to con- 
vert such debentures, and 734,374 of presently outstand- 
ing shares which may be offered by holders thereof. 
Name Change—This company was formally known as 
Hycon Eastern, Inc. Price—To be supplied by amend= 
ment. Preceeds—To be used in part towards the pre= 
payment of notes and balance to be used for general 
corporate purposes. Office—Cambridge, Mass. Under-~ 
writer—C. E. Unterberg, Towbin & Co., New York, will 
underwrite the 150,000 shares of common, 


Hickerson Bros. Truck Co., Inc. 
March 11 (letter of notification) 285,000 shares of com~ 
mon stock. Price—At par ($1 per share). eds—To 
pay existing liabilities; for additional equi 


ent; and 
for working capital. Office—East Tenth S t, P. oO 
Box 68, Great Bend, Kan. Underwriter—Birkenmayer 


& Co., Denver, Colo. 


Highway Trailer Industries, Inc. 

Nov. 24 filed 473,000 outstanding shares of commom 
stock (par 25 cents). Price—At prices generally prevail- 
ing on the American Stock Exchange. Proceeds — To 
selling stockholders. Office — 250 Park Avenue, N. ¥. 
Underwriter—None. 

6 Hirsch (P. NM.) & Co., st. Louis, Mo. (6/1-8) ‘ 
April 29 filed 132,500 outstanding shares of cOmmon 
stock (par $1). Price—To be supplied by amendment. 
Proceeds—To selling stockholders. Underwriter—New- 
hard, Cook & Co., St. Louis, Mo. 


Hoffman Motors Corp 

March 9 filed 260,000 aueee of common stock (par $1) 
of which 250,000 shares are to be publicly offered and 
10,000 shares to officers and employees. Price—$10 
shares to public; $9 to employees. Proceeds—To se 
stockholder. Underwriter — For public offering: Vam - 
Alstyne, Noel & Co., New York. Offering—Postponed 
indefinitely. 


Home-Stake Production Co., Tulsa, Okla. 
Nov. 5 filed 116,667 shares of common stock (par $9). 
Price—$6 per share. Proceeds—For working capital amd 
general corporate purposes. Office — 2202 Philtower 
Blidg., Tulsa, Okla. Underwriter—None. 


idaho Power Co. (5/13) 
April 1 filed $15,000,000 of first mortgage bonds due 
1989. Proceeds—To be used for partial payment of shorte 
term bank loans made for construction of new operating 
facilities. Underwriter—To be determined by competi- 
tive bidding. Probable bidders: Halsey, Stuart & Co, 
Ine.; Blyth & Co., Inc.; Lazard Freres & Co. and The 
First Boston Corp. (jointly); Salomon Bros. & Hutzler-. 
and Eastman Dillon, Union ‘Securities & Co. (jointly); 
Merrill Lynch, Pierce, Fenner & Smith, Inc.; Equita 
Securities Corp.; Kidder, Peabody & Co. and White, 
Weld & Co. (jointly). Bids—Expected to be received up 
to 11 a.m. (EDT) on May 13. 


Imperial Growth Fund, Inc. 
March 2 filed 600,000 shares of common stock. Price—Ag 
market. Proceeds — For investment. Office —60 Mar~ 
quette Ave., Minneapolis, Minn. Underwriter — Min- 
neapolis Associates, Inc., Minneapolis, Minn. 


industrial Minerals Corp., Washington, D. C. 
July 24 filed 600,000 shares of common stock (par ons 
cent). Price—$1 per share. Proceeds—To develop and 
operate graphite and mica pruperties in Alabama. Ume 
éerwriters—Dearborn y? Co. and Carr-Rigdom & Ca, 
both of Washington, D. C., on a best efforts basis. State= 
ment effective Nov. 18. 


information Systems, Inc., Skokie, Ill. 2 
Apri] 21 filed 170,000 shares of common stock to be of- 
fered for subscription by common stockholders of Panel- 
lit, Inc., at rate of one new share for each three Panellit 
common shares held of record May 15, 1959. Price—$3.50 
per share. Preceeds—To pay notes, for research and de= 


Continued on page 42 
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‘ Continued from page 41 : 
nee costs; avd working capital. Underwriter— 


Taetaseminonsl Bank, Washington, D. C. 
Dec. 29 filed $5,000,000 of notes (series B, $500,000, two- 
oe oe ote cennee Creer, 0% par cnit). Paper 
a Proceeds — For ~~ 


letter of notification) shares of com 
16 n * 
sr ian (par $1) to be offered.for subscription by 
common stockholders at rate of one new share for — 
held. Price—$3 ae Proceeds — 

four shares per ple 


research and development 
erga age Spruce St., Hammond, ond. Underwriter— 

 aaanneeial Tuna 
Paci 3 ager of notificat on) 175,000 shares of class 
Per mer mye np ug oxee-— 08. vst Office 

For equ wo cap: 

—Pascagoula, ens. Underwriter—Gates, Carter & Co., 
Gulfport, Miss. 

interstate Power Co. (5/20) 
April 7 filed $6,000,000 of first mortgage bonds due 1989. 
Proceeds — To repay bank loans and for construction 

Underwriter—To be determined by competitive 

ding. Probable bidders: Halsey, Stuart & Co. Inc.; 
Blyth & Co., eo and Salomon Bros. & Hutzler (jointly); 
Merrill Lynch, Pierce, Fenner & Smith, Inc.; Kidder, 

& Co. and Lehman Brothers (jointly); White, 

Weld & Co. Bids — Expected to be received up to 1] 
a.m. (EDT) on May 20. 
® interstate Power Co. (5/19) 
April 7 filed 80,000 shares of cumulative preferred stock 
(par $50). Price—To be supplied by amendment. Pro- 
eeeds—For construction program. Underwriter—Kidder, 
Peabody & Co., New York. 

investment ‘Co. of America, Los Angeles, Calif. 
$7 1 filed (by amendment) an additional 2,000,000 
shares of common stock. Price—At market. 


—For investment. 
investment Corp. of Florida (5/25-29) 
April 13 filed 275,000 shares of common stock. Price— 
— per share, Proceeds—For acquisition and develop- 
t of land in Florida. Office — 1750 East Sunrise 
Boulevard, Fort Lauderdale, Fla. Underwriters—Actna 
ties Corp., New York; ‘and Roman & Johnson, Fort 
pote ea Fla. 


investors Commercial Corp. 
April 6 filed 105,000 shares of common stock. Price—To 
Proceeds—To selling stock- 
Underwriter—Paul C. Kimball & Co., Chicago, Il 


‘unding Corp. of New York (6/1) 
Feb. 17 filed $500,000 of 10% subordinated debentures 


Proceeds 


que July 31, to be offered in units of $1,000. Price 
—At 100% of amount. “~  ek H invest- 
ment, Office—$11 Ave, New York, N. Y. Under- 
J ee 
irando Oil & 


Exploration, Ltd. 
April 24 filed 225,000 shares of common stock. Price—90 
cents per share. Proceeds—To defray the costs of explo- 
ration and development of properties and for the ac- 
quisition of other properties; also for other corporate 
purposes. Off Office—1950 Broad St., Regina, Sask., Can. 
Laird & Rumball, Regina, Sask., Can. 
® island Cottages, inc. 
21 (letter of notification) 10,000 shares of pre- 
mh stock (par $5) to be offered in units of 20 shares 
Price—$100 per unit. Proceeds—To go to the 
ae iy Underwriter—None. 
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10 cents). Price—$1.25 per share. Proceeds— 
‘0 6 I Office — 4th & Mill Streets, 
Quakertown, Pa. Underwriters—Hallowell, Sulzberger, 
Jenks, Kirkland & Co. and Woodcock, Hess, Moyer & 


, Inc., both of Philadelphia, Pa. Offering—Expected 
this week. 


Laure Exploration pam Inc., Arnett, Okla. 

Dec. 23 filed 400,000 shares of common stock. Price—$2 
per share. Proceeds—For machinery and equipment and 
exploration purposes. Underwriter—None. 
® Lefcourt Realty 
Jan. 29 filed 3,492,000 shares of common stock, of which 
myers shares were issued in exchange for all of 

the common stock of Desser & Garfield, Inc., and D. G 
R., Inc.; 750,000 shares will be used for the exercise 


| 


$ 


ise 


at 


op tion by the company to purchase from Big 
Trail Corp. some 3,784.9 acres of land on or 
eaters June 15, 1959; and the remaining 120,000 shares 
were sold for the account of a selling stockholder during 
April, 1959. Underwriter—None. 
@ Levine's, “ro Dallas, Texas (5/20) 
24 filed 110,000 shares of common stock (par $4), 
which | 60,000 shares will be sold for the company’s 
and 50,000 emt for the account of certain sell- 
stockholders. Price—To be supplied by amendment. 
‘0 be added to the general funds of the com- 
pany and will aes spent for inventory, equipment, fix- 
tures and other initial costs of three new stores, and 
nee ed will be used to acquire and 
Underwriter—Kidder, Peabody & 


Es 


Co. 
11 Getter of notification) 1,562 shares of comm 
to be offered for subscription by stock: 
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holders at the rate of one new share for approximately 
each 75.1729 shares: held at the close of business on 
March 17, 1959; rights to expire on May 15, 1959. Price 
—$32 per share. Proceeds—To reimburse the treasury. 
Office. -203 W. Ninth St., Lorain, Ohio. Underwriter— 
None. . 

LutHioc Mining Corp. 

Sept. 29 filed 350-000 shares of common stock. Price—$) 
per share. Proceeds — For the aequisition of properties 
under option and for various geological expenses, tesi 
drilling, purchase of equipment, and other similar pur- 
ooses. ‘Offices Wilmington, eran and. Emporium,. Pa 
Underwriter—None. 

ek Corp. (5/18-22) -. 

April 16 filed 100,000 shares of common stock. Price— 
At a maximum price of $14 per share. Preceeds—To re- 
tire bank loans and for general working capital. Under- 

writers—Joseph Walker & Sons, New ‘York; and Clark, 
Landstreet & Kirkpatrick, Ine., Nashville, Tenn. 


Magma Power Co. (5/4-18) 

April 3 filed 100,000 shares of B% convertible preferred 
stock (par $10) and 500,000..shares. of .common. stock 
(par 10 cents) to be offered in .units..consisting, of one 
preferred share and five common shares. Price—$63 
per unit. Proceeds—For drilling and. exploration -pro- 
gram; and for working rs 4s and general corporate 
purposes. Office—Virginia & Truckee Bldg., Carson 
City, Nev. Underwriter—J. Barth & Co., San Francisco, 
Calif, 

@ Maine Fidelity Life Insurance Co. 

March 30 filed 100,000 shares of capital stock (par $1.50) 
being offered for subscription by holders of outstanding 
stock at the rate of one new share for each two shares 
held on April 28, 1959; rights to expire on May 
19 (with an oversubscription privilege). Price—$6 per 





—$3 Exchange Street, Portland, Maine. Underwriter— 
P. W. Brooks & Co., Inc., New York. 


@ Marine Midiand Corp. (5/13) 

April 17 filed a maximum of 465,000 shares of common 
stock (par $5) to be offered for subscription by comimon 
stockholders of record May 12, 1959, on the basis of one 
new share for each 20 shares then held, rights to expire 
on June 1. Price—To be supplied by amendment. Pro- 
ceeds—To pay an outstanding bank loan due Sept. 30, 
1962, and for general corporate purposes. Underwriters 
—The First Boston Corp. and Eastman Dillon, Union Se- 
curities & Co., both of New York; Schoellkopf, Hutton & 
Pomeroy, Inc., Buffalo, N. Y., and Granbery, Marache 
& Co., New York. 


Mary Carter Paint Co. 
March 30 (letter of notification) 37,500 shares of com- 
mon stock (par $1) of which 25 000 shares are being 
offered by company, out of authorized but unissued 
stock, and 12,500 shares are being offered by John F. 
Crosby, Spring Lake, N. J. Priee—$8 per share. Proceeds 
—For payment of outstanding loans and working capi- 
tal, and to selling stockholder. Office—Gunn Highway 
at Henderson Rd., Tampa 7, Fla. Underwriter—W. W. 
Schroeder & Co., New York 5, N. Y. 
%*% Merck & Co., Inc. 
April 30 filed an undetermined ameunt of participations 
~ the company’s Employee Stock Purchase and Savings 
Plan. 
@ Miami Extruders, Inc. (5/18-22) 
April 17 filed 175,000 shares of common stock. Price—$3 
per share. Proceeds—To be used for: the purchase of 
equipment, for increased inventories, and for the retire- 
ment of bank loans. Offiee—7575 N. -‘W. 37th .Avenue 


Miami, Fla. Underwriters—Ac¢tna Securities Corp., New  * 


York; and Roman & Johnson, Fort Lauderdale, Fla. 


Midwest Technical esas contenant 
March 17 filed 500,000 shares k (par $1). 


Price—$3.75 per share. Proceeds—For investment pur- 
poses. Office—1404 Northwestern Bank Bldg., Minne- 
apolis, Minn. Underwriter—None. 


Milisap Oil & Gas Co.. 
Dec. 23 filed 602,736 shares of common stock. Price—$1 
per share. Proceeds — For additional working capital. 
Office—Siloam Springs. Ark. Underwriter—None. 
Missouri Utilities Co. 
April 14 (letter of notification) 10,154 shares of common 
stock (par $1) to be offered for subscription by stock- 
holders on the basis of one share for each 31 shares 
held on or about April 29. Price — To be supplied by 
amendment. Proceeds—For general funds of the com- 
pany. Office—400 Broadway, Cape Girardeau, Mo. Un- 
derwriter—Edward D. Jones & Co., St. Louis, Mo: 


% Mohawk Rubber Co., Akron, Ohio 

May 4 filed 15,000 shares of common stock. Price—To 
be supplied by amendment. Proceeds—For working 
capital and purchase of equipment. Underwriter—Kid- 
der, Peabody & Co., New York. 


Mortgage Corp. of America 
April 10 filed $1,000,000 of 454% colleteral trust notes, 
due May 1, 1969-79. Price—100% af principal amount. 
Proceeds—For repayment of loan. Office—100 St. Paul 
Street, Baltimore, Md. Underwriter—None. 


* Multi-Amp Electronic Corp. (5/25-29) 
May 1 (letter of notification) - 99,500 shares of common 
stock (par 10 cents). 
To purchase building; for yesearch, development; equip- 
ment and machinery, ete:;, and for .werking capital: 
Business—Portable and laboratory instruments for test- 
ing etc. Office—465 Lehigh Avenue; Union, N. J. Un- 
derwriter—G. Everett Parks & Co., Inc., 52 Broadway, 
New York, N. Y. 


* Narda Utrasonics Corp. (6/1-5) 

April 29 filed 20,000 shares of common stock. ‘ Price—To 
be supplied by amendment. Proceeds—To retire a $100,- 
000 outstanding bank loan @nd the balance will be used 


Price-—$3 per :share.>  Proceeds— » 


for general corporate purposes. Officee—Westbury, Long 
— N. Y. Underwriter — Torpie & ‘Sastzman, New © 
ork 

National Citrus Corp. 

April 20. (letter ‘of: notification) 150,000 | 
mon stock. :Pricé—At par’($2 Bay share). 
For new equipment, inventory and 
dress—P. 
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. Thursday, May 7, 1959 , 


-©.. Box 1658, ‘Lakeland, Fla. "Underwriters 
R. F. Campeau Co., Inc.; eet Mich. ae 
© National Gy a ~ sa een 










Ate ¢ Sees 4 cauetioies atone 
a ee eae : 
«shares... ‘ 


* 


1, 1989. -PriceToi be ssupplied by amen 


Proceeds, 
—¥or. expansian ‘ me Koha; “Loeb... 


& Co. ; Harriman Ripley. a Ge, Ines, "and "The eas 


¢ SF. mat? 


ton Corp,;: all:of New’ York. - 
Nationwide’ Smalt Business Capital Investing. 
April 24- filed 500,000 shares of 


cents). Price — $1 per share. Proceeds — F 


‘or working 
capital and ihvestments. Office—Hartsdale, N.Y. Un-- 
derwriter—None. * 


Nedow Oil Tool Co. 


gg wep yn ~ NP ihe te bods bak Saco, 


of capital stock - ‘(bar sai 


) 


May 5 (letter of notification) seas shares of common « 
Price— Proceeds—To — 


stock (par 50 cérnts). $2 per share. 

acquire fishing tools for leasing; and for working capital, . 
Address—P: O. Box 672, OGesse; Texas. Underwriters— | 
To be designated.” ~ - 


New Hampshire Ball Wearinaic; Inc. (5/18-23) 
April 27 filed -126,000 shares of common stoek (par $2) 
of which, 100,000 shares are to be offered for account of © 
company and (20,000 shares for certain selling stock- 


; 
ye 


holders; the remaining 6,000 shares are to be offered ‘by | 
the company to its.employees. Price—To be supplied by © 


amendment. Preceeds—To pay off im full a 5% chattel 
mortgage term loan; to construct an ‘addition to its maitr 
plant; and’ the balance, together with other corporate 
funds will be used:to purchase machinery and equipment 


for new plant additions, and for general corporate pur- 


poses. Office—Peterborough, N.-H. Underwriter—Kid- 


der, Peabody. & :Co: Inc.,. Boston, ‘Mass. 57 


vs 


= 


New York 


Shipbuilding Corp. ' 
March 20 -filéd 83,334 shares: of common. stock, oe ben 


offered in exchange. for..cammon- sRecte. of Slagle, nes, Inc., , 
at the rate of one share‘of New York 

mon for eaeh 24 shares: of aie gins: ‘common.’ “Statement 
effective April. 16. ;. ; 

* North inition Rocdéatednce Corp. - ae 
April 29 (ietter of notification) $300,000 of 6% 16-yeae 
subordinated debentures to. be. offered for subscription 
by. stockholders... in denominations . ef: $100, $500. and 


on each. Rights will expire July~31, 1959. Price—At ~, 
Office—Suite. 


cachiiee Boca hE capital. . 
795 Peachtree. rr , Atlantes.Ge-: 
ene. big 


3° 2 


Northeast:Aluminum, tines: Wayne, UN: Se 


: 


stock (par:one;cent).- “per share. Preceeds— 


CPE ; 


oO 
sy 
r 

at 


ree 
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April 30 (letter: of notification). 60,000-shares of sari . 


} 


To provide. plant and sequipment. and -for working capi= ~ 
tal. Business—To*"prodyuce aluminum siding and enam- © 


eled aluminum-and-steel eoil skeet: Underwriter—None: 
% Nuclear Electronics Corp. (6/1-5) 


April 29 ‘filed: 200,000. shares of common ‘stock (par one ”* 


cent). 
to the payment ‘of! an. indebtedness. owed. to Wheaton 
Glass Co.; fex payment of bank debt; for: research, de= 
velopment, preductian and marketing; fer sales pro- 
motion; and the balance for: general working capital. 


writer—Charles Plohn & Co., New York. 


Price—$3,75 per share. Proceeds—To be applied ° 


os 


Office—2925 N. Broad Street, Philadelphia, Pa. Undere- » 


. Office Buildings. of America, Inc.” 
April 6 filed 91,809 shares of class A stock (par $1) and: 
10,201 shares of class B common stock (par $1) to be 
offered in units of nine class A shares and one class B 
share. Price—$160 per unit. Proceeds—To be available 
for investment~in real estate ——— and other real 
estate. Office—9 Clinton St., Newark, N. J. Underwriter 
—None. 

di Mining Co., Dixie, Idaho | 
A 27 (letter of notification) 20,087 shares of copynen. ; 
st (par. $1) and $100.000 of Exploration Fund @er- 
tifigates to .be offered in denominations of $100 each. 
P At par. “Preceeds—For mining expenses. Under- . 
writer— None. 


Oil, Gas &., Minerals, inc. 
April 2 filed 260,000 ‘shares of commen: stock. (par 35 
cents. —$2° per share. Préceeds—To retire bank 
leans. ang: for: it New ‘purposes. Office—Si3 Interna- 
tional Trade -Ofleanis, La. - 
Assets invertaniied Co:, Tiic:,, New Orléans, La. 


O. K. Rubber Welders, Inc. 
Dec. 15 filed 60,600 shares.of common stock, $43,333.33 
of 3%% debentures maturing on or before May 6, 1965, 
$692,000 of % debentures maturing on or before Dee. 
31, 1974 and $123,000 of 7% debentures due on or before 
May 6, 1965.. The company proposes to make a public 
offering of 25,000 shares of common stock at $10 per 
share. The remaining shares and the debentures are 
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term bank indefifedness: and for 
ae" capital. Underwriter—-White, weld & Co., New 
ork 
© Paddock of California 
March 30: filed 51,847 outstanding’ shares of common 
stock (par $1) being offered “only to” stockhdiders and 
directors of The Refinite Corp. and wil! not be offered 
to the génesal public." Pri¢e—$3 per ‘share. ' Preceeds— 
To selling stockholders, Thé Refinite Corp. 
Santa Monica Boulevard, Los Angeles, Calif. Underwrit- 
er—None. . 
Paramount Mutual Fund, Inc. 

Jan. 2 filed epee” stares ae ital stock. Price—Min) 

. Preeeeds—For invest 
Roxy Drive; Beverly Hills 
Calif, nt Mutual "Fund Manage 
ment Co. Statement effective. Noril ee 

Ag gees Plan Fund, tnc., Pasadena, Calif. 

May 19 filed 26.000 shares ‘of commort ratock (par ST’ 
“Price—At niarket” FS gee 4c ‘investnent. Gar” 
writer=Iinvestors Investments Ca 































































#éid- Teasing Corp : 
Maer ai fies Tact faapat to" i ce yeing 
offered for subsc by common ‘stockholders at rate 
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of one igs ‘share for éach four shares held as;of record 
a 24.1959; Ang" * to expire on May. ‘8, 1959. 
sod of hiseanks Proceeds—‘To; burthase additional 
Srhants, Morac Co, -and for repayment of 
as Stearns. & Co., New. ork. 
P Power Co. = 
Aug. I mytvan $8,000,000 of first staatendii bonds due 1989. 
Proceeds—To redeem a like amount of 5% first mort 
gaze bonds due 1987. Underwriter—To be deferminec 
by competitive bidding. Probable bidders: Halsey, Stuar 
& Co. Inc.; Kidder, Peabody & Co.; White Weld & Co. 
Equitable Corp., arid Shields &.Co. Gaintly) 
Lehman Brothers. Dillon, Union ties 

Co., Salomow Bros. & Hutzler and Ladenburg, Thaltneor 
as €o, -. Gommtty); Merrill. Lynch, Pierce, Fenner & Smitk 
itter & Co. (jointly). Bids:— Tentatively 

— ane test to be received up t6 1l.a.m. (EDT) 
on Aug. 27. but company on Aug. 22 decided to defe 
sale pending improvement in market conditions. SEC 
on Feb. 25, 1959 extended to June 16, 1959 period within 
which company may eonsummate financing. 











Perfecting Service Co. 
Feb. 26 (letter of notification) 28,250 shares of common 
Seer to be offered for subscription by steckholders on 
pro rata basis. Rights expire in 15 days. Priee—At par 
$10. per share}. For. accounts receivable ‘and 
inventories. Offiee—332. Atando- Ave., ‘Charlotte, N.C. 


Underwriter—None. 
, New York 


Permachem 
March 31 filed 2,041,381 shares-of class A common stock 
(par..10 cents}-and 1917 vate A of class -B common stock 
(par 10 cents}; This covers the transfer of’certain shares 
pursuant fo. option: agreements. Priee~.— At oyer-the- 
counter market prices. Underwriter—None: * 


© Permanent Filter Corp. — - 

April 7 filed 140,000. shares of common'stock, of which 
120,000 shares are to be offered for aecount of the com- 
pany and 26,000 shares for account of selling steckholder. 
Price—To be supplied. by: amendment. Proceeds — For 
land and buildings and, working capital. Underwriter— 
Wiliam R. Staats &»Co:, Los’ ‘Ange eles, Calif. Offering — 
Expected today (May 7). 


Philippine O7f Devefopment Co., Inc. 
April 10 filed 221,883,614 shares of capital stock, to be 
offered for subscription by holders of outstanding stock 
at the rate ef one réw share for each two shares held. 
Price—To be supplied by -amendment. _Proceeds—For 
working éapital. Office—Soriano Building, Plaza Cer- 
vantes, Manila (P. 1.). . Underwriter—None. 


Phillips-Van Heusen Corp. 
April 21 filed 69,210 shares of common stock, to be of- 
fered in exchange for comimon stock of Kennedy’s, Inc., 
in the ratio of 1% shares of Phillips-Van Heusen stock 
for one share of Kennedy’s stock. 
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ee weak 


E rowings, ° 
Cari ‘Underwriter—Van - -Alstyne, Noel & 
Yor a 


‘May 249.5 Ufisoliect beet res” 
- employees: Price—To be: aupatios by amendment. Pro- 





- @ Pioneer. Plastics. Corp.,, ‘Sanford, Me. (5/18-22) 

| “Appril’ 15 ‘filed :156,000 ‘shares of common stock (par $1) 

(of# . 8000 shares ‘are*to- be offered to employees). 
ndment, Proceeds — 


Hee 


“Businiess 
plastics. Underwriter—Reynolds & Co 
Corp. (5/25-29) 


‘laminated 
New York. 


-.. > Polarad Electronics 
— 1 filed: 100;000' shares of common stock. Price—To 


be .supplied by: ‘amendment: Preeeeds—For working 
capital “and other “corporate . purposes. Offiee—43-20 
34th Street, Long Island City, N. Y. Underwriter— 
<aahe Peabody & Co., New York. 


Poly tudustries, tae, (8/28-29) 


bene Bey ‘4 filed. 200,000. shares of common stock (par $1), 
. of which 100;060°shares are‘to ‘be offered for the account 
. the: Seep eTTy cand. 100,000. shares for certain selling 


Price—To be “supplied by amendment. 
Proceeds—_For ‘working capital and to reduce bank bor- 
‘Office — 12177 Montague Street, ge 

o., ‘New 


“orseontignge poten gar s10 
77 shares of common ar 

‘for. subscription by common oebh ite 

2; inet’ subecripto of one haw alias’ for 








.ceeds—To pay '$6,425;000: of 6utstanding bank loan notes, 
representing: borrowing for working capital and other 
corporate pt ; to reimburse the company’s treasury 
for a portion’of the construction expenditures heretofore 
made, and to provide for a portion of its construction 
program: Underwriters—Dillon, Read & Co. Inc., New 
York; and:Johnston, Lemon & Co., Washington, D. C. 


Precon Electronics Corp. (S/ 18-28 ) 
April -6 filed 175,000 shares. of common’ stock (par 75 
cents). — $5 per share. Proceeds — For working 
capital; to reimburse the predecessor for certain devel- 
opment expenses; for inventories and work in process; 
and- other . general ong gh ob wey Office—120 E. 
4ist St., New York, N. Y. Underwriters—Charles Plohn 
a and Netherlands Securities Co., Inc., both of New 

ork, N. Y. 


Pressed Metals of America, Inc. 
April 17 filed 90,000 outstanding shares of common stock. 
Price — Related to the current market price on the 
American Stock Exchange. ds—To selling stock- 
holders. meme Huron, Mich. Underwriter—None. 


Producers .F & Casualty Co., Mesa, Ariz. 
March 382. ‘filed WaBoe shafés of common k ‘to be 
offered for..subscription..by holders of stock purchase 
rights acquired in connection with life insurance policies 
issued by Dependable Life Insurance Co. and to certain 
agents atid brokers of Producers Fire & Casualty Co. 
Price—$5 per ‘share: Proceeds—For working capital. 
Underwriter—None. 


‘Jan,.15, (letter of n tion) 200,000 shares of common 
stock (par one. cent) of which 170,000 shares are to be 
sold by the.company .and 30,000 shares by a ne 
stockholder, Price — $2.50 per share 


general expansion «and wo at Office —1108 
16th Street, N.W., Washington D, C. Underwriter — 
John C. Kahn Co., Washington, D. C. 


Purepac Corp., New York 
March 31 filed 260,000 shares of common stock (par five 
cents). Price—$3-per share. Proceeds—To repay loans 
and for general corporate purposes. Business—Manu- 
facturers and packager of proprietary drug items. Un- 
derwriter —- Richard Bruce & Co. Inc., 26 Broadway, 
New York 4, N. Y. Offering—Expected end of May. 


Puritan Chemical Corp. 
March 30 filed 500,000 shares of capital stock (par 10 
cents. Price—$1.25 per share. Preceeds—For working 
capital and general corporate purposes. Office—2 South 
Broadway, Lawrence, Mass. Underwriter—Dunne & Co., 
New York. Offering—Expected any day. 


Pyrometer Co. of América, Inc. 
April 27 filed 200,000 shares of common stock. Price—$3 
per share. Proceeds—For inventory, expansion of present 
facilities, equipment, working capital and other general 


corporate purposes. — Penndel, Pa. Underwriter— 
Arnold ‘Maikan &Co:, Inc:, 565 Fifth Ave. New York. 
Raindor Gold 
, Jam 28 (letter of, ) 290,000 shares of common 
stock (par $1). Ne = ine per share. Proceeds—To prove 
up ore and toad and camp Office—At 
Suite 322, 200. a Cites Home Ont., Canada, and ¢/o T. 
Arnold, Wilson Ronson, ¥. J. U bie 


‘Sano & Co., New York, N. ¥ 


Rapid-American Corp., New York 
April 13 filed -$7,200,640 of convertible subordinated de- 
bentures due April 30, 1964; to be offered for Loar + iy 
tion by. common stockholders in the ratic . of.-$100 of 
debentures for each 10 common shares held. Priee—To 
be supplied by amendment. Proceeds—To be applied in 
part to the repurchase and retirement of the company’s 
pica convertible subordinated debentures presently out- 

standing, in full, at par plus accrued interest to the 
date of payment, and the balance for general corporate 
purposes. Underwriter—None. 


Rassco Financial Corp. 
June 26 filed $1,000,000 of 15-year 6% series A sinking 
fund debentures ‘due 1973, to be offered in denominations 
of $500 and $1,000. Price—At par. Proceeds—for work- 
ing capital and general corporate purposes. Underwriter 
—Rassco Israel Corp., New York, on a “best efforts’ 
basis. 





Y tited 300,002 shaves off cnce 
100,000 shares age 544% series ¢cun iv 
ferred stock (par $50). These” : 
issued a result of the merger, of Mac! 
to .. into Raytheon Co. (formerly Raytheon 
bene hw ing Co.). 


* conetlnben Manufacturing Co. 
se tech ar Soper ees 

o co: ’s- i x 
Plan Stock Options; ie ea ao 


fered through common ‘stock 
attached to its 444% 1971 notes. 





of present properties and: 
development of additional oil and 
ties, Underwriter—Emanuel Deetjen & Co., 


an additional 






and avauil> 
on 


@ Reon Resistor Corp. (5/11-15) 


April 2 (letter of notification) 150,000 s 


stock (par one cent). - Price—$2 per share. 

purchase new equipment; = al enter ot of chattet mort= 
gage and loans and for gen 

117 Stanley Ave., Yonkers, N. 
Plohn & Co., New York, N 
Republic Foil Inc. 

March 26 filed 70,196 shares of common stock, being ~ 
offered for subscription by holders of outstanding shares 
upon the basis of one new share for each three shares 


held on or about April 28, 1959; ri 
about May 13. Price—-$12.50 per 8 





y Onronter Charlie» 


ts to expire on_or 
re. Proceeds— 


property and equipment, to retire bank loans, ana for 


working capital. 


Conn. 
Del. 


Research Inves 
Feb. filed 200,000 s 


mo 


hs, 


Office — 55 


of 


Triangle St., Danbury 


Underwriter—Laird & Co., Corp., Wrmington, 
Fund of 


America, inc. 
capital stock. Priee—At 
Office— 


Proceeds—For investment — 
 Gisderettted tte Mutual. Securities of 


Richwell Petroleum 


Sune 26 filed 1,998, 


Lta., 
716 shares pyre sada og stock (par cong 


Of this stock, 1,174,716 shares are to be sold on 


the com 
tain selling 


y and 824,000 shares for the account of eer- 
stockholders. The company 
the 1,174 T16 shares for subscription by its 


to offer 


at the rate of one new share for each Gace shares 


(with an oversubscription gn 


period will be for 30 ons follo 
Price—To 


Proceeds—To pay pr prWeasin J 
edness, and the balance if. any 
capital. Underwriter Pacific Sete 


couver, 


Canada. 


Roanoke Gas Co. 
March 19 (letter of notification) 17,732 shares of eom- 
mon stock (par $5) being offered for subscription 
common stockholders on the basis of one share for 
seven shares held as of record April 6 (with an oversub- 


scription privilege); rights to expire on May 15, 


oe roca 


1958. 


Price—$16.75 per share. Proceeds—To repay ‘short-term 
bank loan and for installation and construction of addi- 
tional mains for the purpose of extending -distribution 
facilities. Office — 123 Church Avenue, Reaneke, Va. 
Underwriter—None. 

tw Roosevelt-Consolidated Building 
May 4 filed $5,580,000 ef Participations 
Interests, to be offered for sale in units. 


per unit. 


For 


general 


Associates 
ae 
‘corporate : 
U ~*~ 


Office—60 East 42nd Street, New York 


—None. 


Routh Robbins Investment Corp. 
Jan. Sp Giles -690,000-shanes at-anmameereteds.-Setnn-Ah 


per share. 


Products, inc., 
April 17 -(letter of notification 
stock (nar $12.50) being 


For investments end “working 
capital. Business — Real estate investments. Office — 
Alexandria, Va. Underwriter—None. 

@ Rowland 


ation) 1598 shares of 
for subscription Dy 


common stockholders at rate of one ney. share for 


614 shares held of record 1 “os 2 Beam 
Price—$23.50 per share 


pire on May 19. 


working capital. 
& Co., both of Hartford, Conn. and 


Britain, Conn. 
Santa’s 
March 27 filed convertible subordinated 
sinking fund debentures due 1974. Priee—At 100% of 

Proceeds ‘or completion of East 


principal amount. 


1959; rights to ex- 
» Proceeas—For 
 & Co.,. Putnam 
y & Co., New 


,000 of 6% 


Dundee Village (a new emuaementt. park near Chicago); 
end for working a arid other corporate purposes. 
Underwriter—Non 
Schjetdahi (G. T.) Co. 
March’23 filed 42,500 shares of common stock, which 
are to be offered and sold first to present stockholders 
at the rate of one new share for each ach ae shares held 


on April 1, 1959. 


Price—$10 per 


Proceeds—For 


increased plant facilities, for dae of equipment, 
working capital and other corporate purposes. Office— 
202 South Division St., Northfield, Minn. Underwriter 
—Craig-Hallum, Inc., Minneapolis, Minn. 
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Servonics, Inc. 

March 25 (letter of notification) 133,000 shares of com- 
@on stock (par $1). Price—$1.50 per share. Proceeds— 
For general corporate purposes. Office—822 N. Henry 
&t., Alexandria, Va. Agent—Kidder, Peabody & Co., New 
York. 

Shares in American Industry, Inc. 

Dec. 12 filed 50,000 shares of common stock. Price—At 
garket. Proceeds—For investment. Office — 1033-30th 
6t., N. W., Washington 7, D. C. Investment Advisor—In- 
vestment Fund Management Corp. Former Name— 
Ghares in America, Inc. 

Silver Creek Precision Corp. 

March 30 filed 1,550,000 shares of common stock (par 
10 cents), of which 200,000 shares are to be offered for 
€he account of the company, and 1,350,000 shares for 
eecount of selling stockholders. Priee—To be supplied 
by amendment. Proceeds—For working capital. Office— 
€entral Ave. and Mechanic St., Silver Creek, N. Y. Un- 
derwriter—Maltz, Greenwald & Co., New York. 

Sip’n Snack Shoppes, inc., Philadelphia, Pa. 
@arch 31 filed 200,000 shares of common stock. Priee— 
62 per share. Proceeds—To pay loans and for new equip- 
@ent. Undei writer—Sano & Co., New York. 

@ Southern Electric Generating Co. (5/28) 

April 17 filed $25,000,000 of first mortgage bonds due 
1992. Proeceeds—To be used in connection with financ- 
éme the cost of constructing a steam-electric generating 
etation on the Coosa River in Alabama and related fa- 
cilities; and for the repayment of $4,000,000 of short- 
term bank loans incurred for such capital expenditures. 
Underwriter—To be determined by competitive bidding. 
Probable bidders: Halsey, Stuart & Co. Inc.; Eastman 
Willon, Union Securities & Co.; Equitable - Securities 
Corp. and Drexel & Co. (jointly); Merrill Lynch, Pierce, 
Fenner & Smith: Kidder, Peabody & Co. and White, 
Weld & Co. (jointly). Bids—Expected to be received 
up to 11 a.m. (EDT) on May 28 at the office of Southern 
Services, Inc., 250 Park Avenue, New York 17, N. Y. 


Southern Nevada Power Co. (5/11) ; 
April 6 filed $5,500,000 of first mortgage bonds, series D, 
duc 1989. Proceeds—Together with other funds, will be 
used to repay temporary bank loans, and to refund the 
Glichtly less than $4,000,000 of series “C” 512% mortgage 
words due 1986. Underwriter—To be determined by 
competitive bidding. Probable bidders: Halsey, Stuart 
& Co. Inc.; Eastman Dillon, Union Securities & Co. and 
Kidder, Peabody & Co. (jointly); White, Weld & Co.; 
@ferrili Lynch, Pierce, Fenner & Smith, Inc. Bids—Ex- 

ted to be received up to 9 a.m, (PST) on or about 

ay 11 in the offices of O’Melveny & Myers, Room 900, 
4323 South Spring Street, Los Angeles 13, Calif. 

Southwestern Electric Power Co. (5/12) 

April 13 filed $16,000,000 of first mortgage bonds, series 
BF, due May 1, 1989. Preceeds—For construction expend- 
itures, and to prepay and discharge some $12,000,000 of 
bank loans made for that purpose. Underwriter—To be 
determined by competitive bidding. Probable bidders: 
Haisey, Stuart & Co. Inc.; Merrill Lynch, Pierce, Fenner 
& Smith Inc., and Eastman Dillon, Union Securities & 
Co. (jointly); Equitable Securities Corp.; Lehman 
Brothers; Kuhn, Loeb & Co.; Blyth & Co., Inc. Bids— 
Expected to be received up to 10:30 am. (CDT) on 
May 12. 

Sports Arenas (Delaware) Inc. 

Wov. 18 filed $2,000,000 of 6% 10-year convertible de- 
®entures (subordinated), due Jan. 1, 1969 Price—To be 
@upplied by amendment. Proceeds—$750,000 to pay AMF 
Pinspotters, Inc. for bowling alley beds; $350,000 to 
@or other installations, fixtures and equipment; $85 000 
expand two i ag toe establishments by increasing 
“number of beds by eight at Yorktown Heights 
@ad by six at Wilton Manor Lanes, Fort Lauderdale; 
{000 for deposits on leaseholds, telephones and util- 
; and $395,000 for working capital. Underwriter~ 


Wone. 
Sports Arenas (Delaware) inc. 

Nov. 18 filed 461,950 shares of common stock (par one 
eent). Price—At the market (but in no event less than 
@6 per share). Proceeds—To selling stockholders. Office 
oaee Great Neck Rd., Great Neck, N. Y. Underwriter— 

e 

‘Standard Electric Co., inc. 
March 31 (letter of notification) 10,000 shares of com- 
men stock (par $25). Price—$27.50 per share. Proceeds 
-——-To purchase equipment, erect and equip a semi-fire- 
@xeof building and for working capital. ‘ Office — 3016 
Austin Highway, San Antonio, Texas. Underwriter — 
Bache & Co., San Antonio, Texas. 
Standard Packaging Corp. 
April 1 filed 43,067 outstanding shares of common stock 
@nd 28,834 outstanding shares of $1.20 convertible pre- 
ferred stock (par $20) to be offered from time to time 
on the New York Stock Exchange or off the Exchange. 
Price—Related to the then current market price on said 
Exchange. Proceeds—To Estate of D. Samuel Gottesman, 
deceased. Underwriter—None. 
Sterling Television Co., Inc. 

March 31 (letter of notification) 200,000 shares of Class 
A stock (par 25 cents). Price—$1 per share. Proceeds— 
For general corporate purposes, and to acquire television 

series for distribution. Officee—6 East 39th St., New 
York 16, N. Y. Underwriter—R. A. Holman & Co., Inc., 
Wew York 5, N. Y. 


Super-Sol Ltd. 
March 25 tiled 250,000 shares of common stock. Price— 
At par (19,800 Israeli pounds—equivalent to $11 per 
@hare in U. S. funds), payable up to 90% in State of 
Israel Independence Issue and Development Issue Bonds, 
and the balance in cash. Proceeds—For expansion pro- 
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gram. Office — 79 Ben Yehuda St., Tel Aviv, Israel. 


Underwriter—American Israel Basic Economy 
York, N. Y. 
Valu Stores, inc., Hopkins, Minn. 

May i filed voting trust certificates for 169,663 shares 
of common stock, being those shares which are now out- 
standing or now reserved for issuance upon exercise of 
outstanding options, including those which are not spe- 
cifically covered by an earlier registration; and those 
which are not covered by said registration because is- 
sued as a stock dividend upon shares on deposit under 
the voting trust at the record date for the stock divi- 
dend. 

Telecomputing Corp. (5/20) 
Koil 29 filed 500,000 shares of common stock (par $1), 
of which 250,000 shares are to be offered for the account 
of the company and 250,000 shares for selling stockhold- 
ers. Price—To be supplied by amendment. Proceeds— 
To be applied against the company’s short-term bank 
loans incurred to finance the performance of the com- 
pany’s contracts. Office—915 North Citrus Avenue, Los 
Angeles, Calif. Underwriter—Blyth & Co., Inc., Los 
Angeles, Calif. 

Ten Keys, Inc., Providence, R. |. 
April 28 filed 973,000 shares of capital stock. Priee— 
$5.40 per share. Proceeds—For investment. Office—512 
Hospital Trust Bldg., Providence, R. I. Distributer— 
E. R. Davenport & Co., Providence, R. I. 


Texfel Petroleum Corp. 
March 19 filed 550,000 shares of common stock (par $1). 
Price—To be supplied by amendment. For 
repayment of the company’s 5% notes held by an Amer- 
ican bank, and the balance will be added to its general 
funds and will be used in connection with its various 
operations, and for general corporate purposes, includ- 
ing payment of purchase obligations on certain prop- 
erties, and for the purchase of warehouse inventories. 
Office—Republic National Bank Bldg., Dallas, Texas. 
Underwriters—Bache & Co. and Allen & Co., both of 
New York. Offering—Date indefinite. 

ThermoPlastics Corp. 
March 26 filed 468,500 shares of common stock. Price— 
At par ($1 per share). Proceeds—For purchase of neces- 
sary capital equipment and to increase working capital. 
Office—1626 Hertford Rd., Charlotte, N. C. Underwriter 
—lInterstate Securities Corp., Charlotte, N. C. 
® Tracerlab, Inc. (5/14) 
April 17 filed 100,000 shares of common stock (par $1). 
Price—To be supplied by amendment. Proceeds—For 
research and development, etc. Office — 1601 Trapelo 
Road, Waltham, Mass. Underwriters—Lee Higginson 
Corp. of New York and Boston. 

Transcon Petroleum & Development Corp., 

Mangum) Okla. 

March 20 (letter of notification) 300,000 shares of com- 
mon stock. Price—At par ($1 per suare). Proceeds— 
For development of oil properties. Underwriter—First 
Investment Planning Co., Washington, D. C. 


Trinity Small Business Investment Co. 
April 17 filed 235,000 shares of capital stock (par $1). 
Price — $10.75 per share. Proceeds— For investment. 
Office—South Main Street, Greenville, S. C. Under- 
writer—To be supplied by amendment. 


% Trusteed Funds, Inc., Boston, Mass. 

May 4 filed (by amendment) an additional $1,700,000 
principal amount of Commonwealth Fund Plan C. 
Proceeds—For investment. 

* United Components, inc. 

April 27 (letter of notification) 100,000 shares of com- 
mon stock (par 10 cents). Priee — $1.50 per share. 
Proceeds—For equipment, working capital, etc. Busi- 
ness — Glass-to-metal (hermetic) seals; silicon-diodes 
and transistors, Office—358-360 Henry Street, Orange, 
N. J. Underwriter—None. 


Co., New 


United Improvement & investment Corp. 

March 25 filed 1,238,994 shares of common stock (par 
$2.60), of which 809,195 shares are to be offered in 
exchange for outstanding stock of Lawyers Mortgage & 
Title Co. on the basis of one share of United for each 
four shares of Lawyers before its recent one-for-ten 
reserve split, or 24% shares of United for each share 
of Lawyers after such split. Lawyers’ stockholders may 
round out their allocation to the next full share by 
purchasing not more than %4 of a share at $1.25 for each 
1% share needed. In addition, a stockholder who accepts 
United’s offer will have privileges to subscribe to 242,- 
299 additional shares at $5 per share, on a one-for-four 
basis, The company also proposes to offer 187,500 shares 
in exchange for all the outstanding common stocks of 
Margate Homes, Inc., Broward Engineering Co., and 
Margate Construction Co., certain outstanding debt ob- 
ligations of Margate Homes, Inc., and $62,500 in cash. 
Proceeds—For working capital and general corporate 
purposes. Office—25 West 43rd St., New York, N. Y. 
Underwriter—Allen & Co., New York, for 242,299 shares 
of common stock. 


United States Glass & Chemical Corp. 
Nov. 26 filed 708,750 outstanding shares of common stock. 
Price—At market. Proceeds — To selling stockholders. 
Office—Tiffin, Ohio. Underwriter—None. 


United Tourist Enterprises, Inc. 
Jan. 28 filed 4,500,000 shares of class A common stock 
(par 50 cents). Price—$2 per share. Proceeds—For 
development and construction of a “Western Village” 
and for construction of a Grand Estes Hotel and Con- 
vention Hall, to be constructed in the immediate vicinity 
of Estes Park Chalet, located in Larimer County, Colo. 
Office — 330 South 39th Street, Boulder, Colo. Under- 
writer—Mid-West Securities Corp., Littleton, Colo. 
Uranium ot America, Portiand, Ore. 
April 30, 1957 filed 1,250,000 shares of common stock(par 
16 cents). Price—To 


t 


be, supplied by. amendment (ex- 





pected to be $1 per share). exploration 
Groham Albert Griswold of ‘Portland, Ore. is Pres. 
presen A of ' .. is 


Utah Concrete Pipe Co. 
April 27 (letter of notification) 41 shares of common 
stock (par $1). Price—$7.25 per . Preceeds—To be 
used to reduce long-term debt; improvement and expan- 
sion of Ogden plant and for addition to working capital. 
Office—379-17th St., Ogden, Utah. Underwriter—Schwa- 
bacher & Co., San Francisco, Calif. 


Agee 11 Cater ob mtiteailiin) 900,000 shares of com- 
mon stock. Price—At par (10 cents per share). 
Office—305 Main St., 


8 
ef 
ES 


Los Angeles 58, Calif. 
& Co., Los Angeles, Calif. 


Variable Annuity Life insurance Co. of America 
April 21 filed $4,000,000 of Variable Annuity Policies, 
Price—No less than $120 a year for annual. premium 
contracts and no less than $1,500 for ie premium 
contracts. Proceeds—For investment, etc. Office 1832 
M Street, N. W., Washington, D. C. Underwriter—None, 

Victoreen Instrument Co. 
March 4 filed 247,159 shares of capital stock (par $1) 
being offered for subscription by holders of common 
stock and debentures, at the rate of new share for 
each four common shares held and eight shares for each 
$100 of debentures held as of April 16, 1959 (with an 
oversubscription privilege); rights to expire on May 7. 
Price—$9.75 per share. Proceeds—For working capital. 
Underwriter—None. 


® Virginia Electric & Power Co. (6/2) 

April 28 filed 710,000 shares of common stock (par $8) 
to be offered for subscription by common stockholders 
on the basis of one new share for each 20 shares held of 
record June 2, 1959 (with an oversubscription privilege); 
rights to expire on or about June 18. Preceeds—For 
construction program. Underwriter—To be determined 
by competitive bidding. Probable bidders: Merrill 
Lynch, Pierce, Fenner & Smith, Inc.; Stone & Webster 
Securities Corp. Bids—Expected to be received up to 
11 a.m. (FDT) on June 2 at Room 238, 43 Exchange 
Place, New York, N. Y. 


@ Wade Drug Corp., Shreveport, La. 

April 28 filed 157,250 shares of class B common stock 
to be sold privately to retail druggists through James D. 
Wade, Jr., company’s principal officer and stockholder, 
who will receive a commission of $1.50 per share. Price 
—$10 per share. Proceeds—To purchase additional] ma- 
chinery and equipment; research and experimentation; 
for initial contracts; and purchase of additional com- 
panies. Underwriter—None. 


Washington Gas Light Co. ; 
April 7 filed 100,386 shares of $4.60 convertible preferred 
stock (no par) being offered for subscription by com- 
mon stockholders of record April 27, 1959 at the rate 
of one new share for each 14 common shares held; 
to expire on May 12, 1959. Price—$100 per share. - 
ceeds — For construction program. Underwriters — The 
First Boston Corp., New York; and Johnston, Lemon & 
Co.,. Washington, D, C. 

West Penn Power Co. (5/25) 
April 17 filed $14,000,000 of first mortgage bonds, series 
R, due. June 1, 1089. Proceeds—Together with other 
funds, will be applied to the company’s construction pro- 
gram and repayment of bank loans in thereof. 
Underwriter—To be determined by competitive bidding. 
Probable bidders: Halsey, Stuart & Co. Inc.; 
Brothers and Eastman Dillon, Union Securities & Co. 
(jointly); The First Boston Corp. ana Harriman Ripley 
& Co. Inc. (jointly); Kidder, Peabody & Co. 2nd White 
Weld & Co. (jointly). Bids—Expected to be received 
up to noon (EDT) on May 25 at office of West Fenn 
Electric Co., 50 Broad Street, New York, N. Y. ; 

Western Wood Fiber Co. 
March 5 filed 100,000 shares of common stock (par $10) 
and 40,000 shares of preferred stock (par $25). Price— 
At par. Proceeds—For construction and equipment of 
company’s plant and for working capital. Office—300 
Montgomery St., San Francisco, Calif. Underwriter— 


None. 
Wi Country Ciub, Wilmington, Del. 
Oct. 27 filed $500,000 of debentures due 1991 (non in- 


terest bearing) and 800 shares of common stock (par 
$25) to be offered to members of this club and of 
Concord Ltd. Price—$375 per common share and $1,000 
per debenture. Proceeds — To develop property and 
build certain facilities. Underwriter—None. 


Prospective Offerings 


Bank of Commerce, Washington, D. C. (5/29) 
Feb. 26 stockholders of the Bank approved the sale of 
2,000 shares of capital stock (par $100) to holders of 
record May 29, 1959, on the basis of one new share for 
each three shares held; rights to expire on June 30, 
Price—$150 per share. Proceeds—To increase capital 
and surplus. — : 4 


+ p i? 
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Bank is offering to its stock- 
April 17, a WULAES aaataeion deacon 


ransportation, Inc. 
it was reported that the company is seeking 
CC approval for the issuance of 250,000 shares of 
common stock. Underwriter—Cruttenden, Podes- 
bp ot Chicago, Ill. Offering—Expected towards the 
of Jun 
Chesapeake & Ohio Ry. (5/14) 
ril 27 it was reported that the company plans to re- 
ve bids on May 14 for the purchase from it of $2, 
000 of equipment trust certificates due annually in 1-to- 
15 years. Probable bidders: Halsey, Stuart & Co. Inc.; 
Salomon Bros. & Hutzler. 
Duke Power Co. (6/9) 
April 16 it was announced that the company has applied 
to the Federal Power Commission for authority to issue 
and sell 250,000 shares of new preferred stock (par $100). 
Proceeds — To reimburse treasury for capital expendi- 
tures. Underwriter — To be determined by competitive 
bidding. Probable bidders: Eastman Dillon, Union Secu- 
rities & Co.: The First Boston Corp.; Morgan Stanley & 
Co.; Stone & Webster Securities Corp. Bids—Expected 
to be received on June 9. 
El Paso Natural Gas Co. 
March 4 it was announced a will on April 28 
vote on increasing the authorized preferred stock to 
1,000,000 shares from 472,229 shares, and the common 
stock to 25,300,000 shares from 20,300,000 shares. Pre- 
eeeds — For major expansion program. Underwriter — 
White, Weld & Co., New York. 


First National Trust & Savings Bank of 
‘San Diego, Calif. 

April 22 it was announced that Bank is offering its 
stockholders of record April 21, 1959 the right to sub- 
scribe on or before May 11, 1959 for 105,600 additional 
shares of capital stock (par $5) on the basis of one new 
share for each nine shares held. Price—$26 per share. 
Underwriters — Dean Witter & Co.; Blyth & Co., Inc.; 
William R. Staats & Co.; Eastman Dillon, Union Securi- 
ties & Co.; and Dewar & Co. 

Florida Power & Light Co. (6/3) 
April 27.it was reported that the company plans to issue 
and sell $25,000,000 of first mortgage bonds. Underwriter 
—To be determined by competitive bidding. Probable 
bidders: Halsey, Stuart & Co. Inc.; Merrill Lynch, Pierce, 
‘Fenner & Smith, Inc. and Kidder, Peabody & Co. (joint- 
ly); White, Weld & Co.; The First Boston Corp. Bids— 
Expected to be received up to 11:30 am. (EDT) on 


June 3. 
‘Power Co. (9/10) 
Dec. 10 it was announced that the company mene to issue 
und sell $18,000,000 of 30-year first mortgage bonds. Pre- 
eeeds—For construction program. Under erhenTo be 
determined by competitive bidding. Probable bidders 
Halsey, Stuart & Co. Inc.; Blyth & Co., Inc., Kidder, Pea- 
body # Co. anc and Shields & Co. (jointly); Lehman Broth- 
First Boston ‘Corp.; 


aged & Co.; 
Eqittable Securities Corp. and Eastman Union 
Securities & Co. (jointly); Harrima i & Co. Inc. 
Segistration—Planned for Aug. 14, "8 Expected to 
‘De received on Sept. 10. 
% Giant Foods Co. Inc. 
May 4 it was reported that the company plans an offer- 
ing of additiona] common stock, part of which will be 
sold for the account of selling stockholders and part for 
the account of the company. Proceeds — For working 
capital, Underwriiers—Auchincloss, Parker & Redpath, 
a eon, D. C.; and Kidder, Peabody & Co., New 


Jersey Central Power & Light Co. 
Feb. 10 it Was announced that the company is contem- 
plating the sale of $8,000,000 of first mortgage bonds. 
Underwriters—To be determined by competitive bid- 
ding. Probable bidders: Halsey, Stuart & Co. Inc.; White, 
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see & < Kidder, Peabody & Co.; Setnmneas tabi 
and Merrill Lynch, Pierce, Fenner & Smith Inc. 
Gotntiy); Lehman Brothers and Blair & Co., Inc., (joint. 
—Expected during August. 
Kansas City Power & Light Co. 
Dec. 29 it was reported that the company plans to issue 
and sell $20,000,000 of first mortgage bonds. Preceeds— 
For construction program. Underwriter—To be deter- 
mined by competitive bidding. Probable bidders: Halsey, 
Stuart & Co. Inc.; The First Boston Corp. and Blyth & 
Co., Inc, (jointky); Equitable Securities Corp.; White, 
Weld & Co. and Shields & Co. (jointly); Kuhn, Loeb & 
Co., Salomon Bros. & Hutzler oe Eastman, Dillon, Union 
Securities & Co. (jointly); Lehman Brothers and Bear, 
— & Co. (jointly). Offering—Expected in May or 
une 
Long Iisiand Trust Co. 
April 23 the bank offered to its stockholders the right 
to subscribe for 70,186 additional shares of capital stock 
(par $5) at the rate of one new share for each six shares 
held of record April 22, 1959; rights to expire on May 8. 
Price—$20 per share. Proceeds—To increase capital and 
surplus. Underwriter—A, M. Kidder & Co., New York. 
%*% Mansfield Tire & Rubber Co. 
April 29 directors announced that the company plans to 
offer stockholders a total of not to exceed $5,100,000 of 
new convertible subordinated debentures. The basis for 
subscription of these debentures by the stockholders has 
not as yet been determined. Underwriter—A. G. Becker 
& Co. Inc., Chicago, Il. 


Mississippi Power Co. (6/25) 

Dec. 10 it was announced that this company plans to 
issue and sell $5,000,000 of 30-year first marten bonds. 
Proceeds—For construction program. Underwriter—To 
be determined by competitive bidding. Probable bid- 
ders: cage Stuart & Co. Inc.; Eastman Dillon, Union 
Securiti Co. and Equitable Securities Corp. (joint- 
ly); Merrill Lynch, Pierce, Fenner & Smith; oan 
Peabody & Co..and White,- Weld & Co, (jointly). Regis- 
tration—Planned for May 29. Bids—-Expected to be re- 
ceived on June 25. 


North American Equitable Life Assurance Co. 
Dec. 1 it was announced that the company plans an of- 
fering of 950,000 shares of capital stock. Price — $10 per 
share. Proceeds—To increase capital and surplus. Un- 
derwriter—John M. Tait & Associates, Cincinnati, Ohio 

Northern Hilinois Gas Co. (6/23) 

March 25, Marvin Chandler, President, announced com- 
pany plans issue and sale of $20,000,000 25-year first 
mortgage bonds. Preceeds— For capital expenditures. 
Underwriter—To be determined by competitive bidding. 
Probable bidders: Halsey, Stuart & Co. Inc.; The First 
Boston Corp.; Glore, Forgan & Co.; Blyth '& Co, Ine. 
Bids—Tentatively planned to be received on June 23. 
Registration—Expecied at end of May. 


Northern States Power Co. (Minn. ) 

March 31 it was reported that the company has revised 
its financing plans, and is considering the effering and 
sale of $10,000,000-0f new preferred stock. Proeeeds—To 
be used to repay bank loans and for constrrction pro- 
gram. Underwriter—To be determined by competitive 
bidding: Blyth & Co., Inc. and The First Boston Corp. 
(jointly); Lehman Brothers and Riter & Co. (jointly), 
Merrill Lynch, Pierce, Fenner & Smith, Inc.; Harriman 
Ripley & Co. inc., and Eastman Dillon, Union Securities 
& Co. (jointly); Kuhn, Loeb & Co.; Smith, Barney & Co. 
Northern States Power Co. (Minn. ) (7/22) 
March 31 it was reported that the company also is con- 
sidering offering about 714,000 additional shares of 
common stock for subscription by common stockholders 
on the basis of one new share for each 20 shares held. 
Preceeds — To repay bank loans and for construction 
program. Underwriter—To be determined by competi- 
tive bidding. Probable bidders: Lehman Brothers and 
Riter & Co. (jointly); The First Boston Corp., Blyth & 
Co., Inc. and Kuhn, Loeb & Co. (jointly); White, Weld 
& Co, and Glore, Forgan & Co. (jointly); Merrill Lynch, 
Pierce, Fenner & Smith Inc. Bids—Expected to be re- 
ceived on July 22. 


% Pan American World Airways, Inc. 
May 4 it was announced that the stockholders will vote 
on May 26 to authorize the company to offer up to $50,- 


have 
ties, 


pales tte A =~ eg: 
Feb. Scat cals eet Gs ce slannin 
the sale of . ee of first mortgage k ds. - 
derwriier ‘o be determined by competitive bide 
Probable bidders: Halsey, Stuart & Co. Inc.; Equ 
Securities Corp.; Kidder, ; Eastman ] 
Union Securities & Co., Lnych, F 7 
& Smith Inc. and White, Weld & Co. (jointly) ; 
Boston Corp. and Harriman Ripley & Co. Inc 


Offering—Expected about mid-year. 

Philadelphia Electric Co. ig oa 
April 8 it-was announced company plans to offer abot 
640,000 additional shares of common stock to 
stockholders of record on or about June x ar 
expire on June 20. Proceeds-—For constructio program, 
Underwriters—Drexel & Co. and Morgan Stanley 
Offering—Expected in June. 

Public Service Co. of New Hampshire 
April 22 it was stated in the company’s annual sepork 
that it plans the raising of $13,250,000 from 
sources. This new money will come partially from shorts 
term obligations but principally from permanent finanec= 

ing, the amount and type of which has not as yet been 
determined. Proceeds—To meet construction req require 
ments for 1959. 4 

Public Service Electric & Gas Co. (6/2) B 
April 22 it was announced that the company plans - 
and sale of $50,000,000 first and refunding mortg 
bonds due June 1, 1989. Proceeds — For constru 
program. Underwriter—To be determned by tives 
bidding. Probable bidders: Halsey, Stuart. & Peers 
The First Boston Corp.; Kuhn, Loeb & Co. and. 

Brothers (jointly); Morgan Stanley & Co, and Drexel & 


Co. (jointly). Bids—Tentatively expected to be received 
on June 2. Registration—Scheduled for today (May 7). ° 


Spector Freight System, Inc. , 
Feb. 16 this company sought ICC approval for jn 
of 200,000 shares of class A common stock (par $1), o@ 
which 60,000 shares will be sold for the account of selle 
ing stockholders Proceeds — To pay outstanding 
and for additional working capital. Malceweiten x. 
Becker & Co., Inc., Chicago, Il, 


Teleflex Ltd., Toronto, Canada ; 
March 24, R. C. Dobson, President, announced that 
the company plans to raise approximately $1,000,000 im 
the near future, partially through debt financing and 
partially through the sale of additional common stock. 
Underwriter — To be named later. 


% Thriftimart, Inc. 

May 4 it was reported that the company plans to offer 
$7,000,000 to $8,000,000 of convertible debentures. Un- 
derwriters — Reynolds & Co., New York; and Lester, 


Ryons & Co., Los Angeles, Calif. Offering—-Expected in 
the latter part of June. 


Union Electric Co. (Mo.) 
Feb. 23, J. W. McAfee, President, stated that the com- 
pany plans to sell about $30,000,000 of additional com- 
mon stock later this year through rights to common 
stockholders, Proeeeds—For expansion program. Undere- 
writer—May be determined by competitive bidding, 
Prebable bidders: Lehman Brothers; White, Weld & Co., 
and Shields & Co. (jointly); Merrill Lynch, Pierce, Fen- 


ner & Smith, Inc. Offering —Expected toward the end 


of the second or third quarter of 1959. 
United Gas Improvement Co. (6/16) 

April 7 it was reported that the company plans to issue 
and sell $10,000,000 of first mortgage bonds due 1984, 
Underwriter—To be determined by competitive bidding, 
Probable bidders: Halsey, Stuart & Co. Inc.; White, Welg 
& Co.; Merrill Lynch, Pierce, Fenner & Smith and Easte 
man Dillon, Union Securities & Co. (jointly); The First 


Boston Corp.; Kuhn, Loeb & Co. and Blyth & Co., Ing 
(jointly); Kidder, Peabody .& Co.; Drexel. &°Co. and 


Eastman Dillon, Urion Securities & Co. Bids—Expected 
to be received on June 16. Registration—Planned for 
around May 15. 





Whether or not the Treasury 


} must ultimately decide to ask 


Congress to lift the interest ceil- 


} ing it may pay on new bond is- 


Reporter’s 


sues, the mere discussion of such 
a possibility serves as an excuse, 
if not a reason, for prospective 


i buyers of debt securities to sit on 
| their hands. 


Presumably the investment 
market, that is the primary and 
secondary corporate bond mar- 
kets, will have to convince the 
potential investor that a new base 
has been reached when the time 
comes. 


Certainly there is nothing in 
the picture which indicates that 
the prospective buyer is of a mind 
to attempt to feel out the situa- 
tion. And he can hardly be 
blamed what with everybody 
seemingly a little on the jittery 
side at the moment. 


Most of the latter are well 
supplied with funds for invest- 
ment and might be expected to 
show an interest in the market 
if yields rise another ten basis 
points or so. But that was the 
case only a while back and yields, 
which then would have looked 
attractive, have since been estab- 
lished. But without getting any- 
thing in the way of response from 
buyers. 

Judging by discussion around 
the market place things have 
reached a point where dealers 
are scared to venture into the 


market on their own and will 


act only when they have definite 
orders to fill. 

The more sanguine observers, 
however, note that similar situa- 
tions have prevailed in the past 
and the market has righted itself. 
They calculate that things will 
straighten out again once fears 
of serious new inflation have been 
beaten down. 


Market at Stalemate 


The secondary bond market ap- 
pears to have reached a stalemate 
where investors will neither buy 
nor will they sell. Bond men 
with “good” bids, judging by their 
relationship to the market, and 
the attitude of bondholders, are 
unable to induce the latter to let 
go of their holdings. 

The argument is that “we can- 
not afford to take the loss at these 
prices.” And it is difficult to talk 
any of them into making a switch. 

Observers continue to blame 
the stock market’s gyrations at 


least in part for the stalemate in 
bonds and they are watching 
equities closely for any clue to 
a change in that direction. 


Indicates Confidence 


Prospective borrowers appear 
more confident of the future of 
the fixed income securities mar- 
kets than to experienced investors 
considering plans which are going 
ahead for new commitments. 


Only this week, for example, 
National Steel Corp. filed with 
the Securities and Exchange Com- 


mission to cover an issue of $80 
million of 30-year first mortgage 
bonds. Proceeds would help de- 
fray costs of its $300 million ex- 
pansion program, 

Meanwhile Crucible Steel has 
outlined plans for financing $35 
million of new construction, etc., 
and proposes to sell $15 million 
of first mortgage bonds plus 99,- 


885 shares of convertible pre= 
ferred. 


The Week Ahead 


The new week promises enough 
business to go around if only the 
backdrop, by way of a good sete 
ondary market, can be realized, 
Among the week’s offerings will 
be General American Oil Co. of 
Texas’ $20 million of debentures, 
The week will get underway with 
two small utility offerings. 

Tuesday brings up $16 million 
bonds of Southwestern Electric 
Power Co. for bids and on 
Wednesday, Central Illinois Light 
Co. will take bids for $10 million 
of debentures and Idaho Power 
Co. will be selling $15 million of 
bonds. Potomac Electric Power 
has 1,182,077 shares slated for of- 
fering on “rights.” 

On Friday, Florida Power Corp, 
is scheduled to launch a “rights” 
offering involving 706,000 shares 
of common, 


a» 
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indications of Current (ee ee eee nt sa tae ee 


latest week or month available. Dates shown in first column are either for the 
week or month ended on that date, or, in cases of quotations; are as of that date: 


Business Activity 





Latest Previous Month Year Latest Previous 




















































































































































































































































Year 
AMERICAN IRON AND STEEL INSTITUTE: Week Week Ago Ago Month Month age i 
Steel operations (per cent capacity) __---------- May 10 $94.2 *92.8 93.3 494 | BUILDING CONSTRUCTION—WD. S. DEPT. OF ‘ 
Equivalent to— LABOR—Month of March (in millions): 
Steel ingots and castings (met tons)_----~-------------- May 10 $2,668,000 *2,627,000 2,641,000 1,334,008 Total new construction___....._-- -__----. -. = $3,792 specs $3,242 
AMERICAN PETROLEUM INSTITUTE: Frugal construction ——~ <2 —-=-< — 1-2 fo) = “rt ass 2410 
Crude oil and condensate output—daily average (bbls. of ie eiliitens Fi Co ig eros deen nae (nonfarm j——---~-- = i 1197 
gallons each.) April 24 7,132, , ’ ’ ’ , ; : ee — ee lb anaes Mee oe 5 
ean rugs to s “lls daily average (bbls.) April 24 7,705,000 7,856,000 8,007,000 6,984 Additions and siterehiene --<ee---7- b, . Fo 4 | = oe _ me 
Commins Gutput (bbls. April24 27,389,000 27,491,000 28,060,000 29/Ase a4 ees ee ele —, Se. 3 : bas 
eet #8 April24 1,802,000 1,936,000 1,802,000 2,090. Nepgesidentisl puliaings Lseeerresgetans Tye 4 ude < at veal 
Distillate Distillate fuel oil output Cobis.) April 24 11,543,000 12,833,000 13,281,000 © 10,943} “Industrial ——--_~-- 2a 2 eae - : 
Residual oil output (bbls. April 24 6,401,000 6,410,000 6,867,000... 6,355,000 | . Commercial. --__-_-_ 22 __- —_ sen ee ae 2G 
bulk terminals, in transit, ote pipe lines— Office buildings and warehousés_--- - *"* "164-5 aif. 4 161. 
Finished and unfinished gasoline (bbis.) at- April 24 211,747,000 212,742,000 212,954,000. 207,147,008 &. Stores, Sac and garg Sen oe 2 hee os 
Kerosene (bbis.) at April24 20,639,000 19,846,000 17,883,000 18,287,000 | - Other nonresidential buildings--.- bo | 20 192 
Distillate fuel of] (bbis.) at April 24 81,487,000 81,518,000 76,672,000 74,743,000 | - Religious oe (pieeaiiadin rte dee : 90% #1 
fuel.oil (dbis.) at April24 55,490,000 56,430,000 55,917,000 57,600,000|= .-  Eapeeenal sr2- : : Se + at ‘ aS 
Revenue freight loaded“(number of cars) April 25 647,282 633,546 608,755 533,852). .- Social and recreational. ~-_ be, ob Cot eon Cees 
Revenue freight received from connections (ne. of cars)— April 25 574,828 577,461 576,443 494,367 ; pjahtiscatisnegas -———. “=2-= == Sareaf 2 ¥ 7 
CIVIL iG CONSTRUCKION — ENGINEERING Public utiles =< -—-= ana nn en G 380 19 
_April 30 $410,900,000 $314,300,000 $338,300,000  $485,610,000 M080 rm comm emer rene -~ we *:? 22 20 "23 
gm neon gg April 30 204,400,000 141,200,000 121,600,000 .. 228, Telephone and, telegraph. ° pee | 64 “Bo 
Public construction. April 30 206,500,000 173,100,000 216,700,000 256,754,000 ct tye. Pen epee tay wept cede 325 296 316 
State and municipal April 30 149,400,000 126,600,000 144,500,000 182,339,000 Pb: Tgp peta ermine e-ensogceriy 13 a2 i2 
Federal ~7T— April 30 57,100,000 46,500,000 72,200,000 = 74,415,000 7. pentlar detnege 7 Fenn tage | 975 He 4 
. 8. BUREAU OF MINES): Nonresi “entre: ses 7 AEN ee 
Ctattnons coal ab gre ean) Te ee ee er 
Pennsylvania anthracite (tons) ai April 25 358,000 363,000 373,000 355,000 | Rgueationgh: —- 2p sro = Ley UD. 197s 222 
DEPARTMENT STORE SALES INDEX—FEDERAL RESERVE Hpspital and “inskivutior LO LET IG A 26 
SYSTEM—1947-49 AVERAGE = 100___.--------------- April 25 142 132 141 136 rarrag ocean: ¢ arid” gels! oid tee a is 39 oe 
Other nonresidential bui dings 22 Siem oS 36 Se 34 
SS er oie EE Gy ie a a aaa, May 30 12,546,000 = 12,538,000 = 12,618,000 11,251,000 Winuta tee aaa cnaiateraeieemernta 1: MS 2 pt 
. te fe 5 ata een Be 2 265 rr 
COMMERCIAL AND INDUSTRIAL) — DUN & P ake hs te 
sa ~*~ alent erteanen ancients May 30 275 300 284 336 payee Be ca “syebenaice oo = >; i ~ 
IRON AGE COMPOSITE PRICES: Water» .__- Bi pu lS Tia. SOI 43 36 43 
Finished steel (per %b;)--..----~------------------------ April 23 6.196¢ 6.196¢ 6.196¢ 5.967¢ Public service enterprises. _— =~ 777 ies ce 3 2 28 
Pig iron (per gross ton)_-._.-__------------------------ April 28 $66.41 $66.41 $66.41 $66.49 Conservation and development oF es Keke ie? ¥ 63 68 
Scrap steel (per gross ton) -~...---~~-------------------- April 28 $33.83 $34.83 $37.83 $31.50 All other _public_. Mr 4. Apne oe Loe eh 18 12 9 
METAL PRICES (E. & M. J. QUOTATIONS): BUILDING PERMIT VALUATION =: DUN & 
Electrolytic copper— BRADSTREET, INC. - 215 CITIES—Month 
Dees Gee @ho April 29 31.125¢ 31.225¢ 31.250c 24.600 of March: is 
Export refinery at. ea in aaatilaenls anaiailiit April 29 28.650c 29.100c 30.125¢ 21.575c New England ea" $81,039,758 $19,820,423 $15,940,184 
Lead (New York) at..--------------------------------- April 29 11.500c 11.500c 11.500c 13.000c Middle Atlantic = 2.2. 151,199,036 108,646,030 96,493,439 
Lead (St. Louis) at..--..-_-------~-------------.------ April 29 11.300c 11.300c 11.300c 12.800c South Atlantic . ___* _ ° 44,528,905 62,865,513 41,089,088 
tZinc (delivered) at-...------------~---- April 29 11.500c 11.500c 11.500c 10.500¢ East Central ‘ . lee 96,522,747 56,533,378 100,757,364 
Zinc (East St. Louis) a -= April 29 11.000c 11.000¢ 11.000c 10.000¢ South Central : a doa a 111,701,397 5,441 100,967,461 
Aluminum (primary -) 99.5% ) at ~~ April 29 24.700 24.700¢ 24.700 26.000c | West Central ae 49,578.040 297.125.3386 33,126,565 
Straits tin (New York) at April 29 102.875¢ 102.500c 102.750 93.250¢ | Mountain ; Bes - 30,276,024 20,338,374 21,249,138 
GES: Pacific eee ak Se 146, 148,637 111,919,131 154,423,1 
uetows am Sr DALE AVERA May 5 84.02 84.35 85.52 95.84 - id 
Average corporate si a 8 88.27 88.54 89.78 96.23 Total United States _.. 2. -$710;994,544 $489,460,606 3564,046,3 
nie May 5 91.34 91.77 93.08 103.13 New York City —.—- ro i oe he 96,589, 85,789,462 53, aoe ceo 
- on May 5 90.06 90.63 92.06 99.84 Outside New York City_ -------------. 614,405,217 403,690,144 610,322,516 
A May 5 88.54 88.61 89.92 95.92 | BISINESS FAILURES—DUN & BRADSTREET, 
Baa May 5 83.28 83.40 84.30 87.05 INC.—Month of March: 
Railroad Group May 5 37.32 87.59 88.27 91.77 Manufaec turing nunrber _._. ~~ Pi ee 210 207 281 
Public Utilities Group. May : +423 44 4 oy 97.94 Whotesgie ntemnb@r o 2 oii eo ll 126 104 141 
Industrials Group ss __--2 May . ‘ . 4 99.04 retail umber seme eintarerenseo : 25. a: ae 
MOODY’ YIELD ¥Y AVERAGES: struction number —--~—-*~~--~-_ 4, --- 
U. gt Ra Bonds ame May 5 4.07 4.03 3.90 * 2.86 Commercial ‘service number “_~. coe iy 3p: 121 
Average corporate... May 5 4.54 4.52 4.43 3.99 — - aside © ~<—iepbeceoauingt St 
Aaa aaee § om i | 2 3.56 Total. number —.-.--__,-.. pea Sas 1,263 4,161 1,49 
May r . ’ 3.76 Manufacturers’ liabilities _.-- = 2; 17 23,311,000 
ae May 5 4.52 4.50 4.42 4.01 | Wholesale liabilities ____- dy aan. Sy Si! 92 te $ VE oto 4 8,322,000 
= May 5 4.92 4.91 4.84 4.63 Retail Mabilities 2... =: 2s ae 000 22,327, ven 23,531,000 
- Se ‘Group May 5 4.61 4.59 4.54 , 4.29.\., Construction . liabilities —o0 2% ino, 11,921.000 
tilities Group May 5 4.61 4.56 4.45 "3.88 Commercial service abilities Aes at oneal revit 4,470 
Public Utili D ; 304000 DDO 000 
Industrials Group aceon ewe meron oee May 5 4.42 4Al 4.31 3.81 . ---— 
» MOODY’S COMMODITY INDEX Se te i be May 5 390.6 389.8 390.0 »391:9 Total liabilities -~- inne nade ans - $66,051,000 $58,592;000° $71,555,000 
TION: BUSINESS INCORPORATIONS (NEM) EN ; cae. wk — 
Ae ae ~ treater te STDS April 25 311,340 287,889 306,512 294,405 UNIDED STATES—DUN & BRADSTREET, 
Production. 4toné). ..-~-—----~----~~------------—--+----- April 25 304,464 323,387 318,345 236,328 INC.—Month of Marek. _------_-_->-_-~- 18,153 15,758 11.670 
Percentage of activity.________.-___.-.------------------ April 25 93 _95 95 81 | BUSINESS INVENTORIES — . OF COM-' 
Unfilled orders <tons> at end of period __-~ April 25 455,533 448,740 433,180 326,592 MERCE NEW SERMNS — nth of Fe. 
PRICE INDEX— (Millions of potters i: j ; Pe ae , 
ee May 1 110.84 110.98 110.79 110.10} Manyiacturing —_. ne) 949,500 $52,400 
ROUND-LOP TRANSACTIONS FOR ACCOUNT OF MEM- w Dagsele soot ease | eee Sime 12,590 
BERS, EXCEFT ODD-LOT DEALERS AND SPECIALISTS man f gas 2 take 2.5, SO hei sive wi 
Transact’ ons of specialists i in satin in which registered— Total Cee eee pete re RE IE 
Total p ote dist retaliate antees 2c dita Aprilll 2,396,420 2,505,290 3,020,690 1,331,070 nish Let scare PR ee ‘ $85,990 $85,600 $89,300 
RET eee PRT Se Aprii 11 393,710 394,040 552,410 292,350 | CONSUMER PRICE INDEX — 1947-49--100— ; 
ip OS tales sales -..- a eT April 11 2,037,930 2,074,590 2,500,500 1,041,090 Month of March: 
duccwabstuntal April 11 2,431,640 2,468,630 3,052,910 1,323,440 | All. items ----.---+-<---:------2.--2 . 123.7 123.7 123.3 
initiated on the floor— Food - pe Hn= Seb eleR —~ 127.7 116.2 120.8 
EB AER BOF TEES NI April 11 223,430 381,410 548,370 371,920 ET RL itl iS 115.5 116.1 119.6 
se Rel bees EP PIE RE ap GOR 57 April 11 14,200 17,400 42,500 44,400 Cereal and bakery pesdacte- Bie Cab ale 134.1 133.8 132.7 
shtuiniioctiotasecrsoehatiitie 4pril 11 341,930 370,220 580,510 284,800 Meats, poultry and fish_- a os St al 111.3 1124 114.4 
8 8 FS AIR a Se ea IF April 11 356,130 387,620 623,010 329,200 Dairy products ~_--~---~—-------=------ 1138 114.0 114.1 
oo oe taenections initiated off the floor— Fruits and vegetables_.._---_------* ~ 420.7 121.2 130.7 
‘otal purchases April 11 666,260 669,645 940,450 452,840 Other foods at home___-__-- 107.3 "108.1 113.8 
Gnen sales ..__ April 11 63,350 £5,830 206,430 75.890 Food away from home (Jan. 1953100) ___ 114.3 114.1 —- 
Other sales April 11 637,206 633,399 974,350 399,000 | Housing ------------------------.<----+> 128.7 128.5 27.5 
April 11 700,556 719,229 1,180,780 474,890 Rent -- ~---~~-;-- =. ----- 139.1 138.0 137.1 
To. bee aranseetions for account of members— Gas and electricity..." = = = - 1985 * 9186.5 115.9 
Aprilll 3,386,110 3,556,345 4,509,510 2,155,830 Seid fuels and fuel oi) ---—--—----~---=-~ 160.3 1000 136.7 
April 11 471,260 497,270 801,340 402 640 Houseturnishings icketutaiedanananabeeeteuste a 103.8 103.6 103.9 
Other April 11 3,017,066 3,078,209 4,055,360 1,724,890 Household ‘operation -._--.------<_--,~-- 133.7 133.1 130.7 
Total sales April 11 3,448,326 3,575,479 4,856,700 2,127,530; Apparel ---- he ng crete pa age 107.0 a 106.8 
STOCK TRANSACTIONS FOR ODD-LOT ACCOUNT OF ODD- a mg boys’ —_-----. SE ete = > 399;9 
LOT DEALERS AND SPECIALISTS ON N. Y. STOCK basen’s : anid - gis aR <7 EE °4 36. 98,8 
EXCHANGE—S: EXCHANGE COMMISSION Ao Ae age a ae oF) a RR Sy 4 133.5 1285 
OddAot sales by (customers’ purchases )—t Ph a prion geneween e- . ry =. “ad 
Be SOE een reir mnie pmmont——mmee April 11 1,780,220 1,809,526 2,220,551 1,204,165 ae re ee 134.0 133.3 128.0 
Sitaaion, Goalie? auc April11 $94,095,907 $100,603,462 $111,268,421 $51,875,453 oe FLSA OES AE wip Et at 0 not © > SY St) ee | TH = 
; On i ge Be es Ee . 6 142.3 
lear ar acme enema April1l — 1,666,252 1,629,361 1,981,563 973,134| Personal care __ TEs erate IE 129.7 129¢ 128.3 
Rs = a Setar emanate an eaee April 11 6,270 6,767 6,375 20,689 | Reading and recreation... - -_- > 1173 117.1 117.0 
anemone: 908 April 11 1.659.982 4,622,506 1.975.488 962,485| Other goods and services —————--— 127.3 ce 127.2 
Roundelot ‘sale sales by dealers— boi sa. 200-27) | COTTON AXD LANTERS — DEPARTMENT OF 
Nunther of shares—Total sales___----------_-_________ April 11 461,530 435,070 536,890 234,750 COMMERCE—RUNNING BALES: ; 
Short sales one e------+ ~~ --------- amet BS st a Boe a. boat <4 at. 2 Pp mcnpene. pen pon Red iment as of March 3 a =e —— 629,668 
aa a. vay ril 11 461,530 435,070 536,890 234:750 h consuming establishment as of Marc - 1,630, 1,601 64° 1,745,499 
Rogndslot by dealers— In public siorage as.of Mareh 292... > 10,375,161 13,577,311 10,521,628 
of shares__------------~--------------------- April 11 574,590 606,790 770,350 sor,380] Linters—Gonsumed mont pt Magch.__.-_-- saaee 101,082 88,592 
s Mar ae ous 6, 868,314 958.787 
TOTAL ROUND 40 SECURITIES EXCHANGE | pa |. Cotton spindles active.as of Mardb 29" -=~~— .17,637;000 17,642,000 _ 17,682,000 
FOR ACCOUNT OF MEMBERS ( ): COTTON SEED AND COTTON SEED PROD- 
a = sales April 11 Mo h: — mye 
amegnratenm mega manmemns stepmania cre Gl 556,580 380,590 924,410 761,590 4 ~¢ 
sales --Aprill1 15,990,880 15,962,310 23,413,570 10,082,850) Cotton Seed— 
Total sales ~Aprilil 16,547,460 16,541,900 22,337,980 10,794,440 Received at mills (tons)_--.. --- G70 87,200 35,645 
eae SERIES — U. 8. DEPT. OF Doe Be Ag, ) a Ee ee EES 467, 468 40C 327,146 
— (1947-49 == 100): Stocks (tops) March 3%__---- rad 722,800 , 1,126,260 758,322 
er yon 4 Group— Cake: and Meai— -< 
er eT April 28 119.8 Stocks (tens) Mareh 31_.....-.-.-___ 139,800 103,800 198,037 
Farm products... : Ss April 28 o. 38 119.5 119.3 | Produced (tons) _._-----------2>-- 210,100 234.2900 149.743 
Processed {foods “i 107.9 1075 ‘ae fas — ie ESS Sate ae 174,300 190,000 176.437 
ateete 5 —— April 28 102.8 . " ; ip ¢3 
AD commodities other than farm end feods......._____ April 28 128.0 ay ieee ios Btecks (tons) March 31-_---._.-----_-- 110,600 112,200 125.564 
’ . a Produced : perry betchd Pos SR ate CRASS -atlel Ath: 109,100 £0,032 
*Revised figute. ‘Incl eae a nee EES SIE 1), 109,300 73,900 
én ot doa. 1,:1090, 20 seamen Be gre Be BS of forel nae FH Bs Be on pa le, oor opacity of 147,633,670 bens 4 ne cea Ey ae : PS a 73 
: since introduction. o tocks (bales) Marc 5 ooenace ik ohitt ae nee ‘308,200 567 
le ee ee Pe ee “jold on deliv ered basis a: centers where freight from East St. Louls exceeds G5 ocius dade — ae 100 140 190 “95820 


(baies) 
e Shipped (bales) -. Se Rha anreed Bs.. ; 160,800 148,000 76,575 


~ ~ . ——_— 
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“*yand™foresight--invest large sums 
of money in a situation they be- 
lieve to have unusual merit and 


Sincere Adds.to Staff 


(Special to Tue Frnancian Curontcie) 
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- 1) plage, toeke legal talents behind it,| | CHICAGO, TIL. — ch. 
ane Believe: the ‘purthaser of stock| Driscoll has been’ te the | , 
at -$8 per share is paying very 


staff of Sincere and 129 
2| Bt sia Sang Set, me 


cone — Bates pancually and of: particular |: ; 
bers of the New York .and ea 
Exchanges. _. 


. 8. a ee = ope ete if success- |- 


se suit filed in. 


Pechnograph id sal 
. over the manu=| 


‘ie. tor frthe, opartunity to join 


to TEMP a 
‘tremendous reward. . 




















DOME MINES LIMITED 
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ak oe 
wrought and a i rock Stal! ing of t idity | $F lowers. ane. . ipe, 
“others resist and paw Se to pay of the = by 6d United} }] wood, tomben “ee els bony es orig 8s mmr sesh pee : 
8, license ‘royalty ‘charge:. How “States-Stpreme Court, and a|’ ; mmon shares + @ okiep CGepper Company 
eer, in. the. cme of the Printed favorable decision can result in|-J). 4 quarterly dividend of 15¢ pe os 
2 be Sa that _ eee so the collection of damages from} }) share on:the Common Stock of is close of business May 6, 1959. i Lisested nt 
Finan tha majority Of ‘thousands. of infringers through- |* <C>. Sibi Nias een ‘declared pay- May “ Pividond » 5 3 
the companies.were forced to use out the.country and thus neces-| fl apie junc 1, 1959, to stockholders peatiowr sonar re be diet yeatesd dividend ef cighecca alk 
‘the: new process in the manufac-. sitate - ‘ail=to pay royalties to} Bl ap recg ial a he Noa af twielinean | Gomteteine on in 18 fines poe sane on te of 
ture of their product in order to Technograph. A favorable decision | May 8, 1959. ere sede und Brasil. oo the Company payable June 2, 1959. 
‘compete...As. an example, today. would result-perhaps in a greater |" § W. SKOWBO PR Me vnipes corning F ~ 
Gevine ‘used by the. U.S Govern, wniory thag,the famous Hazeltine |'9) \ seaior Vice President and Treasurer og June"12, 1939 tp the hbders of raed 
‘device Vv -’ Patén aif ! i ; 3 
‘ment Armed Services, specifies. -The- aestiny of Technograph} os N. H. April 30, 1959 American shares issued under the cre 
‘the use of printed: circuitry: In- Comipany’s future rests in strong} * le Phe dividend will amount to ap- 
‘evitably,; the non-licensed will hands, The President of the com- | proximately prvoln per ar subject, how- i 
‘face Patent Suits. : pany, Mr:‘Hubert L. Shortt, mem- | aging exchan hat Ry Fy 
To be sure. such outstanding ber’ of ‘the IRE and AIEE,| ~ a 2, 1959. Union of 
‘corporations as the following, do rg on Kista mon reside 3 ed 








‘not take out a ‘license for a 
Patent unless they are quite 
.certain of the necessity for doing 
.so. Technograph has licensed the 
following corporations under its 
patents: 


introduced printed circuits in the | 
U. S.-and continues to guide ba 
operations of the company. Among 
the. controlling stockholders are 
Mr. T. Roland Berner, the man 
who rejuvenated the old Curtiss- | 
Wright Corp., effected the con-| 


Manufacturer of the Broadest Line 
of Building Products in America 


THE FLINTKOTE COMPANY 


New York 20, N. ¥. 


New York, New York, April 29, 1959. 
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International Business Machines. Solidation of Amerace out of, quarterly dividends ' 
Radio Corporation of America. American Hard Rubber, Wardell have been declared as follows: } 
National Cash Register Co. Corp. and Bachmann Uxbridge Steck* : 
Hestman Kodak Co. Worsted and one of the mentors | Common : 
The Formica Company of Gerieral Precision Equipment Common Dividend No. 158 45 cents per share ' | STANDARD OIL COMPANY 
Curtiss-Wright Corp Corp. Mr: Berner is the attorney $4 Cumulative Prefesred Steck (INCORPORATED IN NEW JERSEY) 
Photocircuits Corp. _ who. recently successfully sued A dividend of 6212 ¢ per $1 per share ' The Board of Directors 
7S ee al Precision BaGinment eckholders pete praetor share on the commor * $4.50 Series A Convertible Second i has declared a 
‘Burroughs Corp. _ Railways of Central America and ope sige eta ACPA OR $1.12% cents per share ~ ! mcr mag name tengo 
is: Gorneis Dubilies Electric Co. Won-an award of some $8,000,000. has been declared payable ‘% 2 ‘ ga 2906 tae oad ie 
__, Baldwin-Lima-Hamilton. Corp. ‘Another large owner of stock is June 15, 1959, to stock- | | [3% 950’to stockholder of record} peysble co June 10, 1959, 
““Gavitt Wire & Cable Div. of — S gus Grace of the Grace holders of record at close : ot oo close of business May 20, : * a of neg 
y. . a ’ close business on 
-Amerace Corp. “0 It is my belief that at-least 75% OF Dagmar May 29, 1977+ ee 11, 1959. 
Liberty Manufacturing Corp. ~ f the stock is in the hands of C. ALLAN FEE, | May 6, 1959 3 | 20 Rockefeller Plaza, New York 20, N. ¥. 
National Vulcanized Fibre Co. the management. This, of course, Vice President and Secretary . uk ay” sd consecutive 3 ne ae 
In addit ¢ th would inctude the very substantial haat. si ; 123 dividend ’ 
glectienke ge ay a ge ao ee ae eee sda Lecnennne rs ---4 SUPERCHETE LTD. 
; - . #8 ee 
Spin one their A sage oa ck apr oy RE the very sub- ST. BONIFACE, MAN. 
| Sechnnatin ag Sd g cronies : stanntit interests of these people | tae NOTICE OF DIVIDEND 


"thousands of companies "who sia: 


ely infringe the patents: —the same Stock that is available 


of Directors has declared a stock dividetid 


ALUMINIUM LIMITED 





, ate . to.. everyone. in the Over-the- | PACIFIC ssoneaeae: Guimmanic atames ate 
aren gp the ee patent read: 2 og ‘market at about $8 per | FINANCE CORPORATION pater Sh Hoy ~nager Al —— fog value Jr. 
printed circuits is known as the’ share | D : 2g Commen Shares 
Eisler Patent, the company has Capitalization is simple. There one” oft the Gaeue . 
been issued over 20 patents and in: ere’~ outstanding only 458,785 NOTICE DIVIDEND NOTICE The said 2% stock dividend is allotted 
addition, 11 patent applications 


shares of *common stock — no 
. bonds, preferred stock or stock 
-options. With this small number 
of shares, collection of damage 
claims and back royalty payments | 
could be sizable. Therein lies the | 
tremendous leverage factor in this 
common stock. 

The little knowledge by the! 


pro rata to the holders of Shares 
of record at the close of business on the 
8th day of May, 1959, and the shares so 
issued shall carry a “ * later than 
the 20th day of May, 


FP. R. oplinsoiie A., 
SeapdaghThenioaian. 





are on file covering improvements 

to or adaptations of the originai 

patent, as well as new uses for 

_ printed circuits. In every case, 
including the original Eisler 

Patent, the patents still have a 

substantial life before expiration. 

At present, the Baldwin-Lima- 


A regular quarterly dividend 
of 60 cents per share on the 
common stock ($10 par value), 
payable June 1, 1959, to stock- 
holders of record April 15, 1959, 
was declared by the Board of 
Directors on April 29, 1959. 


On April 30, 1959, a quarterly divi- 
dend of 12 Ya¢ per share in U. S. currency 
was declared on the no par value shares 
of this company, payable June 5, 1959, | 
to shareholders of record at the close of 
business May 11, 1959. 











PYU XIII 
Cocccccccccceseceees coe® 


Hamilton Cerp. has started suit in public of this company and its JAMES A. DULLEA bbe, th IBM 
the Federal District Court in potential makes the stock, I be-| ~ ~ Seieat 

Philadelphia against the Budd {ieve, the best low-priced specula- | pt i &. C. MavICeae, Resvetare 

Manvfacturing Co. for infringé- tion available today. This pur-| Monfrea! A é 177TH CONSECUTIVE 
ment of the Strain Gauge patent.- chase would not be made for a| April 30, 1959 090000 000000008 





QUARTERLY DIVIDEND 





This patent, owned by Techno- 
graph, is licensed to Baldwin- 
Lima-Hamilton for its exclusive «non a successful upholding of the 
use. The outcome of this suit will- Eisler Patent. 
, have a far reaching effect on:in-.. When men of proven _ ability 





simple market profit, but in the! 
hope of a tremendous bonanza} 





MERICAN 
* Riaeiae 


The Board of Directors of 
International Business 
Machines Corporation has 
today declared a quarterly 


Dividend Notice 
AMERICAN & 






_ DIVIDEND NOTICE. 
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149TH” DIVIDEND POWER ° DIVIDEND ° share, payable June 10, 
Pipe COMPANY INC ' | § NOTICE ~ 1959, to stockholders of 
*-:“A quarterly dividend at the * | $ The Board of Directors has ¢ record at the close of busi- 
-’. increased rate ‘of $0.65 per 100 CHORCH STREET, NEW YORK 7, N.Y. e this day ree a quarterly ness on May 27, 1959. 
es Si share in cash has been de- The Board of Directors of the : pote sey Serb P4 C. V. BOULTON, 
,  clared on the Common Stock Company, at a meeting held © able July 1, 1959, to share- § Tresaun 
« of C. LT. Frxanceat Cor- this day, declared a quarterly © holders of record June 12, © ae 
* poration, payable July 1, dividend of 25 cents per share ¢ 1959, and a regular quarterly ; 
* 1959, to stockholders of rec- on the Common Stock for pay- ° dividend of 37% cents on e 590 Madison Avenue 
-. ord at the close of business | ment June 10, 1959 to share- « the $25 par value Cumula- ¢ New York 22; N. ¥. , 
FINANCIAL * June 10, 1959. The transfer holders of record at the close . Reeuet 1 1958, cee ° April 28, 1959 ns 
_ a has dine ; c , , 8 ni ? 
CERPORATION — «Aaa wil tec. Chetts | .0f business May 11,1959. =| | $ holders of record July 10, ¢ e 
} ea pera : H W. BALcooyeEn, e 1959. ° 
: C. Joun Kuun, Executive Vice President 4 J. H. ASMANN |» 
e «May. 4, 1959 Treasurer and Secretary > Vice President « 
+*... aay. 4, 195: April 30, 1959. . May 6, 1959 & Treasurer ° INTERNATIONAL BUSINESS MACHINES CORP. 
oo serena eeeeeseseceseeeeseeseeses 
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; Washington oe 
rates teSeer ume And You 


from the Nation’s Capital 

WASHINGTON, D. C. — he could have meant Nelson 
Perhaps only a handful of peo- (Rockefeller). 
ple out of Washington realize Whatever he meant was a 
it, but the mrost sought after facetious bit of byplay. A 
Republican political figure to- member of his staff not long 
day, other than President ago said his boss could stand 
Eisenhower and Vice-Presi- up and read from the tele- 
dent Nixon, is a fast rising phone directory and make it 
Sen... from a state where sound interesting. That is one 
Democrats are registered two- of several reasons he is re- 
to-one over Republicans. ceiving so many invitations 

Barry M. Goldwater from to make speeches. _ 
Phoenix, Ariz., is the most re- AS compared with most 
freshing political figure on members of Congress,. Sena- 
Capitol Hill. He is the great- tor Goldwater’s biography in 
est thing that has happened the Congressional Directory 
to the cause of Republicanism (each member submits his 
in the Senate since the late own biographical data for the 
- Senator Robert A. Taft. book) is brief. Here is the full 


Why is he sought after from text: 
every section of the nation? ry M. Goldwater, Re- 
Because of his political cour- publican, of Phoenix, Ariz.; 
age to stand up and be born Jan. 1, 1909, in Phoenix, 
counted. This is one of the Ariz. son of Baron and 
reasons why the people of Josephine Williams Gold- 
Arizona. and the women in Water; educated Staunton 


particular, made an all-out Military Academy and one 
grassroots fight last Novem- Yar at University of Arizona; 
ber io return Senator Gold- Married Margaret Johnson of 
water to Washington. Muncie, Ind., in 1934; four 

The powerful labor bosses, children, Joanne Ross, Mar- 
who hate him, poured thou- 22ret. 
sands and thousands of dollars 
into Arizona in an effort to 
trample him. However, Ari- 
zona was one bright Congres- 
sional spot for the Republi- 
cans in the crushing debacle 


wi by ped a Legion, and Sigma Chi; 
enator \soldwater 1S Te aiected to United States Sen- 


ceiving on an average of 10 24, Nov. 4. 1952: reelected 
invitations a day from over y,.. 4 1958. 


the nation to make addresses. a 
Obviously, it is possible for An Inspiring Talk 
him to accept only a small Incidentally, a few nights 
percentage, and carry on his ago Senator Goldwater made 
Senatorial duties. Neverthe- an inspiring talk before 700 
« fess, he has been burning the men and women at Washing- 
candle at both ends for ton’s Sheraton Park Hotel. 
months now. People from all parts of 
He is Chairman of the Sena- the country were there. [Ed. 
torial Campaign Committee, Note: Full text of the address 
and in that post he is doing Will appear in our issue of 
what he ean in an effort to May 14.] 
elect a few more Republicans The occasion was the an- 
in 1960, along with a Republi- nual George Washington Day 
can to occupy the White dinner of the American Good 
House. Government Society. Senator 
He received little help from John L. McClellan, Democrat 
the Administration in the bat- Of Arkansas, and Admiral 
tle for his political life against Lewis L. Strauss, Secretary 
Governor McFarland of Ari- of Commerce, were recipients 
zona, a former Democratic of the Society’s annual awards 
nator, last fall. Governor fer their contributions to good 
McFarland had the all-out government. Senator McClel- 
support of labor. lan has spent the past three 
The Arizona Republican years in exposing corruption 
evoked more than passing and tyranny in labor unions. 
interest recently in Washing- Secretary Strauss, a Virginian 
ton when he told the Repub- 22d former Chairman of the 
lican Women’s Conference Atomic Energy Commission 
that the name of the next has served under and has had 
President of the United States the confidence of four Presi- 


member of Episcopal Church; 
elected to city council of 
Phoenix 1949. reelected 1951; 
Mason, Elk, Eastern Star, 
Alianza, VFW, American 


will start with “N” and end dents, Herbert Hoover, Frank- , 


with “N.” He refrained from lin D. Roosevelt, Harry S. 
« identifying the man, nor did Truman and Dwight D. 
he say whether the candi- Eisenhower. 

date’s first name or last name — [This column is intended to re- 
would begin or end with an flect the “behind the scene” inter 
“N.” Some said he could have pretation from the nation’s Capita 


. ., and may or may not coincide wit! 
meant Nixon, and others said the “Chronicle's” own views. | 





Barry and Michael; | 
United States Air Force 194i } 
until 1945; Colonel USAFR; } 
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@ 1000, EDOAR ALLEN, a. 





*4] can’t remember the name of the company but their 
jingle goes ‘da-da-da — dee-dee-dee — dum-dum-dum 
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Board of Trade of the City of 
Chicago—Statistics 1958—10I1st 
ahnual report—Board of Trade, 
Chicago, Ill. (cloth). 


Certified Unitary Air Conditioners 
—Directory — Air Conditioning 
and Refrigeration Institute, 1346 
Connecticut Avenue, N. W., 
Washington 6, D. C. (paper). 

Chicago Central Area Housing 
Market Analysis—A Report by 
the Chicago Central Area Com- 
mittee — Chicago Central Area 
Committee, 111 West Washing- 
ton Street, Chicago 2, Iil. 
(paper ). 

Directory of Foreign Advertising 
Agencies and Marketing Re- 
search Organizations — Bureau 
of Foreign Commerce, U. S. De- 
partment of Commerce—Super- 
intendent of Documents, U. S. 
Government Printing Office, 
Washington 25, D. C., 45 cents. 

Economic Significance of Auto- 
matic Wage Adjustments — Jo- 
seph W. Garbarino—lInstitute of 
Industrial Relations, 201 Cali- 


fornia Hall, University of 
California, Berkeley 4, Calif. 
(paper), 20¢. 


Effective Answer to Communism 
and Why You Don’t Get It in 
College — Harry G. and Eliza- 


CARL 


—bong!’ ” 


beth R. Brown—Public Revenue 
Education Council, 705 Olive 
Street, St. Louis 1, Mo., (paper), 
35 cents. 


| Financial Situation of France — 


Report submitted to the Minis- 
ter of Finance and Economic 
Affairs—United States Council 
of the International Chamber of 
Commerce, 103 Park Avenue, 
New York 17, N. Y. (paper). 


Finland—Bank of Finland Monthly 
Bulletin on Recent Develop- 
ments, including Finland’s For- 
eign Trade in 1958 — Bank of 
Finland, Helsinki. 


Glance at the Russian Economy, A 
—Its Record and Its Potential— 
National Association of Manu- 
facturers, 2 East 48th Street, 
New York 17, N. Y., (paper), $1. 


Glass Containers — 1958 — Glass 
Container Manufacturers Insti- 
tute Inc., 99 Park Avenue, New 
York 16, N. Y. (paper). 


How te Become an Engineers’ 
Company: A guide to pinpoint- 
ing the industrial market — 
Harry Baum Associates, 424 
on Avenue, New York 17, 


Industrial Directory of New York 
State, 1958 — New York State 
Department of Commerce, 112 
State Street, Albany 7, N. Y., 
$15.00. 


Investment in India—Opportuni- 
ties and incentives — Consulate 
General of India, 3 East 64th 
Street, New York 21, N. Y. 
(paper). 


National Association of Supervi- 
sors of State Banks—1959 Mem- 
bership Director—National As- 
sociation of Supervisors of State 


MARKS & Co INC 





FOREIGN SECURITIES SPECIALISTS 
20 BROAD STREET * NEW YORK 5, N. Y. 


TEL: HANOVER 2-0050 


TELETYPE NY 1-971 












Jackson Place, Washington 
D. C. (cloth), $7.50. - 


Report on the Financial Situation 
of France—United States Coun- 
cil of the International Chamber 


of Commeree, -Inc., 103 Park 
Avenue, New York 17, N. Y. 
(paper), $1.00. 


Telling Your Shareownership 
Stery to Employees, Stockhold- 
ers and the General Public—an 
information guide — New York 
Stock Exchange, 11 Wall Street, 
New York 5, N. Y. 


' Wage Determination: An Analysis 


of Wage Criteria—Jules Back- 
man —D. Van Nostrand Come 
pany, Inc., Princeton, N. J, 
(cloth), $6.75. 


Weather Data for Humidity Con- 
trol Air Conditioning — Edison 
Electric Institute, 750 Third 
Avenue, New York 17, N, Y., 
$1.50. 


Wings Work Wonders for Small 
City America — Pamphlet on 
growth of local service airline 
systems—Air Transport Associ- 
ation. of America, 1000 Cone 
necticut Avenue, N. W., Washe- 
ington 6, D. C. (paper). 


Opens New Branch 
HEMPSTEAD, N. Y. — North 
American Planning Corporation 
has opened a branch office at 320 
Fulton Avenue, man- 
agement of George Stone. 


Bruns, Nordeman Branch 
ELIZABETH, N. J. — Bruns, 
Nordeman & Co., has opened a 
branch office at 281 North Broad 
Street under the management of 
Alton B. Plunkett. Sidney 
Paul Marenus and Dr. 
Stanton are associated with 
new office as registered represen. 
tatives. ; 


Butler, Wick Branch 
ALLIANCE, Ohio—Butler, Wick 
& Company has opened a branch 
office in the First National City 
Bank Building, under the man- 

agement of Edward L. Knight. 


TRADING MARKETS 
American Cement 
Mills 
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